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REVIEW OF THE MONTH. 


The Secretary of the Treasury on August 1 
fixed the time of the next or 
fourth Liberty loan campaign. 
The campaign will begin Sep- 
tember 28 and end October 19, subscriptions 
to the loan closing on the latter date. The 
Secretary of the Treasury has stated that the 
rate of interest, as in the case of the last loan, 
will be 4} per cent. 

With the experience of the first three Liberty 
loans behind them, the banks and the managers 
of the various local organizations know much 
better than ever before what they must do 
and by what methods they can hope to attain 
greatest success. Wide as was the distribu- 
tion of the third Liberty loan, it is now even 
more essential than before that a large and 
active body of subscribers to these bonds shall 
be developed. 

The fourth issue of Treasury certificates 

New issues of Deimg made in anticipation of 
Treasury certifi- the new Liberty loan, was 
ae, offered under date of August 6. 
The results, as in the case of its predecessors, 
showed a substantial oversubscription, amount- 
ing in this case to $75,706,500. Nine of the 
twelve Federal Reserve districts oversubscribed 
their quotas. The quotas (in round numbers) 
and subscriptions by districts were as follows: 


The fourth Lib- 
erty loan. 











Federal Reserve Bank. Quota. i ~ ef 

a —_ _——— . 

NE CEI us cndvcnetcovcertsoligueneenwanne $4, 581, 000 
DI aS aks on cdauubidde'e'd dies ss déancgendun 343, 300, 000 | 49, 509, 000 
TIMES ey o0 bc Se outs en ysdsaceunnasenes 169, 600, 000 | 207; 287; 000 
PION Fo wis $bie iets « do dn coy Vipdavesaecds 35, 300, 000 38, 400, 000 
ee ee ss cnueduincia tena Kenneaes 45,300,000 | 52,500,000 
po PE Pe oor Teri y Tee errr ere 17,300,000 | 14,397,000 
ME Is cor wircadagags ners sceee 14,600,000 | 14,968, 500 
Rs ahi dacy cca dotadersasatawscscee 70,000,000 | 87,292,500 
se inion catiehdh okies i ontane eee 20,000,000 | 24,056,000 
MAIN 3.5556. iad en Siphiace ciececece 17,300,000 | 12, 260, 000 
tet OR AE RN RR HS: 20,000,000 | 25, 126, 000 
SEE ULL Sno Jabba cad ¢ac cod binkenan ences 12, 000, 000 7,579, 500 
cnc necensndesancnenciovanes 35,300,000 | 37,750,000 
I fn sdh's<.c aus cacxdeasactisseacs 500, 000,000 | 575, 706, 500 











A fifth ute of certificates was made on 
August 23. Data showing the distribution of 
subscriptions are not yet available. 

The experience with the four issues of Treas- 
ury certificates of indebtedness shows that 
the certificates are being widely and liberally 
taken up by the banks in response to the policy 
announced by the Secretary of the Treasury 
some weeks ago. It is in further pursuit of 
that policy, as described in the FrpERa. 
RESERVE BuLtetin for June, that the Secre- 
tary has also announced on August 16 the 
offering of an indefinite amount of certificates 
of indebtedness designed for purchase by tax- 
payers who wish to provide themselves with 
the means of settling their obligations to the 
Government when the new revenue bill shall 
have been enacted and put into actual opera- 
tion. The new certificates, like the former 
issue, bear interest at the rate of 4 per cent 
per annum, dating from August 20, 1918, and 
are payable July 15, 1919. In other respects 
they are similar to those which were issued 
during the first half of the year 1918. Pre- 
liminary estimates are that from two to three 
billion dollars of these tax-paying certificates 
can be disposed of, but the amount is ob- 
viously dependent in some measure upon the 
provisions of the new war-revenue legislation, 
which has not yet been enacted. 

The pressing need of a wise utilization of re- 
sources in very much larger 
degree than at present was 
neversostrongly marked as now, 
at a time when the Government is embarking 

upon a fiscal program far greater in scope than 
anything that has before been attempted in the 
United States. Discussion in Congress during 
the past month has clearly indicated the neces- 
sity of obtaining the cooperation of all ele- 
ments in the community in order to carry out 
the Government’s program. Some of those 
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who have undertaken to estimate the surplus 
income of the country which could be made 
available for the use of the Government, have 
tentatively reached the conclusion that there 
was last year $18,000,000,000 of margin be- 
tween production and consumption. The 
Government now seeks to obtain the great 
total of $24,000,000,000, thus requiring, if these 
early estimates were approximately correct, 
that $6,000,000,000 at least must be secured 
either by (1) more intense production or by 
(2) increased economy in consumption. While 
every effort is being made to “speed up” 
production, the latter is the method to which 
we must mainly look for increase of total 
available financial resources, inasmuch as the 
country’s productive powers are already being 
applied in so high a degree, while further addi- 
tions thereto are rendered more difficult at a 
time when less capital is available for new in- 
vestment and when labor is being continuously 
drawn upon for the strengthening of our armies. 
There is still a very large field for the reduction 
of consumption in practically every part of the 
country, and the degree of success to be attained 
in the application of our fiscal and financial 
measures during the coming year will very 
largely depend upon the extent to which the 
consumers and taxpayers of the country are 
willing to make their resources actually 
available for Government use through a process 
of genuine saving. 

Some progress in the curtailment of non- 
essential credit is already being 
noted in various Federal Re- 
serve districts. Still more im- 
portant is the apparent tendency on the part 
of consumers themselves to reduce their pur- 
chases of articles which can not be consid- 
ered requisite to their welfare or which can 
at least be reduced in amount without doing 
serious harm to the condition of the con- 
sumer. Not long ago the Council of National 
Defense undertook a general investigation 
for the purpose of ascertaining whether pur- 
chases by civilians in the United States had 
been increasing or decreasing during the war 
period. One result of the investigation was 


Curtailment of 
“nonessentials.”’ 





afforded by a statement made by a large and 
representative concern which compiled actual 
data to show the amount of goods purchased 
during the first five months of 1917 and the 
same period of 1918. The outcome showed a 
decrease in purchases of clothing, men’s fur- 
nishing goods, various articles of women’s 
wearing apparel, shoes, household furnishings, 
toilet articles, books, stationery, and other 
articles. There was a marked increase in men’s 
working clothing and in one or two obviously 
luxurious lines of goods. 

“The company expresses the belief (and this 
opinion is presented simply as the estimate and 
impression of this firm) that economy is being 
practiced by well-to-do persons and those of 
moderate means, while the increased compen- 
sation that is being received by large numbers 
of people who have previously been somewhat 
more resiricted in purchasing capacity has 
made it possible for them to buy more freely 
now of the articles that might be considered 
luxuries. 

“Discussing the question from the stand- 
point of geographical location, the company 
says that in the South, especially through the 
cotton-growing States, business is better than 
ever before, and purchases of all classes of 
goods are being very freely made. 

“In the far West the civilian population, 
while not so liberal in expenditures as in the 
South, is buying freely and in greater quan- 
tities than in previous years. 

‘In the northern States of the Middle West 
buying is more conservative and more restricted 
to staples and necessities, but the volume is at 
least equal to the averagb during the previous 
one or two years. 

“In the East there is a rather marked 
decrease in quantity of purchases, especially 
in so-called nonessentials; in fact, it is even 
quite noticeable in what are usually classed as 
necessities.” 

While there has been some decline in reserve 

percentages during the month 

The reserve 
iat of August—from 58.7 per cent 

to 56.4 per cent—cash holdings 
of Federal Reserve Banks have shown an in- 





SEPTEMBER 1, 1918. 


FEDERAL RESERVE BULLETIN. 


803 








crease of $32,044,000, bringing them to $2,066,- 
962,000. ‘The reduction of reserve percentages 
is a natural incident of financial conditions 
such as now confront the Nation, in which the 
burden gradually assumed by the banks as a 
result of public financing increases from month 
to month up to the time when certificates are 
refunded into long-term bonds. Much has 
been done toward the strengthening of the 
reserves through the gradual accumulation of 
gold in the reserve institutions, and this process 
is steadily continuing, being aided in part by 
the voluntary deposits of State member banks 
and in part by the gradual transfer of gold 
received by the Treasury Department. There 
is undoubtedly a large quantity of gold still in 
the vaults of banks and possibly to a slight 
extent in circulation in certain parts of the 
country. This may be counted upon in some 
measure to furnish a means of enlarging the 
gold holdings of the Federal Reserve Banks as 
time goes on. Meanwhile the best protection 
to their reserves will be furnished by the 
adoption of as conservative a policy as possible 
in connection with long-period advances. The 
question of renewals of loans at member banks 
for the purpose of carrying bonds is therefore 
one that should have constant attention. By 
whatever means the result may be accom- 
plished, it is incumbent upon both individuals 
and banks to reduce their requests for credit to 
the minimum possible amounts, for the strength 
of our banking situation is not dependent 
merely upon the quantity of gold the Federal 
Reserve Banks control, but is determined 
likewise in no small degree by the character of 
their other assets. 

Further increases in discount operations by 
the Federal Reserve Banks fol- 
lowing the July 23 and August 
6 Treasury certificate issues 
and considerable withdrawals 
of funds from New York by correspondent 
banks in the interior of the country are indi- 
cated by comparative weekly figures of prin- 
cipal earning assets for the period between July 
19 and August 23. 


Operations o f 


the Federal 
serve Banks. 


Re 


| from 1,566.6 to 1,594 millions. 





Between these two dates the banks increased 
their total holdings of discounted paper by 
190.4 millions, the New York bank alone re- 
porting an increase of 143.2 millions of dis- 
counted bills held. Holdings of war paper, i. e., 
member banks’ notes secured by Government 
war obligations and customers’ paper similarly 
secured, increased 252.1 millions, the corre- 
sponding increase for the New York bank alone 
being 143.3 millions. It is evident, therefore, 
that the period under review witnessed net 
liquidation in some volume of commercial paper ° 
proper, largely by the New York bank. The 
banks at Boston, Cleveland, Richmond, St. 
Louis, and Kansas City report reduction of total 
discounts on hand, though Richmond and Kan- 
sas City show increases in their holdings df war 
paper. Since July 19, when the share of such 
paper in the total discounts on hand was about 
50 per cent, this proportion has gone up to 61.2 
per cent. For the New York bank an increase 
in this proportion from about 64 to 73.3 per cent 
is noted. 

Acceptances on hand show an increase from 
205.9 to 236.5 millions, the New York and 
Cleveland banks reporting substantial additions 
to their holdingsof acceptance paper. Holdings 
of United States short-term obligations outside 
of New York remain practically unchanged. 
For the New York bank the increase of about 7 
millions in short-term obligations includes an 
investment by the bank in 4 millions of 1-year 
2 per cent Treasury certificates to secure Fed- 
eral Reserve bank note circulation. The con- 
siderable reduction in United States long-term 
bond holdings is due largely to the redemption 
by the Treasury on August | of over 8 millions 
of 1908-18 3 per cent bonds held by the Fed- 
eral Reserve Banks. 

During the period under review the banks’ 
gold reserves gradually increased from 1,975.4 to 
2,003.1 millions, while their net deposits went up 
Federal Reserve 
notes in actual circulation show an increase of 
203.8 millions and aggregated 2,032.8 millions 
on August 23. The ratio of cash reserves to 
aggregate net deposit and Federal Reserve note 
liabilities declined from 59.8 to 56.7 per cent. 
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In the following table are shown the changes 
between July 19 and August 23, 1918, in the 
total discounted and purchased bills held by 
each of the Federal Reserve Banks, also changes 
between the two dates in the holdings of other 
classes of investments. 


[In thousands of dollars; i. e., 000 omitted.) 





Federal Reserve Bank. | July 19. | Aug. 28. | Net in- | Net de- 

















| crease. | crease. 
| eee werer 
MIN, stk t Gone dc due sss snen aie | 110, 856 93, 854 |.......24/ 17,002 
bl SG | §13,731 677,685 | 163,954 |........ 
Philadelphia................../ 84, 066 96,218 | 12,152 |........ 
TEL. obnessaveckncs¥abes | 106,070 108, 623 << | eee 
MN 5 Hack cis. tees | 60, 9% 62,155 | 1,173 ]........ 
RRS RRR naa Se | 37,391 50, 087 \ 1 es 
CONE 64 Sho elv'nc idvccecsdi | § 224,343 | 14,514 |........ 
IEMs cannkasotebe cesses | 59, 643 49, 622 j......... 10, 021 
Ee eee 51, 809 64,723 | 12,914 |........ 
Kansas City.............-.--..| 68,989 oO) eager 6,371 
DOE AR LLL a iced ; 43,551 | 10,149 |........ 
San Francisco. ...............-. } 72,510 96,842 | 24,332 |........ 
| Rae eee | 1,409,278 | 1,630,321 | 221,043 |........ 
United States long-term securi-| 
DUE cnet deta ckaksecak Sane 40, 259 30, 624 [rereeeees 9, 635 
United States short-term se- 
ee eal lam pea 16,358 Ware! 7,191 |.....<0 
Other earning assets........... 98 eee 36 
Total investments held..| 1,465,993 | 1,684,486 | 218,493 |........ 





Member bank reports from about 100 leading 
SO ea cities showing principal assets 
member banks. #04 liabilities for each week be- 
tween July 12 and August 16 
indicate a relatively moderate increase of 243.5 
millions in the banks’ holdings of Treasury cer- 
tificates, notwithstanding the issue during the 
period of over 1,900 millions of Treasury cer- 
tificates. Largest holdings of these certificates 
are reported under date of August 9, viz, 1,017.3 
millions, while the smallest holdings of 527.5 
millions are shown for July 19. Holdings of 
United States bonds other than circulation 
bonds, i. e., largely Liberty bonds, show some 
gain for the week ending July 19 and a slow but 
steady fall for the following weeks, the August 
19 total, 554.5 millions, being about 3.2 millions 
below the corresponding July 12 total. Loans 
secured by United States war bonds and cer- 
tificates from 485 millions on July 12 increased 
to 501.7 millions on August 2 and declined to 
469.4 millions about the middle of August. 
Holdings by the central reserve city banks of 
Treasury certificates show a sharp decline from 
443.4 millions on July 12 to 293.3 millions the 
following week and a gradual increase to 573.8 





millions on August 9, followed by a slight de- 
crease to 551.9 millions on August 16. United 
States bonds other than circulation bonds 
show a gradual reduction from 296.1 millions 
to 259.7 millions, while loans secured by 
United States war obligations show a decline 
for the period from 274 millions to 251.2 mil- 
lions. A similar development is shown for the 
Greater New York member banks, which report 
an increase of about 96 millions in certificates 
as against moderate reductions in United States 
bonds and loans secured by United States war 
obligations. 

Aggregate holdings of United States securi- 
ties, exclusive of circulation bonds, and of loans 
secured by United States war obligations show 
an increase during the five-week period from 
1,778.3 millions to 2,003 millions, or of 12.7 
per cent. For the same period the central 
reserve city banks show an increase in this 
composite item from 1,013.5 millions to 1,062.8 
millions, or of 4.8 per cent, and the Greater 
New York banks an increase from 834.6 mil- 
lions to 885.2 millions. or of over 6 per cent. 

Aggregate loans and investments, exclusive 
of fixed investments, of all reporting banks, 
rose from 12,556.9 millions to 13,002.7 mil- 
lions, while the combined share of United 
States war obligations and of loans secured by 
such obligations in the totals just given rose 
from 14.2 to 15.4 per cent. For the central 
reserve city banks a rise from 16.3 to 16.7 per 
cent is shown, and for the Greater New York 
banks a rise from 17 to 17.7 per cent. 

Government deposits of all reporting banks 
declined from 815.9 millions on July 12 to 602.8 
millions the following week. During the subse- 
quent weeks considerable gains are noted, the 
maximum for the period, 964.1 millions, being 
shown for August 9. Since then these de- 
posits declined to 943.1 millions on August 16. 
For the banks in the central reserve cities a 
similar decline from 508.1 millions on July 12 
to 348.8 millions on July 19 is seen, with a 
maximum amount for the period of 651.5 mil- 
lions on August 9 and a decrease to 546.1 mil- 
lions on August 16. Net demand deposits show 
a decline from 9,030 millions on July 12 to 
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8,876.5 millions on July 26 and a subsequent 
rise to 9,100.5 millions on August 16. Time 
deposits increased from 1,410 millions to 1,482.9 
millions on August 9, the following week wit- 
nessing a reduction to 1,451 millions. At the 
central reserve city banks a like downward 
course of net demand deposits during the sec- 
ond part of July is noted, followed by a net in- 
crease of about 100 millions during August, the 
August 16 total of 4,889.2 millions being, how- 
ever, slightly below the July 12 total. 

But little change is shown in the figures of 
reserves (all with the Federal Reserve Banks), 
the August 16 total being 15.2 millions in ex- 
cess of the July 12 figure. Cash in vault of all 
reporting banks decreased from 371.4 millions 
to 349.9 millions. For the central reserve city 


banks both reserve and cash figures of August 
16 are shown below those of July 12. 

During the period under review the ratio of 
combined reserve and cash to total net, in- 
cluding Government deposits, declined from 
14.7 to 14.4 per cent for all reporting banks 
and from 15.7 to 14.9 per cent for the banks in 


the central reserve cities. Excess reserves, in 
the calculation of which no account is taken of 
Government deposits, reached a maximum of 
102.8 millions on July 19, the total for August 
16 of 77.2 millions being 7.4 millions in excess 
of the July 12 figure. For the central reserve 
city banks a different development is shown, 
August 16 figures of excess reserves, 30.2 mil- 
lions, being 29.4 millions below the July 12 
total. 
During the past year difficulty has been 
found in the development of a 
wide market for acceptances, 
due to the fact that those 
houses which purchased them were obliged 
steadily to dispose of them, inasmuch as it 
was not practicable to borrow at current rates 
with the acceptances ascollateral. Such houses 
were thus obliged to keep their holdings of ac- 
ceptances down to a comparatively small figure, 
and the situation has militated against the at- 
tainment of that degree of marketability for 
acceptance paper which had been desired by 
those who believed that it would gradually super- 
78653—18——2 


Call loans on 
acceptances, 





sede the call loan as a form of investment for 
fluid banking resources. On August 23 public 
announcement was made by a leading New 
York banking house to the effect that it would 
lend money on call to’ those who were able 
to present eligible acceptances as collateral. 
The rate on such loans was announced at 44 
per cent at the outset, it being the policy of the 
firm to fix the rate in relation to the discount 
rate of the Federal Reserve Bank of New York. 
In so far as this action tends in the direction of 
the establishment of an acceptance market 
after the European model, it promises inter- 
esting developments. Since the appearance of 
a very strong demand on the part of the Gov- 
ernment for available current funds the ability 
to distribute acceptances rapidly has declined, 
and this again has tended to operate unfavor- 
ably to their fulfillment of the purposes which 
the acceptance market had been intended to 
serve. As acceptances become more and more 
readily marketable, they will be increasingly 
attractive to the smaller banks of the country 
when possessed of reserve funds which they 
desire to invest in a way that will make them 
immediately available without question when- 
ever needed. The practice of lending upon 
eligible acceptances at call undoubtedly may 
assist in popularizing the acceptance as a form 
of investment for such banks. 

Two significant developments relating to the 
use of acceptances have oc- 
curred during the past month. 
The New York Clearing House 
has adopted a resolution, elsewhere published in 
this issue, as a result of which acceptances will 
be passed through theclearing house and charged 
to the accounts of their acceptors at the banks 
at which they are payable upon the date of their 
maturity precisely as if they were checks. A 
conference of bankers on August 14, in a ses- 
sion at the National Bank of Commerce at 
New York, further took action designed to 
establish regular methods for the reimburse- 
ment of acceptances by those in whose favor 
they were made. The conference decided that 
such reimbursement should be effected either 
by (a) the deposit of clearing-house funds one 


Acceptance 
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day prior to maturity, or (b) the deposit of cash 
or checks on the Federal Reserve Bank of 
New York on the day of maturity, or (c) 
debit to the account of the bank’s client on 
the day of maturity against funds cleared on 
or prior to such date. 

As things now stand there is, therefore, a 
regular and recognized basis for the collection 
of acceptances through the clearing house and 
for the reimbursement of accepting banks by 
their clients. In connection with the latter 
point it is worthy of note that the situation 
as to the use of Federal Reserve drafts has 
been such as to require that commercial houses 
not situated in New York should either keep 
accounts with banks in New York on which 
they can draw, buy New York exchange, or 
else purchase Federal Reserve drafts. 

In order to facilitate the use of these drafts 
the Board on August 12 notified all Federal Re- 
serve Banks that the limit of drawings through 
Federal Reserve exchange drafts will hencefor- 
ward be increased from $250 to $5,000, while 
Federal Reserve Banks paying the exchange 
drafts of other Federal Reserve Banks would be 
permitted to deduct the amount paid from the 
total credits reported in the gold settlement 
for the day. In this same connection, the 
Federal Reserve Banks were notified that 
the Board deems it desirable that all reserve 
banks give immediate credit for clearing-house 
items on the day such items are received from 
other Federal Reserve Banks, the balances so 
credited to be included in the credit balances 
reported for settlement through the gold fund 
clearing. These changes constitute a valuable 
and desirable step toward the attainment of a 
general system of clearance through Federal 
Reserve Banks. 

Further effort has been made during the 
past few weeks to extend the 
standardization of interest rates 
paid by banks to their de- 
positors, a beginning in which had already 
been accomplished. The Board’s action in the 
past has been directed to the establishing of 
some definite relationship between discount 
rates at Federal Reserve Banks and the rates 


Interest 
on deposits. 


rates 





paid by members to their depositors. In 
communications to Federal Reserve Banks the 
Board has accordingly urged that an effort be 
made to bring about an understanding con- 
cerning rates on deposits without, however, 
involving any simultaneous change in discount 
rates. It has been suggested that perhaps 
the entire question might be reopened by rec- 
ommending to clearing houses that they con- 
sider the schedule of deposit rates now agreed 
upon by them as the maximum. The logical 
result of such a step would be the further agree- 
ment that no increase in deposit rates shall oc- 
cur until in each case favorable action by the 
clearing house has been secured, after previous 
consultation with the Board. It has been recog- 
nized as of great importance to find some uni- 
form basis for controlling deposit rates without 
destroying liberty of action existing in each 
district and without preventing the adjust- 
ment of local discount rates to conform to the 
conditions and requirements existing in the 
several districts. Wherever possible it has 
been the desire of the Board to bring about a 
standardization of rates in each district related 
to the rates of the local Federal Reserve Bank. 
It has also sought to secure through cooperation 
on the part of State banks harmonious working 
arrangements which would tend to prevent 
any disposition to attempt to control or 
divert business through the offering of higher 
rates of interest to those who might happen 
to have funds available for deposit which 
could be turned in one direction or another in 
consequence of more advantageous terms. 
A further development of the Government’s 
anal system of emergency relief to 
individuals in agricultural re- 
of individuals. . 
gions who are unable to ob- 
tain banking accommodation on account of 
losses was taken on August 15, when the 
Secretary of the Treasury announced that the 
War Finance Corporation would make direct 
advances to individuals, firms, and corpora- 
tions whose principal business is the raising 
of live stock, including cattle, sheep, and hogs. 
Further to facilitate the plan of furnishing 
relief to needy farmers, the War Finance Cor- 
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poration moreover altered the rate of interest 
from 6 per cent to 5 per cent upon the short- 
term loans which it is now making under sec- 
tion 9 of the war finance act to banks located 
in the agricultural districts which require 
funds for the purpose of assisting borrowers 
who have suffered crop losses. 

In order to provide for the making of the 
proposed direct loans to cattlemen, the War 
Finance Corporation has established agencies at 
Kansas City and Dallas, for the purpose of pass- 
ing upon such applications as may be submitted 
by borrowers who wish to take advantage of 
the opportunity to obtain Government assist- 
ance in their financing. During the month 
also the Department of Agriculture has an- 
nounced that arrangements have been made 
by it for the purpose of advancing limited 
sums to individuals who had suffered from 
successive crop losses. These advances are 
to be made through the Federal land banks. 
Two new agencies have thus been added to 
those already engaged in rediscounting and 
advancing liquid funds for the purpose of 
facilitating the operations of persons engaged 
in business, commerce, or agriculture. 

Under the authority of the act of Congress 
approved April 13, 1918, silver 
has been heretofore sold by 
the Secretary of the Treasury 
at a price which will permit the Department 
to recoin new silver purchased at the price of 
$1 per fine ounce into silver dollars without 
loss. On August 10, however, it was an- 
nounced that in order to provide for the vari- 
ous items of expense involved in the operation 
of withdrawing silver dollars and recoining new 
bullion it had been necessary to fix the price 
on the silver hereafter sold at $1.014 per fine 
ounce. The Department further made it a 
condition of sale that the purchaser. should 
not pay a higher price for silver in markets 
other than those of the United States. Up 
to the present time the Federal Reserve Board 
has freely granted licenses for the export of 
silver. In order, however, to conserve the 
use of silver, export licenses for silver will 
hereafter be granted only for civil or military 


Policy as to sil- 
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purposes of importance in connection with the 
prosecution of the war and only in cases where 
the exporter certifies that the silver to be ex- 
ported has been purchased at a price which 
does not directly or indirectly exceed $1.014 per 
ounce one thousand fine. This quotation applies 
at the point where silver is refined in the case of 
silver refined in the United States or at the point 
of importation in the case of imported silver. 

The action thus taken represents a change 
in the policy of the Board in respect to the 
exportation of silver. Until very recently 
the Board has deemed it wise to avoid inter- 
ference with the exportation of silver. As 
stated in the issue of the FepERaL REsERVE 
BuLuetin for June 1918 (p. 501), the gross 
amount of licenses granted for the expor- 
tation of silver from the beginning of the 
embargo policy up to May 24 was approxi- 
mately $155,237,725, while in addition silver 
included in licenses for the alternative ship- 
ment of silver or currency amounted to $5,- 
328,110, a gross total of $160,565,835. From 
the date when these figures were issued to 
August 23, there have been granted licenses 
covering the exportation of approximately 
$105,390,285 of silver in the form of coin or 
bullion, making a grand total m round num- 
bers of $265,956,120 for the whole period of 
the embargo to date. It has been apparent 
for some time past that applications for the 
exportation of silver were increasing and that 
the amounts licensed for exportation would 
grow greater as the difficulty of obtaining gold 
or securing exchange at satisfactory rates in- 
creased. ‘The new policy will confine the ex- 
portation of silver to those necessary pur- 
poses which result from the importation of 
goods requisite for civil or military require- 
ments. 

Within the month ending August 10 the net 
outward movement of gold was 
$4,376,000, as compared with a 
net inward movement of $12,- 
281,000 for the period from June 15 to July 
10. Gold imports for the month, amounting 
to $2,522,000 came largely from Canada and 
Mexico, while gold exports, totaling $6,898,000, 
were consigned chiefly to Mexico and Chile. 


Movement of 
gold. 
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The gain in the country’s stock of gold since 
August 1, 1914, was $1,074,007,000, as may 
be seen from the following exhibit: 











(000 omitted.) 

| | Excess of 

Imports. | Exports. | —* 

| exports. 
Aug. 1 to"Dee. 31, 1914............ $23,253 | $104,972 1 $81,719 
PSE Se 451, 955 31, 426 | 420, 529 
Jan. 1 to Dec. 31, 1916............ 685, 745 155,793 | 529, 952 
Jam. 1 to. Ded. 31, 1O17 » «..<.-<p02- 553, 713 | 372,171 | 181, 542 
Jan. 1 to Aug. 10, 1918............ 52,971 29, 268 | 23, 703 
1, 767,637 | 693,630 | 1,074,007 


1 Excess of exports over imports. 


Growth of interest in the use of trade ac- 
ceptances and the increasing 
development which they are at- 
taining in various parts of the 
country has brought to the Board many ques- 
tions of definition and analysis in connection 
with this class of paper. Probably the most 
frequent inquiry which comes to the attention 
of the Board from time to time is the question 
whether paper representing a given kind of 
transaction is or is not a “trade acceptance.” In 
answering such inquiries the Board necessarily 
feels obliged to make rulings based upon the 
legal and administrative status of the trade 
acceptance as inferable from the law and as 
laid down in the Board’s own regulations. The 
result is unavoidably to characterize as ‘‘trade 
acceptances” many items of paper which may 
or may not be desirable as investments for 
Federal Reserve Banks. It must be recognized 
that even among those which are technically 
or legally ‘eligible’ there may be many which 
would not be desirable as investments or as a 
basis for rediscount. In promoting the use of 
the trade acceptance it should be borne in 
mind that the paper whose development and 
growth is desired by the Federal Reserve system 
is fundamentally that which represents liquid 
commercial transactions which provide their 
own means of settlement at maturity. There 
may in individual cases be reasons for putting 
commercial obligations into the form of trade 
acceptances regardless of the liquid character 
of the paper thus produced. The mere fact 


The trade ac- 
ceptance situation. 





that such obligations have assumed a trade ac- 
ceptance form does not necessarily render them 
desirable paper. The Board, it is true, has 
established and still maintains a preferential 
rate of rediscount in favor of trade accept- 
ances, but this rate presupposes that paper 
which receives the advantage of it represents 
asuperior type of trade paper. If it does not 
do so, the reason for the grant of the prefer- 
ential rate disappears. It must not be forgot- 
ten that at the bottom of this whole question of 
commercial discounts is the character of the 
credit upon which the paper is based, and that 
the external form of the paper can not bestow 
the quality of liquidity unless it is inherent in 
the transaction itself. 

The question of interpreting the meaning of 
section 5200, Revised Stat- 
utes, has for some time past 
been under consideration by 
the Board in connection with the use of the 
trade acceptance. Specifically the question 
most frequently raised has been whether or 
not advances on trade acceptances were sub- 
ject to the so-called ‘‘10 per cent limitation”’ 
of the Revised Statutes whereby an advance 
made to any one person, firm, or corporation 
must not exceed 10 per cent of the bank’s 
capital and surplus. It has been ruled that the 
limitation imposed by section 5200 does not 
apply to the discount of trade acceptances. 
A bank, for example, might purchase $100,000 
of trade acceptances bearing a given name, 
discount them with the Federal Reserve Bank, 
and immediately purchase a like amount of 
paper bearing the same name in addition. It 
would, however, be a serious error to conclude 
from this that it would be good policy to make 
advances on such paper because it was tech- 
nically eligible, stil less would it imply that 
a Federal Reserve Bank should, as a matter of 
course, be expected to make such advances. 
Each transaction is a matter for the exercise 
of banking judgment, and at this time, par- 
ticularly, every effort should be made to apply 
rigid tests to applications for credit lest a type 
of paper that has great possibilities when wisely 
used should become a subtle instrument of 
credit over-expansion. 


Advances under 
section 5200. 
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Elsewhere in this issue of the BULLETIN 
there is given further informa- 
tion with reference to the 
Board’s work in the more sys- 
tematic survey and study of business condi- 
tions, including three distinct topics—(1) 
wholesale prices, (2) interest and discount 
rates, (3) total business transactions at clearing 
house banks. It is hoped that by October 1 
index numbers representing the progressive 
development of these three factors can be 
begun. The Board has undertaken a general 
program of investigation of business conditions 
and will extend these plans to cover methodical 
analysis of factors affecting the internal situa- 
tion of Federal Reserve and member banks. 
Included in this work will be a careful statis- 
tical study of acceptances, interest and dis- 
count rates, foreign exchange, reserve per- 
centages, developments of banking legislation, 
both national and State, and other related 
subjects. The several Federal Reserve Banks 
will cooperate with the Board by obtaining 
local data bearing upon the subjects under 
investigation, so that in time there will be 
developed in the office of each Federal Reserve 
agent a department of inquiry under the gen- 
eral supervision and direction of the Board. 
In furtherance of this undertaking a new 
feature of the Board’s statis- 
tical service has been imaug- 
urated during the month of 
August in the attempt to obtain trustworthy 
and reliable figures showing the total volume 
of banking business at the various clearing 
house points. On August 1 the Board trans- 
mitted to all Federal Reserve Agents a letter 
in which it requested them to obtain from 
the managers of each local clearing house 
situated within their districts the total amount 
of checks paid by each member of the clearing 
house which was also a member of the Federal 
Reserve system and so far as possible to obtain 
paralle] data from institutions not members of 
the Federal Reserve system but participating 
in local clearing house operations. The clear- 
ing house managers were furthermore asked 


Reports of busi- 
ness conditions. 


Figures for total 
bank eperations. 





to obtain from their member banks reports 
showing the total number of checks paid by 
such banks for other banks. Subsequently 
arrangements were entered into with the clear- 
ing house section of the American Bankers’ 
Association whereby the somewhat similar 
figures which have been compiled by this sec- 
tion in the past will be consolidated with 
those obtained by the Board. There is pub- 
lished elsewhere in this issue an account of 
the work heretofore done by the clearing 
house section, together with a brief digest 
of the statistics published by that section 
since the system of statistics referred to was 
first inaugurated. The Board also publishes 
its own returns for the weeks ending August 
15, 21, and 28. This new series of figures 
should afford to the community a far better 
and more accurate knowledge of the actual 
volume of banking business at important 
clearing house centers than has been afforded 
by the statistics showing clearings alone. 
Clearing house returns have been too freely 
used as giving an accurate indication of the 
real trend and volume of business at given 
points from year to year. Undoubtedly they 
have their value, but the utility of the figures 
for total operations, to be compiled under the 
method above outlined, will be unquestion- 
ably greater both as a test of the volume of 
business actually transacted at one place as 
compared with another and as a comparison 
of the activity of business at one date.with that 
existing at an earlier or later period. The 
Board hopes to enlarge, strengthen, and 
broaden its figures of this kind and to employ 
them in the further development of its system 
of business indexes. 

Hon. Paul M. Warburg’s membership in the 
Federal Reserve Board ceased 
on August 9, upon the expira- 
tion of the term for which he was 
appointed four years ago. At the time of his 
retirement a statement of correspondence 
passing between the President and Mr. Warburg 
on the subject was given out and is printed 
elsewhere in this issue. The Board, in resolu- 


Retirement of 
Mr, Warburg. 
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tions adopted on August 9, has placed on 
record the following expression of its apprecia- 
tion of Mr. Warburg’s service: 

“The members of the Board, now that the 
term of their colleague, Hon. Paul M. Warburg, 
is about to expire, desire to place upon record 
this evidence of their high appreciation of the 
important and valuable services which have 
been rendered by him in the development and 
administration of the Federal Reserve system. 
They wish to express also their sense of personal 
loss in being deprived of their daily association 
with him and their feeling that his retirement 
from the Board is a serious loss to the public 
service. 

“Mr. Warburg’s thorough knowledge of 
national and international finance, his in- 
defatigable and untiring industry, his masterly 
conception and firm grasp of the many impor- 
tant banking problems which have come before 
the Board, have placed its members under a 
lasting obligation to him. 

“The important amendments tothe Federal 
Reserve Act relating to reserves which have 
enabled the system to meet so fully all the 
requirements which have been made upon it 
during the most critical period of the Nation’s 
financial history, and the extension of the use 
of bankers’ and trade acceptances, are among 
the many important developments which have 
been due in a great degree to his foresight and 
untiring efforts. 

“The Board has received from him also, 
especially since the entrance of our country 
into the war, very valuable suggestions regard- 
ing the fiscal relations of the banks to the 
Government, foreign exchange, regulation of 
gold exports, control of capital issues, and 
restriction of nonessential credits. 

“His services can be appreciated best by 
those who have had the near view of colleagues. 
The sense of public duty, loyally and ably 
performed, is after all the chief reward of 
official life, and whatever the future may have 
in store for Mr. Warburg he can feel that he 
leaves office with the admiration, confidence, 
and sincere esteem of his colleagues, and with 
the satisfaction of knowing that he has given 





valuable assistance to the Board!in grasping 
and solving many of the momentous financial 
problems, both domestic and international, 
which have come before it.” 

The President on August 13 redesignated 
Hon. W. P. G. Harding as 
governor of the Federal Re- 
serve Board. The vacancy in 
the secretaryship of the Board due to the 
retirement of Mr. H. Parker Willis was filled 
by the election on August 13 of Mr. J. A. 
Broderick, who has been chief examiner and 
head of the Board’s division of audit and 
examination since the organization of the 
Federal Reserve Board. A sketch of Mr. 
Broderick’s service in the banking field is 
published elsewhere in this issue of the FEDERAL 
ReEsERVE BULLETIN. 


Change in or- 
ganization. 


Wholesale Prices. 


Arrangements have recently been completed 
with the United States Bureau of Labor Sta- 
tistics whereby its regular index number of 
wholesale prices will be placed at the disposal 
of the Board for use each month in the Frp- 
ERAL RESERVE BuLueTIN. This is one of the 
most comprehensive of American series, em- 
bracing at the present time some 300 commod- 
ities. The plan insures that the number will 
reflect accurately such changes as may occur 
in the existing price structure. Both raw 
materials and manufactured products are in- 
cluded. The quotations are taken as far as 
possible for primary markets. Standard trade 
journals and data supplied by other govern- 
mental bodies are supplemented by private 
sources of information for certain of the 
commodities. 

The number is constructed from what is 
technically known as an aggregate of actual 
prices. The current price quotations are mul- 
tiplied by the quantities of the respective 
commodities entering into exchange in the 
census year 1909, the last year for which the 
data required for such a system of formal 
weighting could be estimated. The resulting 
products are then added, and the total is 
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divided by the sum of the products obtained 
by multiplying the average commodity prices 
prevailing in the base period (which is taken as 
the year 1913) by the same 1909 weights for the 
several commodities. Thus a relative figure is 
secured, expressing the present price level as a 
percentage of that prevailing in 1913. A di- 
rect comparison of present conditions with 
those existing immediately prior to the out- 
break of the war is obtained. Moreover, due 
to the technique of construction employed, 
the base may readily be shifted if it be desired 
to institute a comparison with prices existing 
during periods other than the base period. 
Complete recomputation of the number is un- 
necessary. A full description of the methods 
employed in the construction of the index 
number is contained in Bulletin No. 181 of the 
United States Bureau of Labor Statistics, 
pages 239 to 256. 

Price fluctuations, however, present extreme 
diversity. The prices of some commodities 
rise, the prices of others remain constant, while 
the prices of still others fall. Hence it is desir- 
able to analyze more fully changes in prices 
which have occurred. This has led to the 
practice of grouping the commodities which are 
represented in the final index number, and of 
calculating separate index numbers for the 
several groups. Besides its final number the 
Bureau of Labor Statistics publishes separate 
numbers for nine particular classes of commodi- 
ties, viz, farm products, foodstuffs, cloths and 
clothing, fuel and lighting, metals and metal 
products, lumber and building materials, drugs 
and chemicals, house-furnishing goods, and a 
miscellaneous class. This grouping, while 
illuminating for certain purposes, is however 
not the most satisfactory for the study of busi- 
ness conditions. Accordingly a regrouping 
into raw materials, composed of farm, animal, 
forest and mineral products, producers’ goods, 
such as steel rails, copper wire and cotton yarn, 
and consumers’ goods, such as flour and beef, 
was made. Hach of the classes enumerated 
shows distinctive characteristics in its price 
fluctuations, raw materials, e. g., being more 
sensitive in normal times than manufactured 





products. On this ground index numbers of 
wholesale prices have often been confined to the 
first-named class of goods. The present method 
of presentation, however, will have the advan- 
tage of showing movements in the prices of the 
particular classes of commodities enumerated as 
well as in the general level of prices, and hence 
make possible a more intelligent appraisal of the 
entire price situation. The Bureau has kindly 
consented to place at the disposal of the Board 
such of the data it employs as will be required in 
the construction of the index numbers for the 
several groups of commodities enumerated 
above. The technical method of construction 
is the same as that employed by the Bureau in 
the case of the final number, as described above. 

In addition to these index numbers, it is 
planned to publish also actual and relative 
figures for a selected list of the more important 
basic commodities. Current quotations will 
again be expressed as percentages of average 
prices prevailing in 1913. The commodities 
included will be chosen from the raw materials 
and producers’ groups mentioned above. Af- 
fording as they do direct evidence of the price 
movements of individual basic commodities, 
these data should prove a valuable adjunct to 
the index numbers showing the price move- 
ments of the several groups of commodities just 
mentioned. 

The following correspondence between Goy- 
ernor Harding and Commissioner Meeker will 
explain the basis for the Board’s price index 


material: 
Aveusr 16, 1918. 

Dear Str: The Federal Reserve Board has in contem- 
plation the preparation of a series of indexes of general 
business conditions, including an index number of whole- 
sale prices. It has been noted that the Bureau of Labor 
Statistics has recently begun the preparation monthly 
of its regular wholesale prices index number. In order 
to avoid duplication of work along the same lines by the 
Federal Reserve Board, it would be desirable to have for 
use in our BuLLeTiN the monthly index figures computed 
by your office, and respectful inquiry is made whether 
figures for the month immediately preceding can be had 
on or about the 20th of each month for publication in the 
FEDERAL RESERVE BULLETIN on or about the first of the 
month following. 

What the Board desires to get are (1) the general index 
number for the total number of commodities, also (2) the 
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figures for prices multiplied by weights for a selected 
list of individual commodities, and (3) absolute and rela- 
tive prices for a limited number of individual commodities. 
In case there is no objection to the use and publication 
in the FEDERAL RESERVE BULLETIN of these data, we shall 
send our man to your office each month to secure the fig- 
ures, unless you prefer to mail us regularly each month 
the respective data in time for publication in our monthly 
BULLETIN. 
Respectfully, 
(Signed) W. P. G. Harpine, 


Governor. 
Dr. Roya, MEEKER, 


U.S. Commissioner of Labor Statistics, 
Washington, D. C. 





U.S. DEPARTMENT OF LABOR, 
Bureau or Lazor Srarisrics, 


August 17, 1918. 
Mr. W. P. G. Harpina, Governor, 


Federal Reserve Board, Washington, D. C. 

Dear Sir: The receipt is acknowledged of your letter 
of the 16th inst. inquiring if the monthly index number 
of wholesale prices computed by this Bureau, together 
with certain other data relating thereto, can be furnished 
to you by the 20th of each month for publication in the 
FEDERAL RESERVE BULLETIN on or about the first of the 
month following. 

I shall be very glad to furnish this information to you in 
the manner and for the use suggested. Recently, owing 
to the congestion of work in the Government Printing 
Office, the Monthly Labor Review in which the index 
number is published has not been available for distribu- 
tion until some days after the 7th. There is no objection, 
however, to your publishing the index number in advance 
of its publication by this Bureau provided its source is 
clearly stated in your BULLETIN. 

It will be agreeable to me for your man to call at the 
Bureau for the information on or about the 20th of each 
month. I am, 

Very truly yours, 
(Signed) Royat MEEKER, 
Commissioner of Labor Statistics. 


Discount and Interest Rates. 


In the accompanying tables are presented 
actual discount and interest rates prevailing 
in the various cities in which the several 
Federal Reserve Banks and their branches are 
located during the 30-day periods ending July 
15 and August 15, 1918. Quotations are given 
for prime commercial paper, both customers’ 
and open market purchases, interbank loans, 
bankers’ acceptances, and paper secured by 





prime stock exchange or other current col- 
lateral. Separate rates are quoted for paper of 
longer and shorter maturities in the first- 
named and last-named classes. In addition 
rates are quoted for paper of local importance 
such as cattle paper in several of the western 
districts. High, low, and customary rates are 
given, the latter representing the rates at which 
the bulk of the several classes of paper was 
discounted or purchased. Quotations were 
secured through the Federal Reserve Banks 
and their branches, and care has been exer- 
cised to insure that the data will be upon a 
fairly comparable basis. Quotations will be 
found incomplete in certain cases, but it is 
hoped to lessen the number of such omissions 
in future reports. The tabular presentation 
employed will permit a ready comparison be- 
tween rates prevailing in different sections for 
the same type of paper, as well as between 
rates prevailing in the same section for differ- 
ent types of paper. 

Data concerning the rates for the several 
classes of paper prevailing in these same cities 
during 30-day periods ending on the 15th of 
the month for the years 1911, 1912, and 1913 
are now being gathered. It is proposed to 
express current quotations as percentages of the 
averages of quotations for the same periods in 
each of the three earlier years. An average 
will be struck, for example, of the rates for a 
particular class of paper prevailing during the 
30-day periods ending July 15, 1911, July 15, 
1912, and July 15, 1913, and the quotation 
for the 30-day period ending July 15, 1918, 
expressed as a percentage of the average rate 
prevailing during the earlier periods. By the 
use of this method allowance will be made for 
seasonal variations in rates, and accurate com- 
parisons will be rendered possible between 
present rates and those prevailing prior to the 
inauguration of the Federal Reserve system and 
the opening of the present war. The com- 
parisons will of course necessarily be somewhat 
crude in certain cases, as interest rates at 
times are sluggish in their movements, and 
when changes occur these are often not so 
slight in amount in comparison with the rates 
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themselves as is the case with other data for 
which relative figures are computed. A 1 per 
cent change in a 6 per cent interest rate is 
relatively much greater than a change of 1 
cent in the price of a pound of cotton costing 
30 cents. The same objection would, however, 
apply in many cases to the computation of 
relative figures for commodity prices as against 
security prices, or retail as against wholesale 
prices, and it is not believed that the objection 
which in certain cases may be raised is serious 
enough to impair the usefulness of relative 
figures of interest rates. 

Instructions supplementary to those of July 
17 were issued in a general letter dated August 
30, as follows: 

Analysis of the reports of discount and interest rates 
prevailing in the several Federal Reserve and Federal Re- 
serve branch cities during the 30-day periods ending July 
15, 1918, and August 15, 1918, shows that it is desirable to 
supplement in certain particulars our circular letter 
X-1068, dated July 17, and our letter of August 2. 

It is very important that the data be upon strictly a 
comparable basis. May we, therefore, ask that before trans- 
mitting the report to this office you kindly compare the 
current report with the previous week’s report and verify 
any striking changes which may appear. Please also bear 
in mind that the data from each Federal Reserve Bank and 
branch are to be confined to rates prevailing in the respec- 
tive city only, and not in the entire district, nor should 
they include rates on loans in outside cities by banks in 
the city for which the report is made. The local rate for 
each class of paper is desired, not the rate secured else- 
where, as, for instance, in New York on loans temporarily 

78653—18——3 





made there. Kindly eliminate rates charged infrequently 
on loans for small amounts, which rates do not actually rep- 
resent charges for prime paper, but include a considerable 
risk element as well. 

Rates on prime member bank acceptances eligible for 
rediscount at the Federal Reserve Bank are desired in 
class 4-B. In certain of the centers in which this class of 
paper is actively dealt in it should be possible to secure 
separate quotations for indorsed and unindorsed bankers’ 
acceptances, and we would request again that you en- 
deavor to secure such quotations. Under the head of 
special types of paper reported in class 7, it appears that 
there are two classes for which quotations should be given 
if such paper is current locally, namely, commodity paper 
secured by warehouse receipts, etc., and cattle paper. In 
addition to the rates for which current information is sent, 
it would be desirable to have also information regarding 
rates charged during the 30-day period for paper secured 
by Liberty bonds and certificates of indebtedness. 


Between July and August of the present year 
there has been in general a slight movement 
upward in interest rates. This may be re- 
marked not only for certain of the great eastern 
centers, such as New York and Boston, but 
also for Kansas City and San Francisco. In 
certain cases the customary rates show a 
higher level, in others the low or the high 
rate for the month has risen. On the other 
hand, there are a smaller number of cases 
of decline in rates for particular classes of 
paper, while a considerable number of cen- 
ters show rates unchanged from the level 
prevailing during the 30-day period ending 
July 15. 
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Retirement of Hon. Paul M. Warburg. 


Below is reprinted a statement, given out on 
August 9 at the time of the retirement of Hon. 
Paul M. Warburg, member of the Federal Re- 
serve Board, whose term then expired, of cor- 
respondence passing between the President and 
Mr. Warburg: 


Wasuineton, May 27, 1918. 


On August 9 my four-year term of office as a 
member of the Federal Reserve Board will ex- 
pire. I do not know whether or not, under the 
constant burden of grave and pressing decisions, 
you have reached the point where you wish to 
deal with the question of naming my successor 
or whether or not you contemplate to have me 
continue in thiswork. Nor would I presume to 
broach this question were it not that I felt that 
in consequence of recent occurrences it has be- 
come one of policy rather than of personalities. 

Certain persons have started an agitation to 
the effect that a naturalized citizen of German 
birth, having near relatives prominent in Ger- 
man public life, should not be permitted to 
hold a position of great trust in the service 
of the United States. (I have two brothers in 
Germany who are bankers. They naturally 
now serve their country to the utmost of their 
ability, as I serve mine.) 

I believe that the number of men who urge 
this point of view is small at this time. They 
probably have not a proper appreciation of the 
sanctity of the oath of allegiance or of the oath 
of office. As for myself, T did not take them 
lightly. I waited 10 years before determinin 
upon my action, and I did not swear that ‘ 
absolutely and entirely renounce and abjure 
all allegiance and fidelity to any foreign poten- 
tate, and particularly to Wilhelm Il, Emperor of 
Germany,” etc., until I was quite certain that I 
was willing and anxious to cast my lot unquali- 
fiedly and without reserve with the country of 
my adoption and to defend its aims and its 
ideals. 

These are sad times. For all of us they 
bring sad duties, doubly hard, indeed, for men 
of my extraction. But, though, as in the Civil 
War, brother must fight brother, each must 
follow the straight path of duty, and in this 
spirit I have endeavored to serve during the 
four years that it has been my privilege to be a 
met en of the Federal Reserve Board. 


I have no doubt that all fair-minded and 
reasonable men would consider it nothing 





short of a national disgrace if this country, of 
all countries, should condone or indorse the 
attitude of those who would permit the Ameri- 
can of German birth to give his all but would 
not trust him as unreservedly and as whole- 
heartedly as he, for his part, serves the country 
of his adoption. Unfortunately, however, in 
times of war we may not always count upon 
fair reasoning. It is only too natural that, as 
our casualty lists grow, bitterness and undis- 
criminating suspicion will assert themselves in 
the hearts of increasing numbers, even though 
these lists will continue to show their full pro- 
portion of German names. 

Much to my regret, Mr. President, it has 
become increasingly evident that should you 
choose to renominate me this might precipitate 
a harmful fight which, in the interest of the 
country, I wish to do anything in my power to 
avoid and which, even though resulting in my 
confirmation, would be likely to leave an ele- 
ment of irritation in the minds of many whose 
anxieties and sufferings may justify their 
intense feelings. On the other hand, if for 
reasons of your own, you should decide not to 
renominate me it is likely to be construed by 
many as an acceptance by you of a point of 
view which I am certain you would not wish to 
sanction. In these circumstances, I deem it 
my duty to state to you myself that it is m 
firm belief that the interest of the country wi 
best be served if my name be not considered by 
you in this connection. 

I am frank to admit that I have reached this 
conclusion with the deepest regret both on 
account of its cause and its effect. I have con- 
sidered it the greatest privilege to serve my 
country at this time, and I do not abandon 
lightly a work, half done, in which I am deeply 
and genuinely interested. But my continua- 
tion in office under present conditions might 
make the Board a target of constant attack by 
unscrupulous or unreasoning people, and my 
concern to save any embarrassment to you and 
to the Board in the accomplishment of its work 
would make it difficult for me to conserve that 
independence of mind and freedom of action 
without which nobody can do justice to him- 
self or his office. 

In writing you this letter I have been 
prompted solely by my sincere conviction 
that the national welfare must be our only 
concern. Whatever you may decide to be 
best for the country will determine my futyre 
course. We are at war, and I remain at your 
orders. 
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May your patience and courage be rewarded 
and may it be given to you to lead our country 
to victory and peace. 

Respectfully and faithfully yours, 
(Signed) PauLt M. WarBurc. 
The PRESIDENT, 
The White House, 
Washington. 





9 Avueust, 1918. 


My Dear Mr. Warsure: I hope that my 
delay in replying to your letter concerning your 
retirement from the Federal Reserve Board has 
not given you an impression of indifference on 
my part or any lack of appreciation of the fine 

ersonal and patriotic feeling which made that 
etter one of the most admirable and gratifyin 
I have received during these troubled times. i 
have delayed only because I was hoping that 
the Secretary of the Treasury would be here to 
join me in expressing the confidence we both 
feel, alike in your great ability and in your 
unselfish devotion to the public interest. 

Your retirement from the Board is a serious 
loss to the public service. I consent to it only 
because I read between the lines of your gener- 
ous letter that you will yourself feel more at 
ease if you are left free to serve in other ways. 

I know that your colleagues on the Board 
have not only enjoyed their association with 

ou, but have also felt that your counsel has 
ann indispensable in these first formative 
years of the new system which has served at the 
most critical period of the Nation’s financial his- 
tory to steady and assure every financial 
process, and that their regret is as great as my 
own that it is in your judgment best now for 
you'to turn to other methods of service. You 
carry with you in your retirement from this 
work to which you have added distinction, my 
dear Mr. Warburg, my sincere friendship, ad- 
miration, and confidence, andI need not add, 
my cordial good wishes. 

Cordially and sincerely yours, 
(Signed) Wooprow WILson. 
Hon. Paut M. WaARBuRG, 
Federal Reserve Board. 


Change in Secretaryship of the Board. 


The following statement for the press, issued 
to the morning newspapers on August 14, 1918, 
announces the appointment of Mr. J. A. 
Broderick as secretary of the Board: 


Effective September 1, 1918, Mr. J. A. 
Broderick has been appointed secretary of the 
Federal Reserve Board to succeed Dr. H. Par- 
ker Willis, resigned to accept the chair of bank- 
ing at Columbia University, New York. Mr. 
Broderick has been acting as secretary of the 
Board since August 6. 

hg the organization of the Board in 1914, 
Mr. Broderick became chief examiner and has 
been in charge of all examinations of Federal 
Reserve Banks since that time. Prior to join- 
ing the Federal Reserve organization Mr. 
Broderick was connected with the Banking 
Department of the State of New York, where 
he rendered conspicuous service in introducing 
a system of foreign exchange department ex- 
aminations. In this connection, in 1912, he 
went to Europe and was the first American 
official to examine banking branches abroad. 
During the same year he organized the credit 
bureau of the State Banking Department. 
He is a member of the New York Credit Men’s 
Association and has been active in the affairs 
of the National Association of Supervisors of 
State Banks, of which organization he is an 
honorary member. He has also been promi- 
nent in the educational activities of the Ameri- 
can Institute of Banking. 


Election of Directors. 


The Federal Reserve Board on August 6 
appointed Mr. Jesse E. Metcalf, of Providence, 
R. I., as a class C director of the Federal Re- 
serve Bank of Boston. 

At an election held by the Boston bank Mr. 
Philip R. Allen, of Walpole, Mass., was chosen 
as a class B director to fill the vacancy caused 
by the resignation of Mr. Chas. B. Morss, who 
some time ago was elected governor of the 
bank. 

On August 8 the Federal Reserve Board 
designated Mr. P. H. Saunders, of New Orleans, 
as a director of the New Orleans branch of the 
Federal Reserve Bank of Atlanta. 
| The completion of the organization of the 
| Memphis branch of the Federal Reserve Bank 
of St. Louis was announced on August 8. The 
| directors appointed are as follows: Appointed 

by the Federal Reserve Board: T. K. Riddick 
and S. E. Ragland. Appointed by the Federal 
| Reserve Bank: R. Brinkley Sowden, John D. 
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McDowell, and John J. Heflin. Mr. Heflin 
was designated as manager of the bank. 


Silver at $1.01 1-2 Per Ounce. 


The following announcement was issued by 
the Treasury Department on August 10: 


Under the authority of the act of Congress 
approved April 13, 1918, silver has been sold 
by the Secretary of the Treasury at a price 
which will permit the Treasury from new pur- 
chases of a corresponding amount of silver at 
the price of $1 per fine ounce to recoin the 
silver purchased into silver dollars without 
loss. order to provide for the various items 
of expense involved it was found necessary to 
fix the price for which silver was sold at $1.01} 
per fine ounce, and it was made a condition of 
sale that the purchaser should not pay a higher 
price for silver in other markets than in those 
of the United States. 

Up to the present time the Federal Reserve 
Board has freely granted licenses for the export 
of silver. In order, however, to conserve the 
use of silver, export licenses for silver will 
hereafter be granted only for civil or military 
purposes of importance in connection with the 
prosecution of the war and only in cases where 
the exporter certifies that the silver to be 
exported has been purchased at a price which 
does not directly or indirectly exceed $1.014 
per ounce one thousand fine, at the point where 
silver is refined in the case of silver refined in 
the United States or at the point of importa- 
tion in the case of imported silver. Applica- 
tions for licenses to export silver should also 
state from whom the silver was purchased, the 
point at which silver was delivered to pur- 
chaser, for whose account and by whose order 
and for what purpose the silver is to be 
exported. 


Foreign Banking Development. 


The following statement, supplied by the 
Asia Banking Corporation, is published pursu- 
ant to the Board’s plan announced in the 
August number of the FrpErRAL RESERVE 
Butixtin of furnishing as complete data as 
possible relative to developments in the exten- 
sion of American banking facilities in foreign 
countries: 


On Friday, August 9, 1918, there was issued the 
announcement of tHe Asia Banking Corporation that its 








organization has been completed by the election of offi- 
cers, and that a head office would be opened presently at 
No. 66 Liberty Street. The company proposes to engage 
in international and foreign banking in China, in the 
dependencies and insular possessions of the United States, 
and, ultimately, in Siberia. 

Charles H. Sabin, president of the Guaranty Trust Co. 
of New York, is president of the new company. The 
vice presidents are Albert Breton, vice president of the 
Guaranty Trust Co., and Ralph Dawson, assistant secre- 
tary of the Guaranty Trust Co. Robert A. Shaw, of the 
Overseas Division of the Foreign Department of the 
Guaranty, is the treasurer. The directors are Charles H. 
Sabin, Seward Prosser, president of the Bankers’ Trust 
Co.; Thatcher M. Brown, of Brown Bros. & Co., who will 
represent the interest of the Mercantile Bank of the 
Americas; Eugene W. Stetson and Albert Breton, vice 
presidents of the Guaranty Trust Co. of New York; F. I. 
Kent, vice president of the Bankers’ Trust Co.; Ralph 
Dawson, Herbert Fleishhacker, president of the Anglo 
and London-Paris National Bank, San Francisco, Cal.; 
M. F. Backus, president of the National Bank of Com- 
merce, Seattle, Wash.; C. F. Adams, vice president of 
the First National Bank, Portland, Oreg.; and George E. 
Smith, president of the Royal Typewriter Co. and of the 
American Manufacturers Export Association, New York. 

Preparations are being made to open branches in China, 
and as a preliminary step a central branch will be estab- 
lished at Shanghai. With that object in view a special 
commission will be sent into the Far East by the Asia 
Banking Corporation. This commission will be headed 
by William C. Lane, vice president of the Guaranty Trust 
Co. of New York; Mr. Dawson, Crawford M. Bishop, for- 
mer director of the Far Eastern Division of the Bureau of 
Foreign and Domestic Commerce of the United States 
Department of Commerce; and other representatives of 
the company who are to be stationed permanently in 
China. The commission will visit Japan and will make 
a survey of local conditions in that country as well ks in 
China. The commission expects to leave this country 
early in September. 

The Asia Banking Corporation was formed under the 
laws of New York State with a capital of $2,000,000 and a 
surplus of $500,000, all of which has been paid in. Among 
the stockholders are the Guaranty Trust Co. of New York. 
the Bankers’ Trust Co., the Mercantile Bank of the Amer- 
icas, the Anglo & London-Paris National Bank of San 
Francisco, the First National Bank of Portland, Oreg., 
and the National Bank of Commerce of Seattle, Wash. 
In New York the bank will occupy the second floor at 
No. 66 Liberty Street. Present plans contemplate the 
establishment of branches in Hankow, Peking, Tientsin, 
Harbin, and Vladivostok. When the Russian situation 
clears the new bank will be ready to establish itself in 
Russia and Siberia or to affiliate itself with old or new 
Russian banks. The company is prepared to increase its 
capital according to requirements. 
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Remittances and Clearings. 


During the month of August three interest- 
ing developments have occurred in connection 
with the further working out of the system of 
clearances and remittances under the Federal 
Reserve system and among the affiliated insti- 
tutions. These are (1) the extension of the 
Federal Reserve exchange draft system; (2) 
the adoption of regulations by the New York 
Clearing House governing the clearing and 
collection of acceptances; and (3) the estab- 
lishment of an informal agreement among 
member banks relative to the reimbursement 
of banks by their clients for the face of accept- 
ances liquidated by such banks. 


FEDERAL RESERVE EXCHANGE DRAFTS. 


The following is the report of a meeting of 
representatives of Federal Reserve Banks held 
at the Treasury Department on August 7, at 
which certain recommendations relative to 
Federal Reserve exchange drafts were formu- 
lated: 


At a meeting held in the Treasury Department Building 
in the Board room of the Federal Reserve Board, August 
7, 1918, at which the following were present: Mr. M. J. 
Fleming, assistant cashier, Federal Reserve Bank, Cleve- 
land; Mr. S. H. Hendricks, cashier, Federal Reserve 
Bank, New York; Mr. Pierre Jay, Federal Reserve agent, 
New York; Mr. F. J. Carr, assistant cashier, Federal 
Reserve Bank, Chicago; Mr. Charles A. Peple, deputy 
governor, Federal Reserve Bank, Richmond; Mr. Thomas 
Gamon, jr., assistant cashier, Federal Reserve Bank, 
Philadelphia; Mr. C. C. Bullen, cashier, Federal Reserve 
Bank, Boston. 

It is recommended to the Federal Reserve Board that 
the limit for the drawings of Federal Reserve exchange 
drafts be increased from $250 to $5,000 and that Federal 
Reserve Banks holding Federal Reserve exchange drafts 
of other Federal Reserve Banks be permitted to deduct 
such Federal Reserve exchange drafts from the total 
credits reported to the Federal Reserve Board in the gold 
settlement fund each day. 

In order to bring about a daily settlement for clearing 
house items, it is recommended that all Federal Reserve 
Banks give immediate credit for clearing house items the 
day received from other Federal Reserve Banks, without 
regard to the time of day received, inasmuch as the 
balance so created is reported to the gold settlement fund 
at the close of business but is really settled the following 
day when the checks have been collected. 

It is voted that the Federal Reserve Board be asked to 
cause a more detailed analysis of the ‘‘float” situation in 








each Federal Reserve Bank to be made, for such period 
as the Board may deem advisable, in order that there 
may be a more exact knowledge as to what constitutes 
a large amount of “‘float” now appearing in the statement 
of the Federal Reserve system and in order that each 
Federal Reserve Bank may study in a more detailed way 
methods of eliminating its own ‘“‘float.’’ 


Subsequent to the meeting referred to above 
Governor Harding on August 12 sent to Federal 
Reserve Banks the following letter: 


At the suggestion and upon invitation of the Federal 
Reserve Bank of Cleveland, an informal meeting was held 
on August 7 at the office of the Federal Reserve Board to 
discuss Federal Reserve exchange drafts. The meeting 
was attended by representatives of six Federal Reserve 
Banks. The recommendations made, a copy of which is 
inclosed with this letter, have been considered and ap- 
proved by the Board. 

(1) Federal Reserve exchange drafts.—Effective September 
3, the limit of drawingsof such drafts shall be increased from 
$250 to $5,000. Federal Reserve Banks paying exchange 
drafts of other Federal Reserve Banks will be permitted to 
deduct the amount paid from the total credits reported in 
the gold settlement clearing for the day. The daily tran- 
script, forwarded to each Federal Reserve Bank, should 
show the items credited for the day and a deduction there- 
from of the exchange drafts paid for its account. The net 
credit should agree with the figures reported in the gold 
settlement clearings. 

(2) The Board deems it desirable for the Federal Reserve 
Banks to adopt the recommendation of the committee that 
all Federal Reserve Banks give immediate credit for clear- 
ing-house items on the day such items are received from 
other Federal Reserve Banks, the balances so credited to 
be included in the credit balances reported for settlement 
through the gold fund clearings. The actual payment for 
such balances would then be made on the same day as 
settlement is received by the paying Federal Reserve 
Bank for the checks and other items it collects. 

(3) With respect to the recommendation that a more 
detailed analysis be made of the “float” situation (i. e., 
the extent to which immediate credit has been given upon 
uncollected items), there is inclosed herewith a memo- 
randum prepared by the statistical division based upon 
the information which it has at hand. The Board is will- 
ing to have a more detailed study of this question made, 
but to do so will require a call for the necessary data from 
each Federal Reserve Bank, and it is believed that such 
study could best be made at the different Federal Reserve 
Banks. 


ACTION OF NEW YORK CLEARING HOUSE. 


Important action taken by the New York 
Clearing House Committee will permit bankers’ 
acceptances and notes made payable at clearing 
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banks to be cleared through the exchanges on 
the day of maturity, so that final payment is 
made on the due date. This supplants the 
long-established custom of presenting suchitems 
at maturity and receiving either certification 
thereof or checks, final payment thus being 
delayed for one day after maturity. 

The new practice will result in the elimination 
of a substantial amount of one-day “float,” 
which is in line with the Federal Reserve 
Board’s endeavors to reduce as far as possible 
the extent to which banking resources are ab- 
sorbed in carrying items matured but not yet 
paid. 

Following is a copy of the Clearing House 
Committee’s announcement of July 29: 

Dear Sir: As you are aware, it has not been the custom 
to include notes and acceptances in the daily exchanges, 
although such items are recognized as proper material for 
the exchanges by the terms of sections 2 and 6 of Article X 
of the constitution. 

In view of the rapidly increasing employment of accept- 
ances in commercial transactions, and with intent to 
increase as much as possible the- usefulness of the clearing 
function, the Clearing House Committee has this day re- 
moved the restriction heretofore placed upon notes and 
acceptances, and you are therefore advised that on and 
after August 1, 1918, notes and acceptances may be sent 
through the morning clearings on the day of due date. 

Your attention is particularly directed to the require- 
ments of Article X that all missent items must be returned 
by hand. 


By order. 
WaLTER E. Frew, 


Chairman Clearing House Committee. 
Wriuam J. Guin, Manager. 


JOINT ACTION BY BANKS.' 


As just seen, by resolution dated July 29, 
1918, effective August 1, 1918, the New York 
Clearing House Committee ruled that notes 
and acceptances may be sent through the 
morning clearings on the day of maturity. 

Prior to that time it had been the custom 
among New York banks to pay acceptances 
upon presentation by cashier’s check or by 
certifying the acceptance, making it payable 
through the clearing house. By either method 
the acceptance was paid through the clearing 





1 Statement furnished by J. E. Rovensky, vice president National 
Bank of Commerce. 





house on the morning following its maturity. 
The aforementioned ruling of the New York 
Clearing House thus advances the date of 
payment by one day. 

While it was universally felt that the ruling 
of the clearing house was desirable, it created 
the necessity of the member banks amending 
their arrangements with their clients 
with respect to the time and method of 
reimbursement. 

Under the old method New York banks had 
become accustomed to a large extent to receive 
reimbursement from their clients, for whose 
account the acceptances were made, on the 
day of maturity. The clients generally paid 
their obligation to the bank by means of their 
check on another bank or by debit on the books 
of the accepting bank. If payment was made 
by check, the check went through the clearing 
house on the day following maturity; that is, 
on the same day that the acceptance or the 
cashier’s check given in payment of the accept- 
ance, passed through the clearing house. If 
the acceptance was paid to the accepting bank 
by its client by debit entry on its books, such 
debit entry was generally offset by deposits the 
client had made on the same day of items that 
passed through the clearing house the following 
day. In either event, therefore, the accepting 
bank received actual cash funds from its 
clients, on the day the acceptance which had 
been certified for payment or the cashier’s 
check (if payment was made by cashier’s check) 
passed through the clearing house. 

The ruling of the clearing house, however, 
made the acceptance payable in cash on the 
day of its maturity and this necessitated a 
readjustment of the manner in which banks 
will receive reimbursement from their clients. 

At a meeting of the leading banks of New 
York City, Boston, Philadelphia, Chicago, and 
other cities, held at the National Bank of 
Commerce in New York on August 14, 1918, 
the following resolutions were adopted: 

Whereas, the Clearing House Committee of the New 


York Clearing House Association by resolution adopted 
July 29, 1918, effective August 1, 1918, has ruled that 





1 Mr. J. E. Rovensky, chairman. 
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acceptances may be passed through the clearings on the 
day of their maturity, and 

Whereas, it has therefore become necessary that banks 
executing acceptances which are payable through the 
New York Clearing House adopt some uniform rule cover- 
ing the time and manner of reimbursement from their 
clients for such acceptances; 

Resolved, that the accepting bank shall require from its 
clients that it be placed in funds to meet acceptances on 
day of maturity either by— 

(a) The deposit of clearing house funds one day prior 
to maturity, or 

(6) The deposit of cash or check on the Federal Reserve 
Bank of New York on day of maturity, or 

(c) Debit to the account of the bank’s client on day of 
maturity against funds cleared on or prior to such date.”’ 


The above rules are similar to those followed 
by English banks which require that all 
maturities be covered at least one clearing day 
prior to the maturity of the respective 
acceptance. 


Reports of Total Bank Transactions. 


The Federal Reserve Board has for some 
time past felt that the figures for clearing-house 
transactions currently issued afforded only an 
inadequate view of actual business and bank- 
ing transactions at the several points through- 
out the country to which they related, and 
has desired to obtain a better indicator of the 
volume and relative importance of business 
transactions. To this end it has devised a 
plan for obtaining figures showing total bank 
transactions, announcing the essentials of the 
new scheme in a statement issued to the press 
on August 1, as follows: 


The Federal Reserve Board to-day decided to under- 
take the collection of statistics designed to furnish an 
accurate and trustworthy index of the volume of banking 
business at the various clearing-house points throughout 
the country. It transmitted to each Federal Reserve 
Bank a letter requesting that the manager of each clear- 
ing house in the district be asked to obtain from each of 
the members of such clearing house figures showing, for 
each week, the total of checks drawn on and paid by each 
reporting bank, separating those drawn by individuals, 
firms, corporations, and the United States Government 
under one head and those drawn by other banks and 
bankers under a second head. 

It is intended to have these figures telegraphed each 
week to the chairmen of the board of directors of each 
Federal Reserve Bank of each district, who will then 


78653—18——_4 


| houses in your district. 





transmit the combined returns to the Federal Reserve 
Board. In this way reports showing the actual volume 
of business at clearing-house points will be obtained. 
Present clearing-house returns show only the total of 
checks which actually pass through the clearing house 
and thus fail to take account of the large volume of checks 
which are settled through the individual member banks. 
They also lack uniformity in that outside items are in- 
cluded in some cases. 


Simultaneously with the publication of this 
statement there was transmitted to each 
Federal Reserve agent a letter outlining the 
method to be pursued in obtaining the statis- 
tics for total bank transactions as follows: 


The Federal Reserve Board is desirous of obtaining 
accurate and trustworthy statistics showing the relative 
volume of banking business at various points, and to this 
end it incloses you herewith draft of a letter which it 
wishes you to send to the manager of each of the clearing 
The letter will be self-explanatory 
as to the procedure to be followed up to the time reports 
are received by you from the several clearing-house points. 
When these reports have been received they should be 
tabulated and a message giving the replies from each 
clearing-house point should be telegraphed to the Federal 
Reserve Board, Division of Analysis and Research, on 
Saturday morning of each week. In view of the impor- 
tance of the information desired, it is recommended that 
each Federal Reserve Bank bear the cost of all telegrams 
transmitted to it by clearing-house managers. 


[Inclosure.] 


Dear Str: The Federal Reserve Board desires to obtain 
figures showing as nearly as possible the actual volume of 
banking business transacted at the various clearing-house 
points throughout the country, At present, the “‘ex- 
changes for clearing house”’ as currently reported, do not 
always furnish an accurate index to the volume of business 
at any given point, as they include only those checks 
which pass through the clearing house. 

You are therefore requested to obtain from each of the 
members of your clearing house figures showing for a 
period beginning Friday, August 9, and ending at close 
of business Thursday, August 15, and for each weekly 
period Friday to Thursday thereafter, the total of checks 
drawn on and paid by each reporting bank: 

(a) By individuals, firms and corporations, and the 
United States Government. 

(6) By other banks and bankers. 

(Drafts and checks on other banks are not to be in- 
cluded.) 

The figures thus obtained should be telegraphed as 
combined totals on Friday of each week to the chairman 
of the board of directors of the Federal Reserve Bank of 
this district. If, however, there are members of your 
clearing house who are not members of the Federal Reserve 
System and who object to furnishing the data called for, 
you will please forward totals of the returns actually 
received by you from assenting banks, adding the names 
of banks which do not report. 

The Federal Reserve 
tion to this inquiry. 


oard will appreciate your atten- 
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On August 30 the following letter was sent 
to Federal Reserve agents and to such of the 
branches as carry deposit accounts: 


Analysis of the data received for the past two weeks 
makes it desirable to supplement our circular letter 
X-1100, dated August 1, and subsequent telegrams, 
relating to returns by clearing-house managers of checks 
paid by their member banks, also our instructions regard- 
ing weekly telegrams from the several Federal Reserve 
Banks of total debits to member banks’ and Government 
accounts. 

There is inclosed herewith copy of letter which is being 
sent to the several clearing-house managers from whom it 
is desired to secure reports, with the view of securing 
greater uniformity in the returns, and placing the data 
upon a strictly comparable basis. This letter is thought 
to be self-explanatory. 

It is also thought desirable to eliminate certain of the 
smaller clearing-house centers from which reports have 
been received. Accordingly a list of the centers in your 
district from which it is desired to secure weekly returns 
is given below. Kindly use your best efforts to secure the 
information for such cities on the list as do not at present 
report, in addition to those cities for which you have been 
able to secure the weekly data. 

(List of clearing-house points appropriate to each 
district.) 

Any suggestions with regard to the above list will be 
w elcome. 

Confirmation of the telegrams received after the last 
statement was issued have shown that several errors oc- 
curred in transmission. It is believed desirable, there- 
fore, to have separate totals for both classes of items given, 
so as to enable this office to discover such errors immedi- 
ately, and take the necessary steps to ascertain the correct 
figures. In order to avoid any misunderstanding, the fol- 
lowing standard form of telegram has been devised. 
Kindly state figures in even thousands and use numerals, 
also if no report is received for a city on the list, please so 
specify. Please give by name nonreporting banks in 
cities for which incomplete returns are being forwarded. 
It is suggested that you use this form in obtaining the 
1 niormation from the several clearing-house managers: 


MEMBERS’ CLEARING-HOUSE REPORT. 


Debits to individual account. 
Debits to banks’ and bankers’ account. 
Total. 


FEDERAL RESERVE BANKS. 


Debits to bank account. 
Debits to Government account. 
Total. 

There has been some misunderstanding as to the items 
to be included in the reports of debits by the Federal 
Reserve Bank and branches. These have been stated as 
follows: 





(a) All debits to accounts carried by the Federal Re- 
serve Bank or branch, exclusive of Government account, 
and created either by checks or written or telegraphic 
order, and 

(6) All debits, including checks paid, on United States 
Treasurer’s account. 

These figures are to be given separately, in even thou- 
sands, for each Federal Reserve Bank and branch carrying 
separate accounts, the branches in the latter case report- 
ing direct to the Board. These data should also cover 
the weekly period ending Wednesday evening. 

Copies of these instructions are transmitted direct to 
Federal Reserve branches having deposit accounts. 


The following letter, referred to above, was 
sent to clearing-house managers on August 30: 


Reports of the total check transactions received for the 
two previous weekly periods make it désirable to supple- 
ment our letter of August 1, transmitted to you through 
the chairman of the board of directors of the Federal Re- 
serve Bank of your district. There are indications that 
the instructions regarding the information desired have 
not been interpreted in exactly the same manner in all 
the centers from which data have been requested. Hence 
it is believed desirable, in order that the information 
secured may be placed upon a strictly comparable 
basis, to state in greater detail what sort of information 
is wanted. 

It is desirable to have each clearing house member 
bank in your city report to you each week for the previous 
weekly period ending Wednesday evening— 

(a) The total debits charged by it to account of indi- 
viduals, firms, and corporations, and the United States 
Government. Checks against all accounts, including 
savings and trust accounts, with such banks, cashiers’ 
checks, expense checks, and certificates of deposit paid 
should be included. Corrections or like charges should 
be excluded. 

(b) Total charges to accounts of banks and bankers, ex- 
cluding debits in settlement of clearing-house balances 
and corrections or like charges. Drafts and checks drawn 
by reporting bank on other banks are not to be included. 

While this office does not wish to impose any undue 
burden, it is very important that in all cases separate 
figures be be shown for the two items, debits to individual 
accounts and debits to banks’ and bankers’ accounts in- 
stead of one total figure covering all debits. 

The combined totals, in even thousands, for your local 
clearing-house banks, for each item, for the week ending 
Wednesday evening should be telegraphed on Thursday 
of each week to the chairman of the board of directors of 
the Federal Reserve Bank of your district. In case some 
member or members of your clearing house who are not 
members of the Federal Reserve System object to furnish- 
ing this data called for, we would again request that you 
please forward totals of the returns actually received by 
you from assenting banks, adding the names of banks 
which do not report. 
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The figures transmitted to the Board as a 
result of this call were first issued on August 24 
in a statement as follows, accompanied by 
figures for the weekly periods ending August 
15 and August 21: 


The Federal Reserve Board has undertaken the prepara- 
tion of periodical statistics of the volume of the Nation’s 
banking business. This service has been furnished here- 
tofore by the clearing house section of the American 
Bankers Association, that organization publishing figures 
compiled from reports by some 31 clearing house associa- 
tions. There are, however, about 250 such associations in 
the United States and efforts are being made l+y the Board 
to enlist cooperation by all of them. 

The figures heretofore published by the clearing houses 
themselves and by some of the financial weeklies were 
simply those of checks cleared, and these naturally can 
not give as complete a picture of the situation as 
figures showing all debits to deposit accounts. It is, 
of course, impossible to estimate the number of busi- 
ness concerns in the country that use the facilities of 
the same bank and whose checks are cleared on the 
books of the same bank. The custom prevails in many 
large industrial centers of drawing one ‘‘cash” check 
for the entire pay roll of a plant. Such checks do not, 
of course, reach the clearing house and, as a rule, the 








employees receiving the proceeds of those checks do not 
maintain checking accounts. 

In inaugurating its service the Board has, therefore, re- 
quested all clearing ‘house managers to telegraph each 
week figures showing total amounts of debits to deposit 
accounts, including all checks paid during the week by 
member banks of their respective clearing houses, and it 
is expected that the uniform method adopted will reflect 
more accurately not only the volume of banking business 
done, but the relative importance of each clearing house 
city. To-day’s statement, being the first, is necessarily 
incomplete, comprising returns made by about 100 clear- 
ing houses only, but as the plan and its purpose become 
better understood, it ig believed that within a few weeks 
the Board’s tabulation will furnish a more reliable index 
of the volume of banking business. Comparisons will be 
made each week with the preceding week, and at the end of 
twelve months, with the corresponding week of the previous 
year. To-day’sfiguresinclude transactions from Thursday, 
August 15, to Wednesday, August 21, inclusive, compared 
with figures for the week from Friday, August 9, to Thurs- 
day, August 15,inclusive. In the future, reports will cover 
the week ending Wednesday, so as to avoid conflict with the 
reports obtained by the American Bankers Association. 


Figures by Federal Reserve districts for the 


weeks ending August 15, 21, and 28 are as 
follows: 


{In thousands of dollars; i. e., 000 omitted.| 








— 
| 














| Debits to individual account. Debits to pes gg bankers 

Aug. 15. Aug. 21. Aug, 28. Aug. 15. Aug. 21. Aug. 28 

— ee ee ee) eee eee Dey aes 
District No. 1—Boston: 

BQMQOP... 20. cccccccccccccccccccccccccccccccccccccccccccccccccccecs lcewseseasiee 2,703 aaa 373 300 
OER EE IES ae 227, 842 201, 271 208, 512 181, 985 202, 200 172, 728 
a wiepatancccncnestiieah caseccnkoeadewacescatteevsas 7, 683 , 691 7, 060 363 39 299 
DR sienescsnarkndancexntestbnbiges= cn dulneknvacicetilaktasa 2, 686 | 2,910 2, 633 45 79 38 
WME inicnbaesscoccuuntxcadascth ddesssctintkavacsrsetemees 15,621 5,447 EMO. 3. ccesenes 446 402 
LEI A> SEMAINE 29 REESE 5,429 5, 600 4,624 147 122 190 
DRI TIN G.knne cnccdddcnnccccsndvoncavndsscdaponwacyidetnnnscase 16, 975 | 16, 330 13, 525 375 267 
Providence.....-.-------- cantedtepecint sls Chaxnpenvarntiiataawts 29, 551 26, 756 22, 436 1,917 1,793 1,703 
, 96 26 268 
) 392 388 


























eee ccccceccfen ee necscses[esestesesses 





aOR 


0 








FEDERAL RESERVE BULLETIN. 





SkEPTEMBpe 1, 1918. 









































' Figures comprise debits to both individual accounts as well as to banks’ and bankers’ accounts 


Debits to banks’ and bankers’ 
Debits to individual account account. 
Aug. 15 Aug. 21 Aug, 28 Aug. 15. Aug. 21, Aug. 28, 
District No. 4—Cleveland 
rac chanics otis ho.54 =e ah aved= su cin ess enewestenseresinnen 52, 796 54,619 45,417 35, 923 38, 971 39, 920 
I cboecddéenewelde. Ws cekWan betsqnedtenvel ns + dewes mote Seb ahOs cee aemunns 22,423 et a eee 3,031 3,017 
ai oan eh sn bite dnthcgibewp ial 4<hen tind times senkhamestee 6,113 10, 133 10, 519 527 EL rye 
Erie MRE I ei ae BE emer rEE 5,827 5, 250 , 238 45 104 16 
ca eral tulegisdaeN Rien basy ohn soap She oskene seen hebad Reena 19, 690 19,677 , 000 8,305 6, 767 6, 528 
tits bean-teevg~ sun tvteas*annh<ainekada vie nds Vereen 13, 991 ; 12, 187 113 41 | 173 
District No. 5—Richmond: | 
Ns i cleans wing <n. dvougn's iin eine aes Gc Wiese, beanies 75, 720 79, 850 71,398 39, 299 39, 085 | 41,190 
EE Sette aac sche oer cy oes Decicesseererscewasneartensors 24, 652 23, 399 | 19, 538 46, 305 58, 661 | , 467 
District No. 6—Atlanta: | 
Sanus ere eer eer Te weit cop keine bilan al Lavo. ceabeeas 20,748 | st, Seer 17, 758 | 16, 450 
ER ihe ce ee cuiuw es Shee sc eth unio sceUqSSra sacks ceacab beeseen 5, 481 5,970 | 257 582 527 | 593 
ere i A OER INGE NRE AS PERSIE ROD 10, 895 | 12,878 | 11,649 2, 402 2,706 | 2, 566 
EER SoS rcscacss ares les ccssaeeent cet eSereb ig saanuheenenss 7, 591 | 7, 732 7,175 3, 529 3,188 | 2, 725 
NNR 5h bt 58k dome echelon Bo tcce skp Re De bbe eewaoe sen 9, 302 | 8, 205 9, 634 4,643 5,017 | 5, 300 
I inno ces yes babnares ciiGnyophebselsn wise asohacustF sands teats } 3,891 a ee 1,276 | 513 
EGS 5 Pet hs decd once ees cadeean neh bec en ee ra lives eee uee eta aemenw an } 6, 029 BOs chine canes ea 1,851 | 2, 265 
bis Sb iiss he cin nie uke Gi sed SRE SMS av Maas teks SGAESS Ribs i ecweas pasae 4,943 | _* hl ere 646 | 705 
|) Ses ea eR AR ie Pete ere PE Ee? 3,173 | Fd ee ee 100 183 
PE ads hess Civiine Sosibv ort eincadbu dunecestepsnbis eee 13,341 17, 558 16, 903 16, 761 8, 606 14, 576 
I Sahn een anus an Paced taels va AGE me eee 40, 187 | 47, 786 53,180 , 28, 637 | , 888 
1,574 EO ee ae 801 | 964 
10, 597 BOE Ub sain ivcsssus 2,396 6,115 
3, 196 3,375 1,545 1,949 927 
g 1, 039 | Bs atdecswuns 64 37 
District No. 7—Chicago: 
ASE eee ee ree ek eer ens mere en, SAISON cxesieegmen Li piswedgtvn bad iweb cca evenrsleveewes roses Jeceeceeseeee 
MGT ienS <a 2ica shoes con ecedeoticanutsassccndantssvaee ts BEE Sa sentnsccsanianoaeahueenan Wo sien skluvenaslsuua aeasanu 
IN in viaras 6 p's 5,5-6 aw cebivsbacemese co Snes sms a <seey copes [a ond « SERED eis dpabh odd | SPI fs ds Gil ches cbse nereks<dzes. 
Bloomington, losis kindvpbe ax <p hokph ow eta Cee eeegweksessekene ies 2, 239 2,147 1,926 951 852 901 
I Bl5 525, LU cdo Doadansceacdeved tate. tiee speek St WM ee 2 eS, Pee ae: ey ee ee 
5 aera See eee ee rare est 11,001, 495 525,567 | 482,909 |............ 547,114 522, 631 
ER ni 5 he denen ay tity ohn ou Samages sho 85 <dsmacdd pean SSS SttUR licnschpenkiedlvasanegeuhen Pe nsasagacereisees« a6ha ns 
Davenport Pome aenet sont Sask wee eCGhG AR NACNGAES TURES AS Sys ROS caCORE 12,241 4,070 | oy... eee ee 3, 838 1, 548 
IE on cx nak cis cats soubgadeesadse<danacawnip dag spenckian | 3, 363 3, 362 | 3,175 684 472 594 
UEUNIND son wie cn th scab ce ce casyarsedecatoraeetunchn ee Dae res ous en 1 43,142 1 44,809 DR GOE Aa dencenceak s[cscebesesbsslicesscaseece 
NE io cndieuk wa scaucda<ndsweeevanereteataseeeess oocgrme hems 107,532 | 112,125 | 93, 950 33, 323 44, 753 | 42, 698 
PO occ ssissncade «abn seenesbadentiessuessiininver<<SoNweiaeC ee ML Ne atta t eticcs crease three. 
MUD a Sots seccet ieecsacatal cee seatinen tesve cancel cdcsssasanny 13,237 1 §, 343 PRR Rcausus Bic ke stsiNeeewecbsiletecseus seis 
NDS sain ics ciw'stdsesecenncsonnssteenea deus wants fakba make 1 6,189 | 1 6, 545 eS ere aan ane! 1, 473 
ii 5665S ue Shonen eR SaaS cus sancepeneacetaesenaeewnmaTene OE Locseamenehe dl yess tpensahelpnansssssneglicabacendeee SAP 
NI iin conse. sauvekcas al dudlnhiiadedtccevandieueeeooneae | -eguden) SORMib | 0G OER cos oc cccebecnseses... em 
NN 60 a is nednd Sn hen apasothsdaavencnk bps wasn dgsgutet cas ueasae nem 1,670 Serene Dror 4 eee 
ESET <=... , «c- 3 2 Megtenechs ial bu Gekea ses Ameen 31,609 29, 780 | 27,191 19, 000 25,197 | ° 24, 440 
OE oe eee Pere een en 1 2,585 | BOGE fic nedenssnge tienda stn<ebhistusevcdess ae een 
NS os nian as nin nc ke mean noms 6 <n edin Leesan wine eennr SOR 13,321 PEMEE ca kcccdabapincswatassnantigasss aeatae Diels wire oa 
SS Re AR 5.) oe Bo cots caantelbn apa nkgaa ton le thie sk eee | S200 sees, eee Ue Guiana 168 | Bir ei 
NE Foo 5 waiedn stl bh <cinsehesaksnseasieheatatoernsdanenkee SOBER tsc0ancuknawele@naeeeneeniel OD Nek sesssmnes> Deh aaa cacke 
ORD ee a peewee cree eit ee SR eee hes. 46,975 45, 511 | 39, 104 27, 807 27,093 | 24, 907 
I 55 Thome pop coh 9954s reo wRk 50% «6a PARR eS nee Cane eee ROGER lo cdvectnnicsincasepmecdeclescsavnssra<shtseseticdmavicnae scabies 
ot o 2 0a coustea wae cans yeneeeids scan keane ronianme RW Ia. coxakwead Ee ORS FS ee | 2 Se 
a PEG ckhew cos od enc ceo ce>cbOthatnsss op Gghiwcadaavatconees S(t oe fovccvesesscclocccecocscvclesnsvenccesclscceecee--s- 
Biel, OOS. wing cies oioh-s <n <0 AN 0 sop obits Rss» akin eee 9, 292 | 9,188 | 6, 224 1,794 1,772 1, 785 
Rockford, ERIE ORE IRR wy peans sy, pai “eg 13,988 | 4,365 | 2 ee 124 126 
Sioux City, isin pb 3 5:5055.06 sain Gphmie nosis SORES i don <e ged eaeees’ 2,123 | 1,429 | 6, 027 3, 210 348 8,102 
South Bead..........-...: SS se ee ao Sere es RAG0S.|). Se MeB. -, RAR MME lesevqarcemonstevsacagonnae POs cocs 
Springield, a os sc esasen <<. Ss ance De | ck’apvihilende thls caabearaaan’ 3, 848 | BB incdiowkoidian 932 836 
I 5 tds vena so nakdetiineiisksdiinations anny Raiioast 1 3,930 | 2, 867 | ef 978 820 
District No. 8—St. Louis: | 
ES ES eee eee mee wee eee a 597 | 423 532 | 7 10 3 
NORRIE so CLG on cans ap Addn tanc os 3th. de san ance die dsenteanlcsotncsl 195 | Be cc cen acre 2 1 
CID cat cc high « vias nchOba cide canis s aA phbide ccs tein bdavsll asc vesndeaibrensseaceinn hy Me COTTE 
ES ivi os ans nips ciency nla nceSr Eghataces mayen esresesen 4, 300 3,662 2,990 2,652 741 1,313 
NEES x's cs VS girs 2s oa Gada caewn see ae rer u dds etebeddaiels pease cerbaleweaccceemeet ED PIER ee 12 
IE BER ins épcnhs.5:5s odes d Ses anacwkss UBia pee << seen Mabaeress 1,173 993 717 165 187 66 
UAE MINE Roach EE carci uk PSs hecn acs eb obee nae ook ba tes se 3,125 4,576 4,822 4,137 16,365 4,316 
UMNO wis dc 2imnphc 526000 cs Coekdesaccnt Wahab cose cccdtba dean 26,431 22,785 | 23, 342 12, 726 11,945 12, 487 
NNR BEI. fo sin fabs Neneh nae dete do dos Sopli peSe gh son ON eade eR adlw dedgcue cats leekesigataawal FB, BOD |accsccccsovelsoccccccesse 11, 437 
EE EN i oineg ve cases sss bsknnnsntaen ded ikehess saan tek exsas 1, 280 | 1,274 | 1,118 176 161 80 
I os it. uc, slit Ba cama bebpitewk ss «0n'enk diadaa sitchen 1, 457 TS Se 1,130 758 
Rainn cxtckithe sn co sce UMnMbscksnkdldebiaeisteddnehivwsl 123,873 | 128,537 | 127,232 143, 664 136, 000 139, 182 
IS Sinden io5i0:64's no <bd ease ssa cokesin th acecseesEst memskind Hebecbeaceves 735 | OPE Yi cseds Jccese 4 
District No. 9—Minneapolis: 
Rs cccnaedatascakecasb pop tadcinescsehael elisa ¢acnnanachie 903 | 1,614 | 1,519 1,012 1,490 958 
i: RCI REEL CE SPA a 57 ee He “90)) 420 4 380 364 294 
NE so ech bE vinennes skeen cn ups beh ebacks ob deGcmabe 2, 256 | 14, 207 | 11, 153 2,840 4,048 2,624 
SENG ace nuvasened icak os keh as ee Ende shun MAD eEss ons cs Kataae ssi DIGED Sndivedvexcas | » 526 MEE li vivkonceuae 2 141 
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By WU 8s ae SBE obs oo ok DOL oo 6 BERR RE ocx ak doe SE 27,525 | 28, 352 23, 280 30, 720 33, 127 32) 705 
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P mas ‘ Debits to banks’ and bankers’ 
| Debits to individual account. at. 

Toe eS eee ee ee eae A es le 

Aug. 15 Aug, 21, Aug. 28 Aug. 15, Aug. 21. Ang, 28. 

District No. 10—Kansas City: | 
MRL Mie Seae ss secs avs sds dodecs tidva Wt. dagedee eb oka | 12,562 1, 688 1 Reaper ae 999 | 653 
ee ee rere ee seo ee 2, 430 2, 524 1, 860 214 81 | 9 
a 8 EG eR BS SPR Tk RET He 1 2" 404 2° 514 2 PRRs 1, 296 | 570 
ey le Ree aii Ft ree eet 21, 194 22, 378 25, 458 15,322 16, 082 | 18, 653 
es co ccenecasdaaKae eon ner ene ses aie nee ieee cakes 1,304 od Pees Sree ll See ere 
Pe Ne a didn Kens aise cuckddbnele bonds dcbakwecteectuaaaer | 1,021 745 1,133 645 809 | 551 
Ne one hace un pk eamebheesematana dee 919 901 95 115 132 | 129 
WE MEIN Soo) rcs const aes carte ccceacddaaseeianne cl diecdidwananss 55 4, 289 pom 303 | 2,375 
ees cece cia becet ake Ghaeeenn t ,_ rae FS aren 3, 821 | 3, 857 | 3,679 412 481 | 618 
aos fc ei naps vip nose «anak evs eR gaan s ShsKn eEae 3, 685 3,516 2,782 6, 264 5, 006 5,524 
CMI 5 fa: cio \ Sodics vss $Se6edsLeeccédenvansee teem 102, 978 98, 458 79,716 208, 293 191, 024 | 172,619 
i se nda tn'e be Pas 225 ania am ccd <n Mae <a ee 1,901 982 762 522 329 | 368 
UIC Kies doccoss cs cide chs ceckas <cuc Cachamakwane ne -OOGen | cae wdeuasas 1 245 dt eee ee) eee man) ee | 68 
RES cca sg & AEN VK eMiad'e st oad mad Cue <wule Meee ake on oe 993 | 1,008 | 441 | 750 672 | 544 
EN eo ha'vnciacndeskcockechcaccqe'sns ddan ecensens Gretna 2, 800 | 2, 255 | 2,051 | 1, 162 1,668 | 1,713 
IE 5 «= bsancacewectes nance cc cdosdndcaee umd des qucnenel 455 | 409 | 467 | 193 103 103 
Oklahoma City......... SS ale ee eM Mis peesae oS 5 Beier | 12, 085 12, 046 10, 235 | 11,145 | 10, 231 11,370 
ee Weis non kke dbase eukee ss <nee oaey de aeba Sn eahete sarees 56, 636 | 56, 320 58, 419 | 52,522 47,539 | 81,945 
UMM 8. < Dutw ia Toceuctte omadsuwndaed Boras hie dees 1 deatntics 1, 033 | BME tes2 kes cect 15 19 
orig tx nada anabiodaetsposds anus ove tee teen enied san auan | 3,120 2, 320 | 2,569 | 979 972 | 713 
ARR Re PE RARE DME VETTES 155 “TOR Aid. duaceuad 13, 288 ae) ee 16, 358 | 18, 963 
ES ee rele sidan akg ducucwkehunckke awk andes eee eiteteeaetaaes | 1 4,225 3,674 8 0S 1,103 | 1,176 
__ i petlaeancsagenoenotaienganeaetnenisneesbeantemnaatsee= } 141,555 1 23, 606 | 15, 543 abel eines Wyre ons se 25 8, 161 
RR ah cetera ee os slays sniownivi Sabah sae cabin wk BORER WA b: DIDO hisvewecscecus | oe ersed Se: a ate | 13, 476 
District No, 11.—Dallas: | } 

Ee, eo re a eee ee 112,132} 111,484 NANG bics2ke is, ae Pat Pat 
INES «ide Suds eee UNs ont te hweWetedeub sts aebs ican de tatetenkin 3,295 3,737 2,929 | 279 273 190 
og oe sak awaited @ aie = anal ie dep Wo ad wale oldu cbs wad 3 aeeeiden Mukinacteink eee } 17,239 we we | 31,878 at oie 
ee i ig bP han when ealeisbn We at eee taaen EO ee 4,030 SND bs « enadnde’ 7 6 
od Re eerie toner al ck loka A enter SREP c= sexcakaiicssscuamaiad 26,315 |........ ne 
ES SRE TET GREE CaS ies cg ate Seth! Ae AT Fs = 4 4,506 | 8,833 8,893 3,076 5, 129 8, 667 
BE dbiinnas<i0d tranpinditneineonsarwansanhencileeales AnD 19,955 | 22,741; 28,257 | 46,442 58, 690 55, 952 
iis 35 0 a vn corm ada Ke aa caa'e eae Ou w"s wla Meorae Rarece Slike 1,211 | 3,822 | 4,062 571 2,480 2,510 
eee, BURG 5 5 stig basics 5 Yuitinn § VaR uate as Role awh ead VAR 1,417 | 1,741 1,212 = | 803 369 

ree Cd ata cid tt intin wana s whag ha conus eoNmea ge aaa Mae wee 3,242 | 2,842 2,314 1,601 2,346 892 

District No, 12.—San Francisco: | } F 
eae, SNe, een HEN nese ee 1,273 1,395 | 1,100 | 26 ll 17 
ER ae coat cies acca acnasaten der kcccer ese eraactuecataoumena 4,994 4,372 4,442 | 1,127 573 429 
EEO Ee Se PE eee 2,000 1,908 | 1,707 | 50 65 70 
I 6. 5 isn. 6 na he kade kao nn Adan saned Sta kaacass ces csn aeauale aad ten 44, 548 ay ere 17,825 24,494 
gy Ba ash 055 Ud Se ds RESET. radbblbccteduiews 1 11,932 10, 559 vee 2, 640 2,109 

Te Pep er errr er eae. eae a, me nemen gy eer! > Pe EP Sep eee ee RO eee See. ee 1,541 
Ries sc intcccccccccsctrecste es nee: 2024 1, 856 | 1,504 | i4i 122") 196 

SE TL, LOLS PE PE SAT RE OP 35, 816 35, 146 39, 041 20, 146 20,222 | 22, $28 
EN Give icccccaduncadaissstadkarecathecccgunmebsGaanan wae 13, 613 11, 638 | 10, 933 13,22 12, 498 12, 857 
IIR, «Saison SIS caer cds a ce a cauaee end 5,473 4, 400 | 4,310 172 354 | 200 
Tie iid ncn dias caus ta Radsan sh desk ibaaaenst sac oneeied 40,934 48,774 | 41,908 17,151 | 17,729 | 17,359 
PET cde sg oicc coteecs sScnds door cetuuccottnaateceeeeaee rs tate 9,191 8, 631 8, 690 7,946 | 8, 326 7,346 

WOR 0 v'a.65:6 icicccceenen cas bede’s cUndiincdecniveube sweecesaeseicc decals cecdss ness 10,801 Us. 2 aeerrr oo | 3, 707 | 4,013 
pte isda ditaarnbans iene pine. b, Ep Rent Se eanciey “3 5, siaE Rial 5 1,379 1,555 1,479 112 149 | 151 

! 
1 Figures comprise debits to both individual accounts as weil as to banks’ and bankers’ accounts. 
Recapitulation showing figures for clearing-house centers reporting for each of the three weeks. 
{In thousands of dollars; i. e., 000 omitted.] 
} | , Screed Debits to banks’ and bankers’ ac- 
Debits to individual account. 
Number | count, 
District. ofcenters|; hereieeee —_—s 
included. | } 
| Aug, 15. Aug. 21. | Ang. 28. Aug. 15. Aug. 21. Ang. 28. 

s 7 pales eee ares 

MINNIS 6a Sic cc ciua cuss ccccuaanuumuedsekaaunmeees 10 341, 298 300,241 | 288,819 187,564 | 207,406 177, 954 

I ae a ae 7| 2,805,244 | 2,888,713 | 3,187,015 | 1,295,179 | 1,445, 149 1, 408, 569 

No. 3—Philadelphia............. ahaa ane el ae tt coe era 9 286, 150 265,157 | 282,809 | 261,886 277,376 297,790 

Be io o's sins vaveuics itavcnaseoatdaladsgaewas 5 | 98, 417 101,085 | 108, 361 | 44,913 | 46, 393 46 , 637 

NE I Soy ci ssicns tu dkineh ducks atadclueudecuannaeens 2} 100,372 103, 249 | 90, 936 85, 604 | 97,746 91,657 

I itis aia csc udiordas ck cadens odcussuaeditaaea 7 | 90, 247 103,325} 108,173 55, 064 | 50, 630 | 57,575 

SS REPRISE Se aa Rais ae a eee Sao 3 17 | 1,288,984 831,786 | 754, 563 86,769 | 652, 541 | 625,025 

EE ME ies Costs cincow mds uncevunvew say saunewaneabe 7| 160,779 162,250 | 160,753 163,527 | 165, 409 157, 447 

I oo occ coin usin nandcxcoidcnscaniouadate 5| 107,356 132,981 | 132,358! 115,022 134,347 116, 581 

I a a eae ae 18 | 264,784 239,561 | 212,945 | , 538 278, 527 305, 503 

DN cae ca ee ae a cauenes dec easendwtonas 8 | 62,997 87,304 72,824 | 84,015 | 107,341 118, 104 

EN EE Cae eae | ll 128, 629 131,234 125,081 | 60, 100 62, 689 63, 562 

Uhh a ect ae [106 | 5,734,987 | 5,347,186 | 5,510,697 | 2,788,181 | 3,525,554 | 3,459, 404 

| | | 
NoTE.—Large difference between Chicago figures for the two earlier dates is due to the fact that figures for the first week are not divided 
between debits to individual account and debits to banks’ and bankers’ account, the total debit to both individual and bank accounts being shown 
in the column headed “Debits to individual account.” 
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Shortly after the Board undertook the de- 
velopment of the statistical returns relating to 
total bank transactions, arrangements were 
concluded with the clearing-house section of 
the American Bankers’ Association, which for 
some time past has been gathering similar 
figures, for consolidation of the two series of 
data on this subject in the hands of the Board 
for weekly publication. The following state- 
ment, prepared by Mr. Jerome Thralls, secre- 
tary of the clearing-house section, afferds a 
review of what has already been accomplished 
in the compilation of figures for total trans- 
actions. 

For many years the statistics referred to as “ bank clear- 
ings’’ have been universally regarded by business people 
as a true barometer of business conditions, growth, and 
development. They have served as a basis of determining 
the location of business houses, factories, banks, and other 
enterprises. 

Since the bank clearings fluctuate in practically the 
same proportion as does business in the various communi- 
ties, they may rightfully be regarded as having much 
value, but they do notin any sense show the actual business 
that is transacted in a community. 


The plan of settling balances and handling the ex- 
changes in the various clearing houses has not been uni- 


form. In some cases the clearings include duplications 
in the form of cashier’s checks issued in lieu of items 
cleared and returned direct to members, because of pay- 
ment thereon being refused, also include checks drawn 
against members by the clearing-house managers in settle- 
ment of balances and which are not collected, but are car- 
ried over and recleared on the following day. There is no 
way of determining what is the total of such items, but 





were the total of these items known and the amount 
excluded from the clearings, the figures would not then 
represent the actual business transacted, because a great 
proportion of checks and drafts are deposited in or cashed 
at the banks upon which they are drawn. These do not 
pass through the clearing house. 

It is estimated that about 4 or 5 per cent of the business 
transacted in the United States is transacted through the 
means of actual cash or money. Checks and drafts are 
used in handling the other 95 or 96 per cent. 

Realizing the value that accurate statistics as to the 
total volume of checks and drafts representing actual busi- 
ness transacted would be to the business interests, the gen- 
eral public, and to the banks, the clearing-house section of 
the American Bankers’ Association started a movement 
over 10 years ago designed to educate the banks and 
clearing houses to this need. 

At its annual meeting, May 4, 1908, at Lakewood, N. J., 
the clearing-house section adopted the following resolution: 

Whereas the present method of reporting the volume of 
clearing-house transactions does not accurately represent 
the volume of business transacted; now therefore be it 

Resolved, That we recommend that each bank report 
weekly to the manager of the clearing house in its own 
city the total of all checks on itself charged on its books, 
excepting cashiers’ checks given in payment of clearing- 
house oe Faamecy 

Since that time the section has continuously encouraged 
this idea, but was not able until 1913 to get any clearing 
house to accumulate and report these statistics regularly, 
and not until the year 1916 did the section get a sufficient 
number of clearing houses to make the reports to warrant 
the figures being published. 

About 100 clearing houses have at different times 
attempted the compilation of these figures, yet only 29 
clearing houses have made the reports regularly and in 
such shape as would permit of their being published 
quarterly. Statistics covering these 29 cities for six- 
month periods are given herewith: 
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Total bank transactions. 


Clearings. 


| 





First half 1917. 





Second half F 
1917. 
| 


| 
irst half 1918, | First half 1917, 


ioe 
Second half 
1917. 





Atlanta, Ga 

Cedar Rapids, Iowa. 
Cincinnati, Ohio 
Des Moines, Iowa 
Detroit, Mich 

Fort Wayne Ind 
Grand Rapids, Mich 
Hartford, 

ence ray Ind 
Kansas City, Mo 
Los Angeles, Cal 


Omaha, 
Providence, R. I 
Richmond, V 


$1,291,824,000 | $1, 
332 


231, 203, 000 


3 
321 





$9,036,000 | 
679,000 | 


775, 670, 000 
508, 832,000 
70,354, 000 


$991. 425, 000 
64, 548,000 
1,024, 386, 000 
205, 756, 000 
1,365, 600, 000 
35, 044,000 
112, 463, 000 
196, 340, 000 


First half 1918, 


$1, 130,230, 000 
54 











47, 499, 448, 000 | 45,687, 293, 000 








18, 889, 669, 000 





18,791,311, 000 





_ 1 There will be noted a material shrinkage in both clearings and total bank transactions in Minneapolis, Richmond, and San Francisco, This 
is due to the fact that the clearing houses in these cities were, until about Jan. 1, 1918, including the figures of the Federal Reserve Bank. 


figures are not included in the first half of 1918. 


Total bank transactions are a true and dependable 
barometer of business conditions, growth, and develop- 
ment. They are of value to the individual bank because 
they reveal the activity of its deposits. They are of value 
to the business man because they enable him to deter- 
mine as to whether he is keeping pace with his community 
and with the country at large. They are of value to the 
general public because they represent the history of the 
business that is actually transacted. The clearing houses 
that have regularly reported these figures have found that 
through the use of the plan evolved by the clearing house 
section, the figures are accumulated almost automatically. 
They represent debits against all accounts covering indi- 
vidual, bank, general and savings deposits. 

Exhibit A is the form that is furnished by the clearing 
houses to their respective members and on which report 
is made to the clearing house manager Thursday morning 
of each week, including the figures for the week ending 
Wednesday. 





Exutsit A.—Statement of total bank transactions—Clearing 
House Association. 





C. H. No.— 


Thursday ...... 
| eer 
Saturday....... 
Monday........ 
Tuesday....... 
Wednesday. ... 


| 

| Total debits 

on individual 
books. 


| 
} 
| 


| 


| 


Total debits 
on country 
books. 


Certificates 


Cashier’s 
checks 
paid. 












































Total debits on individual books for week...... 


Total debits on 


countr 


books for week 


Total of certificates of deposit paid for week.... ........... Riccesécsnne 
Total of cashier’s checks paid for week 
Grand total 

The above statement is correct, 


for week ending 


Thursday. 
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Exhibit B is the form used by the clearing house mana- 
ger in reporting at the close of each week to the clearing 
house section of the American Bankers Association. 


Exuisir B. 


ToTAL BANK TRANSACTIONS debits against deposits in banks as 
reported to the............ Clearing House Association for the week 
ending Wednesday............ 9 TENG: ©... cae scces 


To be mailed each Thursday. To include total charges against all 
deposits by check, draft or charge ticket. Do not include “Certified 
Checks,”’ “‘Cashier’s Checks,” or any other general ledger items. 
Se Tek WH IIIS in 55 Sea hE Sikis oe cc tocadavecstecec codices 

(Day of Week.) (Date.) 


In July of this year the clearing house section started a 
campaign through which it hoped to get within the year 
at least one hundred leading clearing houses to accumulate 
and report the total bank transactions direct to the section 
regularly. The Chicago, Cleveland, St. Louis, Milwaukee, 
Pittsburgh, Houston, Joplin, Mo., Rochester, N. Y., and a 
number of other important clearing houses have decided 
to make the reports, but on learning of the Federal Re- 
serve Board’s purpose to undertake the compilation of 
total bank transactions for the entire United States, the 
secretary of the clearing house sectioa obtained authority 
from the executive committee of the section to cooperate 
with the Federal Reserve Board in every possible way to 
the end that the statistics shall be made available. Too 
much value can not be attached to this movement. 

The clearing house section includes in its membership 
every organization in the United States that can rightfully 
be termed a clearing house association. There are 229 
such organizations. The section has sent a letter to the 
clearirg house managers, urging them to comply with the 
Federal Reserve Board’s request to obtain these figures 
from the clearing house banks, and transmit the totals at 
the close of each week to the Federal Reserve Agent of 
their respective districts. 


The letter referred to is as follows: 


AvuGust 28, 1918. 
To clearing-house managers. 

GENTLEMEN: The Federal Reserve Board recently de- 
termined to undertake to accumulate the total bank trans- 
actions for the entire United States. 

The clearing-house section evolved a plan for the report- 
ing of these figures and has made determined effort for 
several years to put it into general operation. About 100 
clearing houses have at different times attempted to com- 
pile total bank transactions, but only 30 of these have made 
their reports with regularity. In these 30 cities the fig- 
ures have proved of tremendous value to the officers of 
the individual member banks, to the clearing houses, and 
to the business public. 

There is a growing need for information which will 
truly reflect the actual business that is transacted through- 
out the country. Bank clearings, although representing 

ibly not over one-third of the total volume of business, 
ave been regarded as a barometer of much value. They 





have served as a basis of determining the location of busi- 
ness houses, factories, banks, and other enterprises. They 
include many duplications, and owing to the varied plans 
of settlement are not entitled to the consideration they 
have heretofore been given. 

The clearing-house section will cooperate with the Fed- 
eral Reserve an in its commendable undertaking and 
earnestly requests that every clearing house comply with 
the Federal Reserve Board’s call for these figures. The 
figures are of tremendous value and should be made avail- 
able for the entire country. 

Fully 95 per cent of all business of the country is trans- 
acted through the means of checks and drafts. Under the 
Federal Reserve Board’s plan of accumulating the total 
bank transactions the volume of such instruments can be 
very closely determined, thereby giving to the country a 
barometer of business that has real merit. 

Sincerely, yours, 
JEROME THRALLS, 


Secretary. 


Loans for Relief of Banks and Individuals. 


During the latter part of July and in the 
course of the month of August the War Fi- 
nance Corporation, and subsequently the Treas- 
ury Department and the Department of 
Agriculture, took steps for the making of ad- 
vances to banks and individuals in the crop- 
raising sections of the West and Southwest. 

The first step in the process of making 
advances to western banks, already noted in 
the Feperat Reserve Butvetin for August, 
was announced in a statement issued to the 
press by the War Finance Corporation on July 
23, as follows: 


The board of directors of the War Finance 
Corporation announced to-day that at the 
suggestion of Secretary McAdoo it had wired 
the Federal Reserve Banks of Dallas, Kansas 
City, and Minneapolis, requesting them to 
notify the banks and trust companies in their 
respective districts, nonmembers as well as 
members of the Federal Reserve system, of 
the willingness of the War Finance Corpora- 
tion to make advances, under section 7 of 
the War Finance Corporation Act, to banks 
and trust companies which had made loans to 
farmers and cattlemen. 

It is hoped that this measure will enable 
these institutions to extend credit freely both 
to farmers and cattlemen whenever necessary 
to insure the preservation of these essential 


industries, in localities where droughts have 
seriously impaired their productivity. 

Under the terms of the War Finance Cor- 
poration Act, these advances are limited to 
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75 per cent of the amount of the loans made 
by the borrowing institution, or to 100 per 
cent in case the borrowing institution itself 
furnishes additional collateral to the extent 
of 33 per cent of the advance. Such advances 
will be made by the War Finance Corporation 
upon written application through the several 

ederal Reserve Banks, acting as its fiscal 
agents, but only after consideration of their 
recommendations, upon the promissory note of 
the borrowing institution, secured by the ob- 
ligations of the farmers and cattlemen to 
which loans have been made by the borrow- 
ing institutions, together with any security 
tahon for such obligations. 


The following is quoted from Secretary 
McAdoo’s telegram to Gov. Harding: 


“Droughts in Montana, parts of North Da- 
kota, Kansas, and Texas are creating a serious 
situation for the farmers there, involving pos- 
sible abandonment of farms and sacrifice of live 
stock. I think that effective assistance can 
be rendered by the War Finance Corporation. 
This corporation was created to help finance in- 
dustries essential to the war, and I know of no 
industry more vital to the war than that of rais- 
ing wheat, corn, live stock, and other food prod- 
ucts. Aid should be extended by the War Fi- 
nance Corporation to the farm industry and to 
every other industry which is vital to the prose- 
cution of the war. I think the War Finance 
Corporation should make loans to national and 
State banks on farmers’ paper. This would 
enable all national and State banks to extend 
loans to deserving farmers, with full knowledge 
of the fact that such paper can and will under 
the terms of the act be taken by the War 
Finance Corporation. I am sure that the 
Department of Agriculture will be glad to 
cooperate in the same direction through the 
agents and agencies of that department.” 


JOINT ACTION ON FARM LOANS. 


Joint action on the part of the Treasury 
Department and the Department of Agriculture 
was undertaken just at the close of the month 
of July, in the exercise of powers placed in the 
hands of these departments by the President, 
who put at their disposal the sum of $5,000,000 
as a basis for direct loans to farmers. 

The following statement was given out by 
the Treasury Department and the Department 
of Agriculture on July 30: 


78653—18——5 





Acting upon the urgent representations that 
many wheat growers in certain sections of the 
West who have lost two successive crops b 
winterkilling and drought have exhausted their 
resources and may be compelled to forego fall 
—— and, in some cases, to abandon their 

omes unless immediate assistance is extended, 
the President, on Saturday, July 27, placed at 
the disposal of the Treasury Department and 
the Department of Agriculture the sum of 
$5,000,000 to enable them to furnish aid to that 
extent. The two departments are already 
actively at work formulating plans for making 
loans under this authorization, and complete 
details will be announced within the next few 
- and operations begun. 

t may be stated generally that the Federal 
land banks in the districts affected will be 
ee by the Secretary of the Treasury as 
the financial agents of the Government to make 
the loans and to collect them. The Depart- 
ment of Agriculture, through its special offi- 
cers, including the county agents, will ascertain 
the needs of the individual farmers and deter- 
mine the feasibility of the planting. 

The primary object of this fund is not to 
stimulate the planting of an increased fall 
acreage of wheat or rye in the severely affected 
drought areas, or even necessarily to secure the 
planting of a normal acreage, but rather to 
assist in tiding the farmers over the period of 
the stress, to enable them to remain on their 
farms to plant such an acreage as may be de- 
termined to be wise under all the conditions 
with a view to increase the food supply of the 
Nation and to add to the national security and 
defense. It is distinctly not intended to be ° 
used to stimulate the planting of wheat or any 
other grain where such planting is not wise 
from any agricultural point of view and where 
other activities are safer. 

It is not intended that this fund shall be 
used to make loans to farmers who have bank- 
ing collateral and can otherwise secure loans. 
The recent action of the War Finance Corpora- 
tion, indicating its willingness to make advances 
to banks and trust companies which have made 
loans to farmers and cattlemen, should ease 
the general financial situation and in large meas- 
ure enable bankers to extend accommodations 
to farmers having such collateral. Banks are 
urged to avail themselves of the offer of the 
War Finance Corporation. 

This fund, because of its limited amount, 
will be used necessarily principally in connec- 
tion with the fall planting of wheat or of pre- 
ferred substitute grain in the areas involved. 
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This will not exclude consideration of cases of 
individuals who do not intend to, or who can 
not, engage in fall seeding who might other- 
wise be compelled to abandon their homes and 
make great sacrifices, provided sufficient funds 
are left after considering the pressing fall plant- 
ing needs. 

e loans will probably not be made for 
more than $3 an acre, and it is likely that a 
maximum of 100 acres in some localities and 
of 150 in others will be established. In addi- 
tion to paying a reasonable rate of interest, 
each farmer will be required to contribute to 
an insurance fund out of the proceeds from the 
sale of his crops if his operations are suc- 
cessful. 

POLICY OF LOANS. 


Further explanation of the plan of render- 
ing aid direct to farmers was afforded in a 
more complete statement of policy which was 
issued by the Treasury Department and the 
Department of Agriculture jointly on August 
1, 1918. The statement in question reads as 
follows: 


This statement should be read in connection 
with that issued on July 29. The areas now 
under consideration are those in the North- 
west and Southwest where two successive i, 
failures have resulted from severe drought an 
winter-killing. 

The money will be advanced as a loan in 
cases of necessity er the crop of wheat or 
substitute grains planted. No loan will be 
made in excess of $3 per acre, and no applicant 
will be financed beyond one Senile’ acres. 
Therefore, no loan will be made in excess of 
$300. Notes given will bear 6 per cent in- 
terest payable in the southern districts Oc- 
tober 1, and in the northern districts No- 
vember 1, 1919. 

The Federal land banks of the districts em- 
bracing the affected areas will be designated 
by the Secretary of the Treasury as the finan- 
cial agents of the Government to make and 
collect the loans. They will expect the co- 
operation of local banks in the taking of ap- 
plications, forms of which will be supplied on 
request, as soon as they can be printed. 
Banks and other local agencies assisting will 
be asked to contribute their services for the 
good of their several communities. 

The determination of the question of mak- 
ing each loan will, in the first instance, rest 
with the Department of Agriculture, which, 
through its various agencies, assisted by farm 





loan associations and other local farmers or- 
ganizations, will investigate each application. 

Applicants must agree to use seed and 
methods approved by the Department of 
Agriculture, and the money will not be 
aaneel until the crop is planted and a re 
resentative of that department certifies to the 
Federal land bank that the applicant has 
completed his planting in proper manner and 
with proper seed. Upon the receipt by the 
Federal land bank of such certificate, applicant 
will be required to give note and chattel mort- 
gage on the crop planted. 

In order to give applicants a basis for tem- 
porary credit, to assist in obtaining the seed, 
the Department of Agriculture will promptly 
investigate all applications, and as soon as 
approved the Federal land bank will issue a 
statement of approval to the effect that the 
money will be advanced when the crop is 
planted and the necessary certificate and note 
and mortgage are executed and_ delivered. 
The machinery of the Treasury Department 
and the Department of Agriculture for this 
work is already in existence and will be put 
in motion at once, and no substantial delays 
will result if the interested communities do 
their own part promptly. 

Banks wishing to assist their communities 
in this matter should at once communicate 
with the Federal land bank of their district. 

The plan is to assist only those who have 
exhausted their resources. No loan will be 
made to any farmer who has unincumbered 
real or personal property sufficient to secure a 
loan of $300. in such cases country banks 
are urged, as a matter of public service, to 
render assistance and avail themselves of the 
facilities of the Federal Reserve Banks and 
the War Finance Corporation, which are pre- 
pared to render support to such efforts. 

_Each borrower will be required, as a part of 
his contract, to agree that, if his yield is 7 
bushels per acre, or more, he will pay into a 

aranty fund a sum equal to 25 per cent of 
the amount loaned him to cover any losses that 
may occur. If the amounts so contributed 
exceed the actual loss by the Government, the 
excess will be returned pro rata to the 
contributors. 


LOANS ON LIVE STOOK. 


Direct loans to individuals, firms, or corpo- 
rations engaged in the raising of live stock were 
determined upon and the fact announced on 
August 13, when the Secretary of the Treasury 
stated— 














SHPpTeMBER 1, 1918. 


FEDERAL RESERVE BULLETIN. 


831 





“that the War Finance Corporation would 
make direct loans to individuals, firms, and 
corporations whose principal business is the 
raising of live stock, including cattle, sheep, 
goats, and hogs. The live-stock industry, and 
particularly breeding stock, in some parts of the 
country is suffering great hardship by reason 
of excessive drought conditions, and cattlemen 
are experiencing great difficulty in feeding and 
protecting their cattle. The action of the 
corporation is intended to relieve this situation. 
The loans will be made directly to the bor- 
rowers under section 9 of the War Finance 
Corporation Act. That section authorizes ad- 
vances to be made in exceptional cases directly, 
without the intervention of banks, to borrowers 
whose operations are necessary or contrib- 
utory to the prosecution of the war. 

“* * * Temporary organizations will be 
immediately created for passing upon the 
applications for loans as submitted. It is 
not proposed at the present time to establish 
agencies except at Dallas and Kansas City. 
Applications from stock raisers operating in 
the Atlanta and Riehmond Federal Reserve 
districts will for the present be handled by 
the Federal Reserve Bank at Dallas, and appli- 
cations from stock raisers operating in the 
San Francisco, Minneapolis, and St. Louis 
districts will be handled at Kansas City. 
Applications from other districts will be made 
to the corporation direct in Washington.” 


LOANS TO CANNERS. 


Loans to the canning industry through the 
machinery of the War Finance Corporation 
were arranged and the outline of the plan given 
to the public on August 17, as follows: 


The War Finance Corporation announces 
that it has effected an arrangement for extend- 
ing financial assistance to the canners of New 
York State. This action insures the harvesting 


and preservation of this season’s crop of spin- 
ach, peas, tomatoes, corn, and other vegetables, 
as well as a great variety of small fruits. 

A warehouse company has been organized 
by the canners with paid-in capital of $100,000. 
This warehousing company issues receipts for 
goods stored, which receipts, to the extent of 





125 per cent of cost value of goods, form the 
basis of collateral to secure the respective loans 
to canners. The warehousing company is 
managed by 11 of the most representative 
and well-known canners of New York State. 
The arrangement provides that every canner 
in the State can avail himself of the facilities. 
afforded, and no canner will be refused relief 
if he is worthy of it and has the required 
security. 

The canning industry of New York State is @ 
large one, particularly active in the northerti 
section of the State. In their application for 
aid the canners stated that in the last two 
seasons, when the crops were light, only a com- 
paratively small arhount of funds was required, 
while the present season’s crop is a large one. 
Furthermore in responding to the needs of the 
times the canners have extended their acreage 
and enlarged their production. They stated 
also that the amount of money they have been 
able to procure from the banks with which they 
deal is —_— inadequate to enable them to 
continue their business and save these perishable 
food products; that the cost of containers and 
other expenses have increased; that the situa- 
tion was precarious and a serious food loss was 
threatened, and that aid, to be of real value, 
had to come quickly as otherwise a large 
amount of perishable food products would * 
lost, to the great detriment of growers, canners, 
and the consuming public, as well as our soldiers 
overseas. 

The attitude of the War Finance Corporation 
has already relieved the situation and has 
averted the serious food loss with which the 
canning industry of New York was confronted. 

The comprehensive plan under which this 
relief is given was suggested to the cannin 
industry S the War Finance Corporation. Its 
main feature is a carefully controlled system 
of warehousing goods at the respective canning 
plants, so that the necessary adequate security 
may be obtained for the money advanced, as 
required by the War Finance Corporation Act. 


FINAL DETAILS. 


Final details of the plan for lending to in- 
dividuals, firms, and corporations engaged in 
the raising of live stock were completed and 
announced on August 19, by the Secretary of 
the Treasury in a statement ‘‘that the War 
Finance Corporation had perfected its plans 
for making direct loans under the provisions 
of section 9 of the War Finance Corporation 
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Act to individuals, firms, and corporations 
whose principal business is the raising of live 
stock, including cattle, sheep, goats and hogs. 

‘‘The Corporation has decided to create, 
under authority of the act, two agencies, one 
at Kansas City and one at Dallas. These 
agencies will be known as the cattle loan 
agencies of the War Finance Corporation and 
their business will be confined entirely to the 
consideration of applications for direct loans 
to cattlemen. All applications from banks 
for advances for crop-moving purposes and 
other purposes will be reeeived as heretofore 
by the Federal Reserve Banks acting as 
fiscal agents for the corporation. 

‘Rach of the two cattle loan agencies will 
be conducted by a cattle loan committee, one 
with headquarters at Kansas City and the 
other at Dallas, of which committees the 
Federal Reserve agent and the governor of 
the respective Federal Reserve Banks will be 
members. Five additional members of each 
committee will be appointed by the War 
Finance Corporation. The cattle loan com- 
mittees will in turn create such local organiza- 
tions as may be necessary to carry the plan 
into execution. All applications for direct 
cattle loans must be made through the cattle 
loan agencies which will refer such applica- 
tions as they approve to the War Finance 
Corporation for final approval. 

‘Only two cattle loan agencies will be estab- 
lished, and applicants residing in the Federal 
Reserve districts of San Francisco, Minne- 
apolis, St. Louis, and Kansas City, will send 
their applications to the cattle loan committee 
of Kansas City and those residing in the Fed- 
eral Reserve districts of Dallas, Atlanta, and 
Richmond will send their applications to the 
cattle loan committee of Dallas. Cattle men 
residing in other districts, who may have occa- 
sion to make application, will communicate 
direct with the War Finance Corporation at 
Washington. 

“In order to expedite the formation of the 
cattle loan committees and other details of 
organization, Directors Clifford M. Leonard 
and Angus W. McLean, and counsel S. W. 











Fordyce, of the War Finance Corporation, 
will leave Washington Wednesday evening for 
Kansas City, where they will consult and con- 
fer with representative bankers and cattlemen 
in the two districts concerned.” 


Foreign Exchange. 


Below are printed (1) questionnaire sent out 
by Senator R. L. Owen, chairman of the Senate 
Committee on Banking and Currency, in con- 
nection with S. 3928, providing for the estab- 
lishment of a Federal foreign exchange bank, 
and (2) data obtained in connection with an 
investigation made in compliance with a Sen- 
ate resolution calling for the volume of trans- 
actions and profits earned in certain neutral ex- 
changes: 


(1) EXOHANGE QUESTIONNAIRE. 


Untrep States SENATE, 
CoMMITTEE ON BANKING AND OURRENCY, 
August 1, 1918. 
Dear Sir: Attached hereto is a brief statement of the 
proposed Federal reserve foreign bank, its organization, 
and purpose. 
Will you be good enough to answer the following ques- 
tions, and oblige, 
Yours, very respectfully, 
Rost. L. Owen, 
Chairman, 


QUESTIONNAIRE TO IMPORTERS AND EXPORTERS. 


1. Would it serve your interest as an importer or ex- 
porter to have established a Federal reserve foreign bank 
through which you could obtain credit information with 
regard to foreign buyers and sellers, and conditions ot 
shipment of exports and imports such as insurance, stor- 
age, etc.? 

2. Would it serve your interests to have, through such 
an institution, international exchange stabilized on a 
basis of reasonable compensation for service rendered and 
the American dollar maintained at commercial par? 

3. Would it serve your interests to have such a bank 
serve as an intermediary to place international commer- 
cial acceptances, through the Federal Reserve system, 
in the principal banks of the United States? 

4. Do you get accommodations as low as the British 
merchants—34 per cent per annum—on international 
acceptances? 
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5. Do you favor establishing the Federal reserve foreign 
bank? If you do or if you do not, will you please give 
your reasons? 


STATEMENT. 


The Federal reserve foreign bank proposed is intended 
to begin with a capital only sufficient for a new establish- 
ment of this character, leaving open the expansion of the 
capital as the needs of the American commerce require. 

It will be controlled by the Federal Reserve Board and 
a board of directors representing the Government of the 
United States. Thus, the bank would have no selfish 
interest to serve, but would have exclusively the interests 
of the American commerce at heart and would, because 
of its constitution, cooperate with other banks and bring 
into the service of commerce on fair terms the full banking 
powers of the United States. At present Lombard Street, 
having a gigantic available capital representing the banks 
of the whole world, will extend credits at 3} per cent, and 
a number of American banks are using Lombard Street 
for the accommodation of their own customers, thus paying 
an interest abroad and keeping in London a business which 
should be kept in the United States. 

Attached hereto is a copy of the bill, subject to amend- 
ments, found advisable. 

It is believed that this bill, if enacted into law, will 
serve to stabilize the American dollar and make the dollar 
a standard measure of value in international contracts, 
and therefore very greatly promote American commerce, 
the value of which is always measured primarily in terms 
of dollars. 

The policy of Great Britain of keeping her currency at 
par is well known to everybody, and it is believed that 
the American dollar can be kept at par only by having a 
publicly managed institution with this duty imposed upon 
it. The shipping of gold back and forth across the ocean 
is an economic waste and could be avoided by this bank. 


(2) EARNINGS ON EXCHANGE WITH NEUTRAL 
EUROPEAN COUNTRIES. 


The July issue of the BuLLerin printed a 
letter addressed by the Secretary of the Treas- 
ury to the President dealing with the foreign 


exchange situation. Section 2 of that letter 
advised the President that the banks in New 
York City which dealt in neutral European 
exchange had been requested to furnish infor- 
mation covering their transactions from Janu- 
ary 1 to April 1, 1918, as prescribed on forms 





furnished them, a copy of which is shown also in 
the BuLLeti. 


On June 26 the following instructions were 
sent to 73 banking houses: 


Dear Sirs: A resolution was recently adopted by the 
Senate as follows: 


“Resolved, That the Secretary of the Treasury is hereby 
directed to advise the Senate of the amount severally of 
commercial and financial bills payable in terms of the 
currency of the neutral nations of Europe which have been 
bought and sold severally by the member banks of the 
Federal Reserve system and other banks and banking 
houses dealing in foreign exchange in the city of New York 
from January 1 to April 1, 1918, and the amount of profit in 
such transactions, and to advise the Senate what steps have 
been taken to protect the par value of the American dollar 
in the neutral countries of Europe, and what is the amount 
of foreign balances held in the United States at this time 
by such neutral nations.”’ 


The Secretary of the Treasury has requested the Federal 
Reserve Board to obtain this information through the divi- 
sion of foreign exchange. We will have to ask you, there- 
fore, to fill out the inclosed form and return to us. While 
a reasonable time will unquestionably be allowed for the 
preparation of the figures, yet they should be turned in to 
the division of foreign exchange as quickly as possible. 

Very truly, yours, 
(Signed) Frep. I. Kent, 
Director, Division of Foreign Exchange. 


EXPLANATION OF FORM FOR USE IN CONNECTION WITH 
EXCHANGE PROFITS ON NEUTRAL COUNTRIES. 


As the Senate resolution specifically requires profits on 
transactions covering the purchases and sales of com- 
mercial and financial exchange in the currencies of the 
neutral countries of Europe, it will be necessary to consider 
such portion of all balances in the neutral countries of 
Europe as were carried over from 1917 where sales were 
made against them between January 1 and Aprill. For 
the sake of uniformity it is desired that the same rates of 
exchange be applied as the purchasing value of such 
balances, and rates for this purpose have been decided 
upon as follows: Denmark, 314; Holland, 44%; Norway, 33; 
Spain, 24.50; Sweden, 344; Switzerland, 4.34. 

In case more exchange has been purchased during the 

period than has been sold, it is desirable that the value of 
the balance remaining be figured by all those concerned 
at the same rate. Rates for this purpose have been 
decided upon as follows: Denmark, 314; Holland, 46}; 
Norway, 32; Spain, 253; Sweden, 34; Switzerland, 4.30. 
. In purchases of exchange, commercial and financial bills 
are to be divided as follows: All bills of exchange drawn 
against exports of commodities from the United States 
are to be considered as commercial bills, and all other 
exchange purchased as financial bills. 
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In sales of exchange, commercial and financial bills are 
to be divided as follows: All sales of exchange in payment 
of imports to the United States are to be figured as com- 
mercial bills, and all other exchange sold as financial bills. 

Deductions for interest must be made on time bills pur- 
chased at exact rates at which they were discounted, or 
rates at which discount is expected in cases where advices 
have not been received. When such bills were allowed 
to run before discount, or until maturity, the rate of 
5 per cent per annum must be used in figuring deductions. 
The rate of 5 per cent must also be used in covering loss 
of the use of the funds. 

Deductions for overhead charges should be figured as 
follows: The total overhead charges of the foreign exchange 
department should be divided in such manner as to show 
the proportionate amount represented by the transactions 
of each neutral European country. Such amount should 
be deducted from the gross profits of the respective 
countries. 

Taxes.—As the tax rate for 1918 can not be determined, 
taxes should be deducted on the basis of the 1917 rate. 
Every institution has undoubtedly figured the percentage 
of taxes paid in 1917 to the profits, and this percentage 
should be used in making the deduction. 


RESULTS OF INQUIRY. 


As a result of this request, reports were 
received showing accounts with Norway, 26; 
Sweden, 24; Denmark, 25; Holland, 39; Spain, 
37; and Switzerland, 48. 

The returns indicate that exchange dealings 
with Norway, Sweden, Denmark, Holland, and 
Switzerland rendered gross profits, while the 
Spanish transactions resulted in a gross loss. 
After making deductions for discounts on long 
bills, interest, commissions, etc., overhead 
charges, and taxes it was found that Norway, 
Sweden, Denmark, and Holland showed net 
profits and that Switzerland and Spain showed 
net losses. 

The demand for Norwegian, Swedish, and 
Spanish exchanges was greater than the supply, 
which resulted in changes from balances at the 
beginning of the year to overdrafts on April 1. 

The balances with Denmark and Switzer- 
land, at the beginning of the year were in- 
creased as the purchases of exchange exceeded 
the sales. On January 1 there was a net over- 
draft with Holland which changed to a net 
balance on April 1, which was the largest held 
in any neutral European country. 





The net balance in Norway on January 1 


was about 25 per cent of the sales made during 
the three months following. This balance 


was cleared and a small overdraft shown at the 
close of the period. Norwegian exchange 
dropped steadily, with the result that the 
balance had been taken over at a higher rate 
than it was sold. The average rates for the 
items shown indicate that all the profit was 
earned through finance bills. 

Swedish exchange rendered a profit both on 
finance and commercial bills. The commercial 
bills furnished a very good profit. The balance 
on January 1 and the overdraft on April 1 
were both figured at a higher average rate than 
the bills were sold. The calculated annual rate 
on total purchases was 0.055 per cent for gross 
profits and 0.046 per cent for net profits. There 
was a one-fourth point drop in Swedish kronor 
for the period. 

Earnings on Danish exchange were very 
small, amounting to 0.02 per cent for gross 
profits and 0.007 per cent for net profits. The 
fact that the balance was figured at a higher 
rate than the bills were purchased accounts 
for about one-fourth of the profit shown. The 
close of March saw this exchange down one- 
fourth point from January 1. 

Guilders advanced 2§ points from the be- 
ginning to close of the period. The rate at 
which the balance was figured accounts for 
about one-fifth of the gross earnings. Both 
finance and commercial bills show profits. 
Calculated annual rates of earnings on total 
purchases show gross profits 0.063 per cent 
and net profits 0.041 per cent. 

From a net balance of $775,000 at the begin- 
ning of the year, peseta accounts fell to an over- 
draft of $603,000 on April1. Pesetas advanced 
14 points during the period. The returns 
indicate that there was a loss on finance 
bills while commercial bills furnished a good 
profit. 

Swiss francs strengthened slightly during 
the three months. The gross profits shown 
were due chiefly to the earnings on commercial 
bills. These earnings were slightly increased 
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by the profit derived from the rate at which | calculated on an annual basis show a gross 
the balance was figured and they were reduced | profit of 0.008 per cent and net losses of 0.002 
through the loss on finance bills. Earnings | per cent. 


Profits or losses, first quarter, 1918—Exchange purchased and sold—European neutral countries. 
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| | | 
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Average rates derived from figures given in profit or loss tables. 





Sweden. | 


Denmark. Holland. Spain. Switzerland. 





| Norway. 


Pur- 


chases. Sales. 


| Pur- Sales. 


chases. 





Pur- 
chases. 


Pur- 
chases. 


Pur- 
chases. 


Pur- 
Sales. Sales. chases. Sales. Sales. 





Portion of 1917 balance used . ad 33.00 | 33.00 34. 25 
EE) eee 31.65 | 32.79 33. 09 
Commercial bills | 32.56 | 31.71 33. 41 


ing period 32.00 | 32.00 34. 00 


31.74 
30. 82 
30.01 | 31.34 


31.50 | 31.50 


31.75 
30. 90 


44. 06 
44.37 
43.71 


46. 67 


44.125 
44. 80 
44, 23 


46.75 


24. 50 24. 50 
24. 5067 | 24.334 
24.536 | 27.209 


25. 75 25. 75 


4.34 
4.44 
4. 54 


4.30 


4.36 
4.45 
4.47 


4.30 

















Unsold balance purchased dur- | | 


32.02 | 32.74 33. 27 


44.38 | 45.07 24. 55 24. 53 4.45 4.44 




















80. 87 | 31. 03 





Monthly ranges of exchange rates on leading foreign gap quoted in New York during the three months ending 
March, 1918 





January. February. 





Exchange 


at par. 





High. High. High. 





dolls. for 100 pesos. . 
franes for 100 dolls. . 


32. 25 
34 
31.75 
46.75 
25. 625 
431, 50 


34. 25 
31.75 
44, 25 
518, 1347 24. 40 
518. 1347 435 























FOREIGN EXCHANGE RATES. 


In the tables below and accompanying dia- 
grams an attempt has been made to present in 
a uniform manner the changes in exchange 
rates since the outbreak of the war. The ma- 
terial used for the tabulation and the diagrams 
is made up chiefly of quotations published in 
previous issues of the FEDERAL RESERVE BuL- 
LETIN. These data have been arranged under 
three main heads: 

(1) Exchange rates on markets in belligerent 
countries, both of the allied group and of the 
central powers. Quotations for the first group 
include rates on London, Paris, Milan, Yoko- 
hama, Rio de Janeiro, and Petrograd. For the 
latter group rates are given on Berlin and 
Vienna. The latter rates are two fold: 

(a) New York quotations for the period July, 
1914, to April, 1917, the date of the entrance 
of the United States into the war. 

(6) Swiss quotations on Berlin and Vienna 
for the entire period June, 1914, to June, 1918. 

It will be noticed that both American and 
Swiss quotations show that the rates on Vienna 


move in close sympathy with the rates on 
Berlin. 


(2) Rates on markets in neutral countries in 
Europe and South America. Quotations are 
given on Amsterdam, Copenhagen, Stockholm, 
Zurich, Madrid, Buenos Aires, and in Chilean 
markets on New York. It will be noted that 
rates on the two Scandinavian centers in gen- 
eral move in sympathy, the higher level of the 
Swedish rate having become more pronounced 
since August, 1916. In the case of the rates 
on Buenos Aires, the par value of the paper 
peso was taken at the officially fixed rate of 44 
per cent of the gold peso (96.5 cents gold), or 
42.46 cents. In the case of the rates on New 
York in Chilean markets, the average value of 
the paper peso during the first six months of 
1914 was taken as a base from which to meas- 
ure subsequent variation. 

(3) Rates on markets in silver standard 
countries. The markets chosen were Bombay, 
in India, Shanghai, the principal neutral finan- 
cial and commercial market in the Far East, 
and Hongkong, the most important trans- 
shipping point in that part of the world and 
under the political and financial control of the 
British Government. It will be noted that, 
while the quotations of the latter two markets 
move more or less in sympathy with the price 
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of silver, in the case of India adherence to the 
gold exchange standard has resulted in com- 
parative stability of the rate throughout the 
entire period, a rise having occurred only since 
August, 1917. In consequence of the recent 
arrangement for credits with which to supply 
rupee exchange, rates for telegraphic transfers 
have been fixed to move in consonance with 
London rates. The minimum rate, which had 
previously been 33.50, was fixed on April 11 at 
35.75, while on June 18 the rate was stabilized 
at 35.73. 

The rates used for the compilation and dia- 
grams represent the high rates quoted during 
each month, all expressed in percentages of the 
American equivalents of the par or mint values 
of the respective monetary units, with the ex- 
ception of the Swiss rates on Berlin and 
Vienna, which represent quotations at the close 
of the month expressed in percentages of the 
par values of the Swiss equivalent of these 
monetary units, and of the Chilean rates on 
New York, which represent average monthly 
rates for the Chilean paper peso in terms of 
sterling, converted into dollars at the prevailing 
dollar rate for sterling. ‘This method of presen- 





tation necessitated the reconversion of quota- 
tions of rates on Paris, Zurich, and Milan, and 
of the Chilean rates on New York, and their 
restatement in terms of United States money. 

It is easily seen that this is the only mode of 
presentation which permits of any fair com- 
parisons of the upward or downward course of 
exchanges on the various markets. Some diffi- 
culty was experienced in choosing a basic quo- 
tation for the silver-standard countries. The 
basic figure chosen was the average price of 
silver in London for the calendar year 1913 
(60.458 cents per ounce, British standard, 0.925 
fine). The par for sterling, namely $4.8665, 
has been employed in these calculations. On 
this basis the average 1913 values of the Hong- 
kong dollar and the Shanghai tael were figured 
and these values, 47.16 and 65.49 cents, re- 
spectively, were used as the basis for calcu- 
lating the percentages shown in the tabulation 
and plotted in the diagram. To complete the 
analysis of the course of Far Eastern exchange 
since the outbreak of the war, there have been 
added figures and curve indicating the course 
of the silver price in London for the period 
under review. 


Movement of exchange rates (highest rates for sight drafts during month) in New York on principal financial centers during 
period from June, 1914, to July, 1918. 


1. RATES ON MARKETS IN BELLIGERENT COUNTRIES. 
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Movement of exchange rates (highest rates for sight drafts during month) in New York on principal financial centers during 
period from June, 1914, to July, 1918—Continued. 


1, RATES ON MARKETS IN BELLIGERENT COUNTRIES—Continued, 























| | 
| London Paris Milan Yokohama |RiodeJaneiro| Petrograd Berlin Vienna 
| (4.8665=100). | (19.3=100). | (19.3=100). | (49.85=100). | (32.444—100).| (51.5=100). | (95.2—100). | (20.3—100). 
a ee ee ee - " i.  _. eT —_— 
1916. Per ct. Per ct. Per ct. Per ct. | Per ct, \Per ct. Per ct. Per ct. 
(CRs a eel \$4. 75875 | 97.79 |$16.93 | 87.72 |$15.68 | 81.24 |$50.50 | 101.30 |$24.76 | 76.33 |$30.80 | 59.81 $74.50 | 78.26 |$12.80 | 63.05 
oS eee | 4.75875 | 97.79 | 16.98 | 87.98 | 15.47 | 80.16 | 50.63 | 101.56 | 24.65 | 75.99 | 34.00 | 66.02 | 72.37 | 76.02 | 12.50 | 61.58 
September............. | 4.7675 | 97.97 | 17.13 | 88.76 | 15.56 | 80.62 | 50.63 | 101.56 | 24.29 | 74.88 | 33.75 | 65.53 | 70.94 | 74.52 | 12.15 | 59.85 
October............... | 4.7569 | 97.75 | 17.13 | 88.76 | 15.47 | 80.16 | 51.00 | 102.31 | 24.10 | 74.29 | 31.75 | 61.65 | 70.56 | 74.12 | 12.00 | 59.11 
November............. | 4.7175 | 96.94 | 17.12 | 88.70 | 15.04 | 77.93 | 51.00 | 102.31 | 23.96 | 73.86 | 30.75 | 59.71 | 70.19 | 73.73 | 11.88 | 58.52 
Derember............- | 4-7569 | 97.75 | 17.14 | 88.81 | 15.02 | 77.82 | 50.88 | 102.07 | 23.63 | 72.84 30.75 | 59 71 | 75.25 | 79.04 | 13.40 | 66.01 
1917. 
RET... .1..020--250% | 4.7585 | 97.78 | 17.12 | 88.70 | 14.52 | 75.23 | 50.88 | 102.07 | 23.57 | 72.66 | 29.90 | 58.06 | 71.44 | 75.04 | 11.79 | 58.08 
February.............. | 4.7580 | 97.77 | 17.11 | 88.65 | 14.12 | 73.16 | 51.00 | 102.31 | 23.46 | 72.32 | 29.10 | 56.50 | 70.87 | 74.44 | 11.10 | 54.68 
DE cc narocsensccce | 4.7555 | 97.72 | 17.12 | 88.70 | 13.11 | 67.93 | 51.00 | 102.31 | 23.18 | 71.45 | 28.60 | 55.53 | 71.50 | 75.11 | 11.50 | 56.65 
GL 6 site Seabepsinnthas | 4.7585 | 97.78 | 17.61 | 91.24 | 14.51 | 75.18 | 51.13 | 102.58 | 24.35 05 | 28.85 | 56.06 |.......)....... desagnlitntasse 
aye ae estate: | 4.7556 | 97.72 | 17.52 | 90.78 | 14.28 | 73.99 | 51.13 | 102.58 | 26.75 | 82.45 | 28.10 | 54.60 |.......|....... Ed, soibite case 
SI 4.7555 72 | 17.47 | 90.52 | 14.21 | 73.63 | 51.25 | 102.81 | 26.90 | 82.91 | 26.10 | 50.72 |.......)....... SE SER 
EN Sia erg 4.7565 | 97.74 | 17.45 | 90.41 | 13.93 | 72.18 | 51.25 | 102.81 | 26.82 | 82.67 | 23.90 | 46.44 |.......|.......|.......|..--- ee 
ne pe 4.7555 | 97.72 | 17.35 | 89.90 | 13.82 | 71.61 | 51.00 | 102.31 | 25.64 | 79.03 | 21.65 | 42.07 (oo. fell leet | eee ee 
September............ 4.7555 | 97.72 | 17.33 | 89.79 | 13.29 | 68.86 | 51.38 | 103.06 | 25.22 | 77.73 | 18.00 | 34.98 |... ofl. lle fe eee tele 
ancl ts aenagioa 4.7530 | 97.67 | 17.51 73 | 12.95 | 67.10 | 52.00 | 104.31 | 25.64 | 79.03 | 15.75 | 30.61 |...2. 00). 0.0 elle. e ee elee enone 
November............. 4.7520 | 97.65 | 17.44 | 90.36 | 12.59 | 65.23 | 52.13 | 104.57 | 26.25 | 80.91 | 13.50 | 26.23 |.....2 oj... oof... ee e|ee ee eee 
PPAREOOR HE 4.7525 | 97.66 | 17.45 | 90.41 | 12.52 | 64.87 | 51.80 | 103.91 | 26.90 | 82.91 | 13.50 | 26.23 oo...) elec eee efee eee 
1918. 
ET Cnn nossa ned 4.7535 | 97.68 | 17.53 | 90.83 | 12.03 | 62.33 | 51.88 | 108.91 | 27.14 | 83.65 | 13.13 | 25.51 |.......)..-... 2}... eee fee eee 
February............0. 4.7535 | 97.68 17.51 | 90.73 | 11.76 51. 103.61 | 26.67 | 82.20 | 13.75 | 26.72 |.......|.......|..-.e.-]eeeeeee 
ling eg: 4.7535 | 97.68 | 17.47 | 90.52 | 11.98 | 62.07 | 51.75 | 103.81 | 26.42 | 81.43 | 13.50 | 26.23 |.......|......-|......-|-..---- 
| RE RRRRRY S 4.7550 | 97.71 | 17.49 | 90.62 | 11.38 | 58.96 | 51.90 | 104.11 | 25.84 | 70.64 | 14.50 | 28.18 |.......|.......|...-.--|-.----- 
er enaabes suebi 4.7550 | 97.71 | 17.53 | 90.83 | 11.15 | 57.77 | 52.75 | 105.82 | 25.64 | 79.03 |115.25 | 29.63 |... 22)... lle |l elle eee 
ESR eRGET 4.7550 | 97.71 | 17.50 | 90.67 | 11.29 | 58.50 | 52.90 | 106.12 | 25.64 | 79.08 |115.25 | 29.63 |....0..|. 0.0...) ee eee eleee ee ee 
SUG cancoedvcoscs oe 4.7535 | 97.68 | 17.50 | 90.67 | 12.48 | 64.66 | 53.75 | 107.82 | 24.94 | 76.87 |115.00 29.15 | SAHA. AOR ose, leant 















































1 Cable rates. 
Movement of exchange rates (sight drafts) in Switzerland on Berlin and Vienna during period from June, 1914, to June, 1918. 


{At Basle, average of offer and demand rates at close of month.]} 











| | 
Berlin | Vienna Berlin Vienna 
(123.457= 100). | (105.01 100). (123.457= 100). (105.01 = 100). 
| 
1914 Per cent Per cent 1917. Per cent. Per cent. 
i Rah nuntkintaaknue’ $122. 87 99.52 | $104.28 ct pf eas $84. 60 68. 53 $54. 40 51. 80 
a Met apsakebenwtscaatastied 122. 67 99. 36 103. 92 98.06 |] February.................... 82.25 66. 62 51.25 48.80 
A Ee uo subeeanee de 121.00 98.01 92.00 87.61 || March........ ee 79. 25 64.19 50.10 47.71 
Sere 116.00 93. 96 91.00 Es nc enneishcacegcanennn 79.25 64.19 49.60 47.23 
ik a ebikes hadnancseen 115.12 93. 25 92.50 88.09 PS et? 75.10 60. 83 48.40 46.09 
re 111. 25 90. 11 89.00 ER ie sa aecistbincnnsnoans aan’ | 68.50 55. 48 43.50 41.42 
i cttiicesecnacacesd 114. 50 92.74 91.06 Py Ea bie e¥ ise vaccccdceucnccn | 63. 50 51. 43 40.75 38. 81 
A tn 6c nnsndbas th decakhen 63.75 51. 64 40. 80 38. 85 
1915. eS res 64. 80 52. 49 41.50 39. 52 
Ns ahh ccatenacceaas-ons a 115. 22 93.33 90. 00 Sia ho Seer 63. 00 51.03 39. 75 37. 85 
DT. oxcseghsbnessseanel 111. 62 90. 41 84.00 79.99 |} November................... 65. 00 52.65 40. 25 38. 33 
RS ian ink snaneabendyecagn 110. 22 89. 28 82.00 78.09 |} December.................-.. 85.75 69. 46 52. 50 50.00 
RC Rita sep annginenveans dare 108. 80 88.13 81. 50 77.61 
Sh aecginbendenedhyactns 4 108. 25 87.68 80. 25 76. 42 1918. 
ie ne le A 109. 40 88.61 81.00 U1. OO fF COREE. oo oi. oecce cen steks 82.75 67. 03 52. 50 50. 00 
i chssacdhhesdssennswonks 4 109.00 88.29 80.50 > BR eee 86.75 70. 27 57.50 54. 76 
A Dice iv debhegucn exe ek 4 108. 75 88.09 80.35 WM RDS Si ganesvandgasdeqgects 85.10 68. 93 55. 25 52.61 
RR PONS NTR 109. 55 88.74 78. 75 re rs 82.10 66. 50 52. 60 50,09 
 iivnininn a hecaein vee dens 109. 00 88. 29 77.40 Lice 2. Sree ae 79. 10 64.07 48.75 46.42 
EE Seiikapdatiinkuns wepie 105. 85 85. 74 | 74. 37 tO} SOP er err 69. 00 55. 89 40. 00 38. 08 
ES shim inbhoCtin$ wae ulna 98.75 79.99 67.00 63. 80 
1916. . 
0 EE eres 95. 37 77.25 63. 85 60. 80 
ET tm anien chin ans'e-noe 94.65 76. 67 65.00 61.90 
hs dditendansinbebens ceed 92. 80 75.17 64.10 61. 04 
ST den daadkonernls wine ome 95.95 77.72 66. 35 63. 18 
BRA ipedssdessepastiuceet'a 97.00 78.57 67.60 64. 37 
i hietitiaticness ob ennn eee 95.65 77.48 66. 50 63. 33 
| Sa ee rere 94. 57 76. 60 65. 65 62. 52 
rr err 92.50 74.92 63. 75 60. 71 
— Seiten pgniiedtend 92.40 74. 84 62.90 59.90 
anes vege b6-cewnn see 90.90 73. 63 59.35 56. 52 
I omens cthhesdemcwese 84. 60 68. 53 52.75 50. 23 
POE sven sanceccvconepes 84. 62 68. 54 53.37 50. 82 
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Movement of exchange rates (highest rates for sight drafts during month) in New York on principal financial centers during 
period from June, 1914, to July, 1918. 


2. RATES ON MARKETS IN NEUTRAL COUNTRIES. 
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| j | i 
| Amsterdam Copenhagen Stockholm | Zurich | Madrid Buenos Aires Valparaiso 
(40.2= 100). (26.8=100). | (26.8=—100). (19.3= 100). (19.3= 100). (42.45= 100). (18.80= 100). 
| | te 
1914 | Per ct. | Per ct. | Per ct. | | Per ct. Per ct. | Per ct. | Per ct. 
MONIES 0 deie's Kdctinivecenccs | $40.31 | 100.27 | $26.90 | 100.37 |........|.....-.- SS ees ees ee Le Sonigne $19.19 | 102.07 
Di cukassuschsnceynaseas | 41.25 | 102.61 | 27.50 | 102.61 |........ shennan FD BONO NS 32.52 0c b acececp th tucccuubaenaeee 19.12 | 101.70 
RG id ud aes eWsceWa 35's | 42.00 | 104.48 | 27.50 | 102.61 |........ litwsives< its wou sve teenynieeewswtufoceccucetnwsonnen Feescsccs 16. 67 88. 67 
INE. 6 6 wecveshccmegs | 41.75 | 103. 86 |........ lL. scanaesbinesgacetcpatdece y RB er ee ae feccocses 15. 20 80. 85 
SEE nclneveke+ 24s caps one G38}. ) See eee bee Rae +? te. | 9 ees Sere ee ere 14.71 78. 24 
eee ee | 40.87 | 101.67 | 25.87 | 96.53 |........|........ a Tg eee eer errr een 14. 27 75. 90 
POCO, 0.0 cc casccnexrcne} 40.62 | 101.04 | 25.25 | 94.22 |........|........ 19.29 | 99.95 |........ Sndeces¥padees saabeeadticds 13. 87 73.78 
1915 
CS BERR ere 40.50 | 100.75 | 25.00 | 93.28 | $25.15 | 93.84 | 19.14] 99.17 | $19.24 | CRGD fo scscasaheccdecen 14.27 | 75.90 
EN et acan-sisenaness 40.31 | 100.27 | 24.81 | 92.57 | 24.95 | 93.10 | 18.89; 97.88| 19.49 | 100. 98 |..... Stabhuctien 14.71 | 78.24 
Kida gs04 na sesbecur ee 40.00 | 99.50} 25.50 | 95.15 | 25.65] 95.71 | 169 | 96.84 19.78 | 102.49 |........].......- 15.20 | 80.85 
(0 RRR errr 39.50 | 98.26 | 25.75 | 96.08 | 25.80] 96.27] 18.79] 97.36 | 20.05 | 103.89 |........|........ 16.67 | 88.67 
Di aberegeedsnccnnaneesel 39.56 | 98.41 | 25.95 | 96.83} 26.00] 97.01 | 18.89] 97.88 | 19.80 | 102.50 |........|........ 15.63 | 83.14 
Re te thtenukivtcdecse ss | 39.94] 99.35] 26.42 | 98.58 | 26.47 | 98.77 | 19.01} 98.50) 19.08 / 98.86 |........|........ 15, 65 83. 
EER A eae 40.06 | 99.65} 26.35 | 98.32) 26.40] 98.51] 18.69] 96.84 | 19.23 | 99.64 |........|........ 15.58 | 82.87 
A _ ee Rene 40.31 | 100.27 | 25.90 | 96.64 | 25.95 98.63 | 18.83] 97.56 | 19.36 | 100.31 |........]........ 15.87 | 84.41 
September. .............-- 40.37 | 100.42 | 25.95 | 96.83 | 26.00} 97.01 | 19.05 | 98.70 | 19.00 | 98.45 | $41.55 | 97.88] 17.64 | 93.83 
SEE hittnsae0 ness cup ney 41.50 | 103.23 | 26.20 | 97.76} 26.25 97.95 | 19.01 | 98.50| 19.05 70 2.00 | 98.94] 18.80) 100,00 
eae 42,00 | 104.48 | 28.05 | 104.66 | 28.10 | 104.85 | 18.83 | 97.56; 19.03 | 98.60) 41.75] 98.35; 17.54 | 93.30 
December.........-....--- 43.50 | 108.21 | 28.00 | 104.48 | 28.05 | 104.66 | 19.08; 98.86] 18.90 | 97.93 | 42.00; 98.94 17.57) 93.46 
27.90 | 104.10 | 28.13 | 104.96 | 19.49 | 100.98 | 19.12 | 99.07 | 42.12| 99.22/| 16.84) 989.57 
28.25 | 105.41 | 28.75 | 107.28} 19.31 | 100.05 | 19.25 | 99.74 | 44.45 | 104.71 | 16.84 89,57 
29.00 | 108.21 | 29.00 | 108.21} 19.19 | 99.43 19.37 | 100. 42.62 | 100.40 | 16.31) 86.7 
30.20 | 112.69 | 30.50 | 113.81 | 19.34 | 100.21 | 19.65 | 101.81 | 42.62 | 100.40} 17.06 90.74 
30. 80 | 114.93 | 31.25 | 116.60 | 19.31 | 100.05 | 19.95 | 103.37 | 42.32 | 99.69 17.06, 90.74 
30.10 | 112.31 | 30.40 | 113.43 | 19.12 | 99.07 20.70 | 107.25 | 42.25 | 99.53 17.83) 94.84 
29.10 | 10858 | 29.15 | 108.77 | 18.94 98.13 | 20.30 | 105.18 | 42.25 | 99.53 18.45) 98.14 
28.70 | 107.09 | 28.80 | 107.46 | 18.89] 97.88 20.20 | 104.66 | 41.69} 98.21) 18.45; 98.14 
27.75 | 103.54 | 28.70 | 107.09 | 18.89 97.88} 20.16 | 104.46 | 42.39 99.86 | 20.79 110.59 
27. 40 102.24 | 28.50 | 106.34 | 19.04 98.65 | 20.30 | 105.18 | 43.15 | 101.65 | 20.79 110.59 
le R 27.15 | 101.31 | 28.45 | 106.16 | 19.34 | 100.21 | 20.55 | 106.48 | 43.40 | 102.24) 21.65; 115.16 
pe er 40. 87 | 101.67 | 27.80 | 108.73 | 29.45 | 109.89 | 20.28 | 105.08 | 21.25 | 110.10 | 44.89 | 105.75 | 22.78 | 121.17 
1917 
ee 40.81 | 101.52 | 27.70 | 103.36 | 29.65 | 110.63 | 20.00 | 103.63 | 21.25 | 110.10 | 44.34 | 104.45 | 22.68) 120.64 
| Rea 40.75 | 101.37 | 27.55 | 102.80 | 29.60 | 110.45 | 20.00 | 103.63 | 21.35 | 110.62 | 44.46 | 104.73 | 21.60/ 114.89 
esa 6s cabanonsenp xed 40.50 | 100.75 | 29.60 | 110.45 | 30.00 | 111.94 | 19.94 | 103.32| 21.75 | 112.69 | 44.03 | 103.72 | 20.85 | 110.90 
1S ee 41.75 | 103.86 | 28.90 | 107.84 | 30.30 | 113.06 | 19.84 | 102.80} 21.90 | 113.47 | 42.89 | 101.04 | 21.45 114.10 
_ See ere 41.25 | 102.61 | 28.70 | 107.09 | 30.00 | 111.94 | 19.82 | 102,69 | 22.75 | 117.88 | 44.26 | 104.26 | 23.17} 123.24 
TNS 6.660csnapgtbidpacpeus 41.19 | 102.46 | 29.25 | 109.14 | 30.30 | 113.06 | 20.70 | 107.25 | 23.65 | 122.54 | 44.26 | 104.26 | 23.85 | 126.86 
Piisdsngogensbadnacseas 41.47 | 103.16 | 29.50 | 110.07 | 33.10 | 123.51 | 22.12 | 114.61 | 23.30 | 120.73 | 43.97 | 103.58 | 24.69 131.33 
PE inécadcgackvanqur enn 42.38 | 105.42 | 30.40 | 113.43 | 33.85 | 126.31 | 22.83 | 116.29 | 22.85 | 118.39 | 43.25 | 101.88 25.66 | 136.49 
September. ...........-..- 42.13 | 104.80 | 31.15 | 116.23 | 34.40 | 128.36 | 22.22 | 115.13 | 24.10 | 124.87 | 43.23 | 101.84 | 28.75 | 152.93 
Step Ee 45.75 | 113.80 | 35.75 | 133.40 | 42.00 | 156.72 | 22.73 | 117.77 | 28.65 | 122.54 | 44.21 | 104.15 | 28.12) 149.57 
November.........-...---- 45.25 | 112.56 | 38.75 | 144.59 | 45.50 | 169.78 | 23.04 | 119.38 | 23.70 | 122.80 | 47.01 | 110.74 | 27.99 148.88 
| aye 44.50 | 110.70 | 33.75 | 125.93 | 37.25 | 138.99 | 23.42 | 121.35 | 24.40 | 126.42 | 47.65 | 112.25 28.23) 150.16 
31.75 | 118.47 | 34.25 | 127.80 | 22.99 | 119.12 | 24.40 | 126.42 45.98 | 108.32 | 25.95 | 138.03 
31.00 | 115.67 | 33.50 | 125.00 | 22.42 | 116.17 130.83 | 44.04 | 103.75 | 26.95 | 143.35 
31.75 | 118.47 | 34.00 | 126.87 | 23.17 | 120.05 . 63 | 132.80 | 44.44 | 104.69 | 29.35 | 156.12 
31.75 | 118.47 | 34.50 | 128.73 | 23.53 | 121.92 | 29.75 | 154.15 | 43.85 | 103.30 | 30.68 | 163.19 
31.50 | 117.54 | 34.75 | 129.66 | 26.11 | 135.28 | 28.40 | 147.15 | 43.91 | 103.44 | 32.69 | 173.88 
31.25 | 116.60 | 35.60 | 132.84 | 25.38 | 131.50 | 28.55 | 147.93 | 43.38 | 102.19 | 33.51 | 178.24 
31.30 | 116.79 | 35.80 | 133.58 | 25.38 | 131.50 | 27.55 | 142.75 | 44.83 | 105.61 | 32.99 175.48 
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Movement of exchange rates is” rates for sight drafts during month) in New York on principal Jinancial centers during 
eriod from June, 1914, to July, 1918—Continued. 


3. RATES ON MARKETS IN SILVER COUNTRIES. 






































| Average | Average 
London | price for 
Bombay Hongkong Shanghai price of | 191 
(32.44== 100). (47.16= 100). (65.49= 100). silver. 604: 
(£= cent= 
4.8665). 100. 
FS Rt NEG as 5 eal. SAG RR > 33.50 | 103.27 44. 70 | 94. 78 57.00 87.04 |  .51925 85. 89 
SE ee eee ree eee 33.50 103. 27 44.60 94.57 57.00 87.04 - 51706 85. 52 
Gee kbd 6% 600 cute dne vanketa<ob Wee deb oeothn <6ces4er<0s Cael 33.50 103.27 44.30 93.94 56. 50 86. 27 - 50135 84. 41 
ars VA < $500 bccn sab ov cpifew oem nk Ves depen h Coke whe ane eGugl 33.00 101. 73 43.00 91.18 56. 00 85. 51 - 49556 81.97 
A alll gpa RIOR Bit = 5 AE Se rahan SE Rete al yah cats Bg: 33.00} 101.73 42.70 90. 54 56. 00 85. 51 . 49973 82. 66 
in a 6kcceckiadasnnnngubueetsCubuasadecsetarevepetene 33.00 101. 73 43.75 92.77 56. 00 85. 51 51761 85. 61 
6 65 nn Sale ain die RREDS Koh aN Gud ov CbNSESS Ub Usb aWonente 33.00 101.73 43. 75 92.77 55.75 85. 13 52441 86.74 
Ne 5s ob cnty oti Beha chdncd ethene eheteeRevee das eaapeess 33.00 101.73 48. 102.31 63.00 96. 20 54986 90. 95 
SE ache sob Has Contec senbesoW dae Tank 6adeunss <b Gap etpekina 33.00 101.73 47.35 100. 40 63.00 96. 20 57812 95. 62 
1916. 
Ng o6: 6 cntn Cite ans 0d atienBas chines tet eeaEekers a duyeqes ucke 33.00 101. 73 47.60 100. 93 63. 87 97.53 - 59099 97.75 
Es os 5a n> Cis Kas Shabeckh en’ Gus RUPP Codband bse wep enewdens 33. 00 101. 73 46. 80 99. 24 63.75 97.34 - 59133 97.81 
IN Die chs <0 abe Kath soiee wph< os Oe= Git so Miaka seh ae Mahesh 33.00 101.73 49. 50 104. 96 67.50 103. 07 - 60496 100. 06 
SS snd with unis dels dae 5 ope ah <6 dine Shae ben ehe sss aepehe asain 33.00 101. 73 56. 50 119. 80 76.00 116. 05 - 67215 111.18 
te 6 & ciky ass & win dus HEA 6 ob 8 cbs + o's Gare Swipe tenpomes e> GUp men cage 33. 00 101. 73 56. 25 119. 27 80.12 122.34 77989 129. 00 
vc bdacknscs qhie CRs 4 «ue Bh «ah any gorin Soph as sb onan sshe 33.00 101.73 51.00 108.14 72.00 109. 94 - 68088 112. 62 
Rs Lents cite <nic Dbl titeleseenin bo a Sus lires4 SBR 6 tine» b kate aneNeeee | 33.00 101. 73 50. 00 106. 02 72.12 110.12 - 65632 108. 56 
Rows. akcsancdotesccstacintennccanaseeghebs seat paneee 33.00 101. 73 51.75 109. 73 73.50 112. 23 - 69040 114.19 
inc kilns niche banenn vis > see aan decent eeu Cceesin anne 32. 63 100. 59 52.75 111. 85 75. 50 115. 28 - 71469 118. 21 
tas, a Rae Didetas abt cee cme TUNE Sans ees > Oupidiieie doin 32.75 100. 96 53.45 113.34 76. 50 116. 81 - 70942 117.34 
I a». 5, date sieeve ph ode dee Reka s wit aiken <b een waren + ea 32.38 99. 82 56.00 118.74 87.50 133. 61 74852 123. 81 
i «ol us bas usd<éanidbh ss dale dddstubiy obs <> eee cened sam 82. 50 100.18 58.00 122.99 89.00 135.90 79815 132. 02 
1917 | 
il Scan cds tire Gt Ste Aint > Gn itis Geeks 6 oie coe < 41 Gals Sete Cone | 34.00 104. 81 58. 00 122. 99 89. 00 135.90 - 80412 133. 00 
dnt cine deeuitiahe-+ chip ae Pee ae SUES aetna svn oper eitne Saal | 32. 50 100.18 58. 00 122.99 89. 50 136. 66 . 82721 136. 82 
RG ihds atts +A ame dead é cack tite sda $x Oba shit eras Geen ante sould | 32. 50 100.18 56. 50 119. 80 86. 50 132.08 ! 79844 132. 07 
LS, ak ald Shs 5 Se atgaieb Geb kin oc WM ain 4 Wad eae te Geen ak ae | 32. 50 100.18 57.60 122.14 86.50 132. 08 - 81102 134.15 
Didi deatidate's Cade ines perwabae Sakae bows bake daa cs ame Ree Lene | 32. 50 100.18 58. 00 122.99 86. 50 132. 08 - 83163 137. 56 
Se vise cute sve wate gate get Ob cgiy ty «UN ian ones o week caus «am QU antes t <hee | 32. 50 100.18 60. 50 128. 29 92.38 141. 06 - 85712 141.77 
I hiitisls nro vata wipe arya’ S akin ote SARL b> Raw sk deb cass Ghigae been h ane 32. 50 100. 18 64.75 137.30 95. 88 146. 40 - 87913 145. 41 
TDs cosic dite nuakhes epee guns Gib cesbers tsben kar whete 33.75 104. 04 76. 25 161.68 117.00 178. 65 - 94409 156. 16 
RE Pree. opener fy Rae Pere ery eee 40. 00 123.30 82. 00 173. 88 120. 00 183.23 | 1.11965 185.19 
A tat aida nine mines bikes « kaeee bate } caine arene —dent vale | 40.00 123.30 80.00 169. 64 106. 00 161. 86 - 97170 160. 72 
oe ars wee, Caan ck Reames bee aee che ange ant tan 35. 00 107.89 80. 00 169. 64 105.00 160. 33 95557 158. 06 
IETS ote cal we Rois 5 seieman 6 are geldn agen A ae dint » Aen de XN 35.00 107. 89 74. 50 157.97 110.00 167.96 94329 156. 02 
| 
Ne 1918 | 
TS heen ss dias pneu an gens wns nee wen eme the man be 35. 00 107. 89 75.00 159. 03 114.00 174.07 - 97222 160. 81 
IIIT. C1 don ots amas b age cakes Se Malema a hse dine aie tone | 35. 75 110. 20 73.00 154.79 108. 00 164.91 - 93825 155.19 
rch ppabivaskviae obaebh oa karesducs angulbeats Aah eens boaxabeenn 36. 00 110. 97 77.00 163. 27 111.00 169. 49 - 95795 158. 45 
SIS: 6 eaddane ihiccs ns aneteehewl dues een eel Gsewacscoind | 137.25 114. 83 77.00 163. 27 109. 00 166.44 | 1.03501 171.19 
EE ee te ee Te ee eT ty 39. 50 121. 76 76. 50 162. 21 109. 50 167.20 | 1.07403 177.65 
tna 5A dds sess (ackunsasesaat eee Rcekecnceeabeene ks baeeenee 38. 50 118. 68 79. 00 167. 51 113.50 173.31 1.07140 177.21 
anes kt kane sk cncdsshusceadbaeouageeieuanennteb ixdadanshal 2 35. 73 110.14 80. 50 170. 70 116. 50 177.89 | 1.07003 176.99 
| 





1 Minimum rate for telegraphic transfers fixed Apr. 11 at 35.75; previously 33.5. 
2 Rate for telegraphic transfers fixed June 18 at 35.73. 
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Holdings by the Banks of Treasury Certificates.' 


The twenty-three issues of Treasury cer- 

tificates of indebtedness, emitted in anticipa- 
ion of the proceeds of Liberty loans and in- 

come and excess taxes, from March 31, 1917, to 
May 15, 1918, have been taken and held in the 
main by the financial institutions of the 
country—national banks, State banks, and 
trust companies. The Federal Reserve Banks, 
with whom was placed the entire ante-bellum 
issue of March 31, 1917, subsequently with- 
drew from the réle of direct investors and con- 
fined themselves to the functions of distribu- 
tion and remittance, with only such temporary 
investment service as was made necessary by 
administrative convenience, by the insuffici- 
ency of the banks’ subscriptions, and by the 
desirability of aiding wider distribution of 
certificates among the banks. 

Of the certificates acquired by the banks, 
much the largest quota has been for their own 
account, only a minor part being apparently 
taken in behalf of customers. This applies to 
the loan anticipation certificates; with respect 
to the tax anticipation issues the conditions 
have probably been somewhat different. No 
precise tabulations are available as to the sev- 
eral amounts of the certificates taken and held 
by the banks as compared with those taken 
and held by investors. It is possible, however, 
to form some opinion as to this from the condi- 
tion of the national banks on the several ‘‘call’’ 
dates; from the condition of ‘‘member banks 
in leading cities’ reported weekly after De- 
cember 7, 1917, to the Federal Reserve Board; 
and from the condition of member banks other 
than national banks on December 31, 1917, 
reported to the Federal Reserve Board. 

I. (1) As to the certificates held by the 
national banks: 

The computation is affected not only by 
infrequency of available data, but by the fact 
that three (June 20, 1917, Nov. 20, 1917, and 
May 10, 1918) of the ‘‘call” dates fall in the 
midst of Liberty loan flotations. Taking the 
remaining three ‘‘calls” (Sept. 11, 1917, Dec. 


1 Contributed by Prof. Jacob H. Hollander, of the Johns Hopkins 
University, Baltimore, Md. 


78653—18——7 








31, 1917, and Mar. 4, 1918) not complicated 
in this manner, and assuming that the amount 
of ante-bellum bonds held by the national 
banks has not changed since March 5, 1917— 
$714, 523,000—the certificates held by the 
national banks at the several dates, and the 
ratios of such holdings to the total nominal 
volume of certificates then outstanding would 
be approximately, as follows: 





Certificates | 








| 
— N on | 
. ps. e y amount of | 
Call of national certificates | Per cent 
banks. outstanding. | 
on bE ee hee! $226, 559, 000 $550, 000, 600 | 41.2 
OS 5. ae 300, 380, 000 691, 872, 000 | 43.4 
A by gel I I ss 930, 595,000 | 2, 657,792, 000 | 35 
| 





(2) As to the certificates held by banks other 
than national banks: 

On June 20, 1917 the total resources of 
17,576 “reporting”? State banks, loan and 
trust companies were $14,699,487,556. It such 
resources increased from June 20 to December 
31, 1917, in the same proportion as did the total 
resources ot the national banks (from $16,151- 
040,000 to $18,073,308,000, or 11.9 per cent), 
the total resources of the reporting State banks 
etc., on December 31, 1917, would have been 
$16,448,726,575. 

The total resources of the 250 Federal Re- 
serve member State banks and trust companies 
on December 31, 1917, were $5,013,885,000. 
The total resources of the 17,326 nonmember 
State banks, etc., would therefore be $11,434,- 
641,575, or 228 per cent of the total resources 
of the member State banks, etc. 

On December 31, 1917, the 250 member 
State banks, etc., owned $234,592,000 United 
States securities. Assuming, somewhat peril- 
ously, that the nonmember State banks, ete., 
held United States securities as compared with 
the holdings of member State banks, ete., in 
the ratio which the “total resources” of the 
two groups bear to one another, viz, 228 per 
cent, we should expect nonmember State 





2 It is probable that there are included in the comptroller’s reporting 
State banks, trust and loan companies certain financial institutions 
not of a kind likely to purchase certificates. As against this, there are 
certainly nonreporting banks that purchase certificates. 
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banks, etc., to hold $534,869,760 United 
States securities. Accordingly, both member 
and nonmember State banks, etc., would hold 
$769,461,760. 

This $769,461,760 would be composed of: 
(a) Ante bellum United States bonds; (6) 
Liberty bonds and paid subscriptions thereto; 
(ce) certificates of indebtedness. 

As to (a), on June 20, 1917, 20,319 reporting 
banks, other than national, held $77,161,898 
United States securities. Assuming, arbitra- 
rily, that one-half of this amount consisted of 
ante bellum issues held by reporting State 
banks, loan and trust companies, and that 
such holdings did not thereafter increase, there 
would remain $730,880,811 of (b) Liberty 
bonds and (c) certificates of indebtedness held 
by reporting State banks, etc. 

Assuming that the Liberty bonds and cer- 
tificates of indebtedness held by the State 
banks, etc., were distributed in the same pro- 
portions as were the corresponding holdings of 
the national banks on the same date (Dec. 31, 
1917) we have the following: 














National. State, etc. 
Laaty PECTS RRR RARE oS $609, 626,000 | $489, 690, 143 
Certificates of indebtedness................ 300, 380, 000 241, 190, 668 
DCA dnicanGihadeceweihes0nssoanuns 910, 006, 000 730, 880, 811 











The total (nominal) amount of certificates 
outstanding on December 31, 1917, was $691,- 
872,000. Of this the holdings of the State 
banks, etc. ($248,939,000 as above), formed 
thus 34.9 per cent. 

Finally the Federal Reserve Banks held on 
December 28, 1917, $58,883,000 United States 
Government short-term securities, which we 
may assume to have been entirely certificates 
of indebetdness. 


Summary. 























II. (1) Available data, after December 7, 
1917, as to ‘‘member banks in selected cities,” 
afford an alternate and less satisfactory mode 
of computing the banks’ holdings of certifi- 
cates at a typical later date when large 
amounts of tax anticipation certificates had 
been sold ‘‘over the counter” and when prog- 
ress had been made in securing a wider dis- 
tribution and absorption of the loan anticipa- 
tion issues. 

On April 18, 1918, there were outstanding, in 
nominal amounts— 





Tax anticipation certificates............. $1, 440, 636, 500 
Loan anticipation certificates...........-. 2, 494, 259, 000 
sactnctehanins cxv theta Waeave 38, 934, 895, 500 


On the same date the ‘‘selected’’ member 
banks held $1,497,677,000 certificates, or 38 
per cent of the nominal amount outstanding. 
To this must be added the holdings of (a) 
member banks, other than ‘‘selected;” (0) 
nonmember banks; (c) Federal Reserve Banks. 

As to (a), there were 630 ‘‘selected”’ banks 
on December 28, 1917, and 685 on April 19, 
1918. Assuming ‘‘time deposits” to be con- 
stant and comparing such deposits of the 630 
banks ($1,321,944,000) with the 685 banks 
($1,397,596,000), the difference $75,652,000, 
or 5.7 per cent, would represent the relative 
banking strength of the 55 additional banks. 

The ‘‘selected’’ banks held $591,578,000 
Government deposits on December 28, 1917, 
and $550,439,000 on January 4, 1918, of 
which the mean $571,008,500 might be taken 
for December 31, 1917. Augmenting this by 
5.7 per cent, the Government deposits of the 
685 banks on December 31, 1917, would have 
been $603,555,000. 

The ‘Government deposits in“ all member 
banks on December 31, 1917, were $649,413,000, 
indicating $45,858, 000, or 7 per cent, as the 
banking strength of the ‘‘nonselected’’ mem- 
ber banks. 


Amount. | Per cent. ° 
Correcting $1,497,677,000 and 38 per cent, by 
Certificates outstanding Dec. 31, 1917.......... $601,872,000 | 100 7 per cent, to allow for ‘“‘nonselected”’ member 
Held by national banks....................... 300, 380, 000 43.4 
=f 9 ~~ La ARR 248, 939, 000 34.9 | banks, we have: 
Held by Federal Reserve Banks.............. , 883, 8.5 
NN inal teT er 608, 202, 000 8 Certificates held by all member banks..... $1, 602, 514, 390 
~ Per cent of outstanding certificates. ...... 40.6 














SEPTEMBER 1, 1918. 


FEDERAL RESERVE BULLETIN. 


847 





(2) As to certificates held by nonmember 
banks: 

On December 31, 1917, the total resources 
of all member banks were $23,078,045,000. 
But the total resources of all national banks 


($18,073,308,000) and of all reporting State 
banks, loan and trust companies reporting 


($16,448,726,575, being 11.9 per cent increase 
over the June 20, 1917, figures) aggregated 
$34,522,034,575. The total resources of non- 
member banks was therefore $11,443,989,575, 
or 49.6 per cent of that of the member banks. 

Assuming that nonmember banks took cer- 
tificates in the same ratio to total resources 
as did member banks, we should conclude that 
nonmember banks held $794,847,137 certifi- 
cates, or 20.2 per cent of the nominal amount 
outstanding. 

Finally, on April 19, 1918, the Federal 
Reserve Banks held $46,295,000 United States 
Government short-term securities. 


Summary. 




















Amount. Per cent. 

Certificates outstanding Apr. 19, 1918........ $3, 934, 895, 500 100. 00 
Held by member banks. ..........-..------- 1, 602, 514, 380 40.6 
Held by nonmember banks............----- 794, 847, 137 20.2 
Held by Federal Reserve Banks...........- 46, 295, 000 2.3 
Held by all banks. ........--.--------- 2, 443, 656, 527 62.0 





TENTATIVE CONCLUSIONS. 


The highly tentative conclusions which 
might be drawn from the foregoing are that 
of the certificate issues prior to January 1, 1918, 
the banks took for their own account slightly 
less than seven-eighths, and that of the issues 
since emitted the banks have taken something 
more than three-fifths. 


War Revenue Legislation. 


The following statement made by the Secre- 
tary of the Treasury before the Ways and 
Means Committee, on August 14, presents the 
views of the Department relative to war- 
revenue taxation: 


At the risk of wearying you by a repetition of matters 
which may already be fresh in your recollection, I want, 





briefly, to summarize the position of the Treasury Depart- 
ment toward revenue legislation this year. 

In May I called the attention of the President and Con- 
gressional leaders to the urgent need of additional taxes 
and prompt action to impose them and indicated the 
sources from which these taxes should, I thought, be raised. 
The President addressed the Congress on the 27th day of 
May and asked the Congress to remain in session for this 
purpose and indicated his expectation that the Congress 
would turn to war profits and incomes and luxuries for the 
additional taxes. 

When I was obliged to leave Washington, early in June, 
I wrote your chairman a letter, dated June 5, which I 
believe you have printed before you, in which I outlined 
in some detail the urgency for immediate tax legislation 
and the character of the legislation which the Treasury 
would suggest. 


I then estimated on the basis rather of the growth of the 
expenditures in the past than on the basis of the appropri- 
ations and indicated appropriation, that the expenditures 
for the fiscal year ending June 30, 1919, would amount in 
the aggregate to $24,000,000,000. I anticipated that there 
having been a very large increase in expenditures for the 
month of May, expenditures for the month of June would 
be about the same, and that if the expenditures should 
continue to mount at the rate of $100,000,000 per month 
for the next six months, or until December, 1918, and 
thereafter remain stationary, this total would be reached. 
Or, putting it another way, if the average monthly ex- 
penditure should exceed that for the month of May, 1918, 
by 334 per cent we should spend a total of $24,000,000,000 
for the fiscal year 1919. 

Following the same method of calculation, from the state- 
ment for the last day in the month we find that my expecta- 
tion has been realized during the past two months, the 
expenditures for the month of June being $1,512,573,702.42, 
and for the month of July $1,608,282,654.44. Itthusappears 
that in the month of July our expenditures reached a sum 
which, if there should be no further increase in the monthly 
expenditures, would make the total expenditures for the 
fiscal year 1919 approximate $20,000,000,000. 

Since I wrote to Mr. Kitchin on June 5, Mr. Sherley, 
chairman of the Committee on Appropriations, has sub- 
mitted a statement to the House, reported in the Congres- 
sional Record of July 22, page 9973, showing appropriations 
and authorizations for expenditures in the sum of $29,- 
791,241,773.67. Mr. Sherley, however, in his remarks 
says that the probability is that the expenditures for 1919 
will be at least five or six billions of dollars less than that 
amount, from which it appears that his estimate is about 
the same as mine—$24,000,000,000. I am apprehensive, 
not that I have overestimated the expenditures for the 
current fiscal year, but, on the contrary, that I have under- 
estimated them in assuming that the progressive average 
monthly increase of $100,000,000, which has continued 
since we entered the war, will cease as soon as January, 
1919. 
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I shall not trouble you to review the reasous which led 
me to urge the enactment of a revenue measure which 
would produce not less than one-third of these estimated 
expenditures, or $8,000,000,000, because I understand 
that view has met with acceptance by your committee. 
It is sufficient for me to say that in the light of such in- 
formation as I have obtained in the interval, $8,000,000,- 
000, seems to me to be a minimum amount. 

Turning now to the consideration of the general recom- 
mendations as to the character of the revenue act, the 
most important, and I am sorry to say the most contro- 
versial, is that in relation to the war profits tax and excess 
profits tax. 

In my letter of June 5 I said: 


“The existing excess — tax does not always reach 
war profits. The rates of excess profits taxation are grad- 
uated and the maximum is 60 per cent. In Great Britain 
there is a flat rate of 80 per cent on all war profits. The 
Government Departments, under great pressure as they 
are to get necessary war materials and supplies with the 
utmost expedition, cannot in the nature of things fix their 
prices nor guard their contracts in such a way as to avoid 
the possibility of profiteering. The one sure way is to tax 
away the excessive profits when they have been realized. 
I do not say this in a spirit of criticism of the corporations 
or business men of the country who have for the most part 
loyally supported the Government. In entering into war 
contracts they take grave risks. They are called upon to 
make vast expenditures of capital for purposes which may 
we unproductive after the war. They are not to be 

lamed in these circumstances for asking for prices and 
terms which cover those risks. On the other hand, when 
the risk has been liquidated by proper allowances, and the 
contract has proved parame! the Government should 
take back in taxes all profits above a reasonable reward. 
Under existing law, that does not happen because the tax 
rates are not high enough and can not safely be made high 
enough, since the test now is not how much of the profits 
are due to the war, but what relation the profits bear to the 
capital invested. A company with a swollen capital and 
huge war profits escapes.’ 


and again: 

“(2) That a real war-profits tax at a high rate be levied 

upon all war profits. This tax should be superim- 

upon the existing excess-profits tax in such a 
way that the taxpayer should be required to pay which- 
ever tax is the greater. The existing excess-profits tax 
should be amended in certain important particulars so as to 
remove inequalities.” 

This I supplemented with my telegram of August 4 
to your chairman, urging the war-profits tax and that the 
rate should be a flat rate of 80 per cent, and the con- 
tinuance of the existing excess-profits tax modified so as 
to remove any inequalities. 

The distinction between a war-profits tax and the excess- 
profits tax is not a matter of form, but of substance. By 
@ war-profits tax we mean a tax upon profits in excess of 
those realized before the war. By an excess-profits tax 
we mean a tax upon profits in excess of agiven return upon 
capital. The theory of a war-profits tax is to tax profits 
due to the war. The theory of an excess-profits tax is to 
tax profits over and above a given return on capital. A 
war-profits tax finds its sanction in the conviction of allt 





patriotic men, of whatever economic or political school, 
that no one should profit largely by the war. The excess- 
profits tax must rest upon the wholly indefensible notion 
that it is a function of taxation to bring all profits down 
to one level with relation to the amount of capital invested, 
and to deprive industry, foresight, and sagacity of their 
fruits. Theexcess-profits tax exempts capital and burdens 
brains, ability, and energy. The excess-profits tax falls 
less heavily on big business than on small business, 
because big business is generally overcapitalized and small 
businesses are often undercapitalized. 

The war-profits tax would tax all war profits at one high 
rate; the excess-profits tax does, and for safety must, tax 
all excess profits at lower and graduated rates. Any 
graduated tax upon corporations is indefensible in theory, 
for corporations are only aggregations of individuals, 
and by such a tax the numerous small stockholders of a 
great corporation may be taxed at a higher rate than the 
very wealthy large stockholders of a relatively smaller 
corporation. The object of a graduated tax should be to 
make taxes fall upon the rich, who are best able to pay 
them. The graduated excess-profits tax disregards this, 
and often produces the reverse result. 

But, though these great defects in the excess-profits tax 
lead me very strongly to recommend that you should 
seek additional sources of taxation in the war-profits tax 
and not in an increase of the excess-profits tax, I have 
from the beginning favored the continuance of the existing 
excess-profits tax with the inequalities and injustices 
remedied, because this is not a time when the Treasury 
can afford to dispense with any existing source of revenue. 
Rather, it ismy duty to point out to you additional sources 
of taxation. 

As I have already indicated, I am opposed to increasing 
the excess-profits tax. This does not mean that I think 
the existing excess-profits tax can not be improved. On 
the contrary, I have indicated from the beginning, and 
repeatedly, that I think it can and should be improved. 

If, as I now understand, you contemplate an increase 
in the exemption, then there must also be an increase in 
some of the excess-profits tax rates to make the tax produce 
an equal amount of revenue. Similarly, if, as seems 
probable, additions to invested capital made during 
the past year will result in a reduction of the revenue pro- 
duced by the excess-profits tax under the existing rates, 
modifications must be made on that account. 

My thought has been not that the existing rates or law 
should be regarded as sacrosanct, but that the existing law 
should receive modification, not from the point of view of 
producing additional revenue from the excess profits tax, 
but from the point of view of producing the same revenue 
and with a reduced and not increased injustice and in- 
equality. 

I have read in the newspapers, with a good deal of sur- 
prise, the intimation that the plan of the Treasury Depart- 
ment was calculated to produce less rather than more 
revenue, and to relieve certain large corporations from 
axation. 
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I should like to make a part of the record, a memorandum 
wuich Dr. Adams of the Treasury Department has prepared 
for me, showing a comparison of the war profits and excess 
profits taxesasapplied to twenty-two selected corporations 
including the corporations which have been named in the 
newspapers as most likely to benefit by the omission to 
increase the excess profits tax. 

I shall state now only his general conclusions: 

“1. Twenty-two horrible examples, selected deliber- 
ately to ascertain the worst the war profits tax and the best 
the excess profits tax can do, yield just four cases in which 
the excess profits tax would be as productive as the war 
profits tax. ; 

‘* 2. Eleven corporations, including A Company and 
some of the worst of the other horrible examples, got no 
benefit from the war profits deduction, while they would 
pay the 80 per cent rate which is an integral part of the 
war profits tax. 

‘3. Contrasting the 60 per cent with the 80 per cent 
bracket in the two proposed new excess profits taxes, it 
appears thatin only onecase * * * would the change 
from the 80 per cent to the 60 per cent bracket affect the 
tax. Of course the totals show a higher amount for the 
excess profits tax with an extreme bracket of 80 per cent, 
but in only one case where the corporation pays excess 
profits rather than war profits tax, would the substitution 
of a 60 per cent for an 80 per cent bracket affect the tax.’’ 

When I speak of the increased excess profits tax under 
consideration by your committee, I mean the so-called 
30-50-80 per cent plan without the 10 per cent minimum. 

All of the steel companies will, of course, pay far greater 
taxes under the war profits method than under the excess 
profits method. 

From A Company the war profits method will, it is esti- 
mated, produce nearly $100,000,000 more than the excess 
profits tax, even at the increased rates proposed by your 
committee. 

From B Company $9,000,000 more, and from © Company 
$4,500,000 more. D Company would, it is estimated, pay 
$100,000 more under the war profits tax methods than under 
the excess profits tax method at the increased rate proposed 
by your committee. 

E Company would pay $3,400,000 more. F Company 
$9,200,000 more. G Company $2,300,000 more. H Com- 
pany $150,000 more. I Company $1,300,000 more. J 
Company $1,900,000 more under the war profits tax than 
the excess profits tax. KK Company would have no excess 
profits tax to pay under the increased rates proposed by 
your committee, although it did have to pay $275,000 excess 
profits tax under the existing excess profits tax law. 

LCompany would have to pay more than $4,000,000 more, 
under the war profits tax than under the increased excess 
profits tax which has been proposed by your committee. 
M Company would have to pay $750,000 more. N Com- 
pany $900,000 more. O Company $400,000 more. PCom- 
pany $1,100,000 more. Q Company $1,200,000 more under 
the war profits tax than under the increased excess profits 
tax 


group, the S Company and the T Company are the only 





Among the conspicuous companies, certain of the R | 
' relation between the income of the corporation and its 





ones which our researches indicate as benefiting by the 
omission to increase the excess profits tax. 

The S Company under the existing law would pay about 
$3,452,000 and under the increased rates proposed by the 
committee, would have to pay $4,369,000, an increase of 
about $900,000. 

The T Company under the existing law would have to 
pay $1,852,000 and under the increased excess profits tax 
would have to pay $2,296,000, an increase of about $400,000. 

The following statement shows what would happen if the 
80 per cent war profits tax, and the various excess profits 
taxes, were levied upon a composite group composed of R 
companies. 


A COMPOSITE (R) GROUP. 


Invested capital for taxable year. ......... $623, 705, 538 
Invested capital for prewar period........ 362,713, 982 
Net income for taxable year.............. 204,755, 823 
War profits deduction: 
ay Pen Pers $3, 000 
Net income for prewar pe- 
hens . ied Uiie 1's 80s 53, 516, 727 
10 per cent of changes in 
COIN: « esnncn. ee 26, 104, 734 
10 per cent of invested capi- 
tal for taxable year. ................ 79, 624, 461 
A. War excess profits tax................. 100, 105, 089 
B. Excess profits tax under the act of Octo- 
a Ce a ee 42, 586, 014 
C. Excess profits tax as proposed in section 
SUR. i 20s dh ioe ACD ale He dna oe pees 73, 358, 666 
D. Same as C except change in rate. ...... 63, 595, 568 


The R-1 Company would pay $29,000,000 war profits tax 
and only $23,000,000 under the increased excess profits 
tax rates. 

Dr. Adams has already presented to you a table showing 
beyond a shadow of a doubt in great detail, from examina- 
tion of reports of upward of 8,000 corporations, how the 
burden of the graduated excess profits tax falls more heav- 
ily on small business than on big business. 

I should like to refer to and adopt that table and call it to 
your attention as a conclusive and controlling argument 
against the increased excess-profits tax rates proposed by 
your committee. The highest rates are paid by the small- 
est companies. The 80 per cent rate which the committee 
proposes to apply as a maximum excess-profits tax rate, 
will not be paid by more than one, if by one, great corpo- 
ration in the United States. 

To impose a tax some hundreds of thousands of dollars 
greater upon the S Company your rates would burden un- 
duly, even to the point of ruin, innumerable small business 
concerns. 

Remember that the excess-profits tax you impose de- 
pends not upon the income of the corporation, but upon the 
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invested capital arbitrarily ascertained and that by so 
much as you increase the graduation of the tax, you mul- 
tiply the burden of the errors incident to such ascertain- 
ment. It is from the lower brackets that the revenue is 
produced. Itis from the upper brackets that the hardship 
and inequality results. 

I have here a table showing that of the larger coal com- 
panies with alleged capital ranging from $2,000,000 to 
$120,000,000, the W-1 Company pays no excess profits tax; 
the W-2 Company pays 37 per cent of its income in excess 
profits taxes; the W-3 Company pays 7 per cent; the W-4 
Company, 36 per cent; the W-5 Company, 27 per cent, and 
the W-6 Company, 5 per cent. 

On the other hand, of a group of six small coal com- 
panies whose capital ranges from $4,000 to $97,000, all 
pay excess profits taxes in amounts ranging from 52 per 
cent to 56 per cent of their entire income. 

This comparison of the large coal companies with the 
small coal companies is a conspicuous example of the dis- 
crimination of the excess profits tax law against the small 
concern and in favor of the big concern. 

I hope we shall get, by the war profits tax, greater and 
more equal taxes from all those who have profited in coal. 








7 Net in- . : Ratio of 
canvesied. | gomefor | Esau | Nax'to 
Pi mar taxable os income 
ee ser year - — |(per cent) 
LARGER COMPANIES. 
RG casrackbescdennes $30, 864, 696 | $2, 154, 233 No tax. 0.0 
eee 0,200,747 | 5,564,657 | $2,114, 104 37.98 
NSA 120,785,010 | 13,685,997 | 1,005,739 7 
wes Piudbbncceseabsu avo 3, = +4 1, 125, —~ 4 a 
W-5.............2.2- 9,625,189 | 1,280, 478 66, 742 5.57 
SMALLER COMPANIES. 
OS Sete eee 29, 824 54, 148 28, 324 52.31 
| ae 6, 553 29, 039 15, 309 52. 69 
by oe ee ‘2 > 4 oe ae 
li llr dll 14 ; ‘ 
TRAN 0 sip catiannenabie 97,137 | 186, 720 99, 970 53. 54 
A Ale aa 65,514 | 211,833 8; 833 56. 03 

















To summarize, again, my views concerning the war prof- 
its tax and excess profits tax, let me say that there should 
be a war profits tax at a flat rate of 80 per cent and that the 
excess profits tax should not be depended upon to produce 
increased revenue, but that modifications are desirable to 
reduce the inequalities of the present law. Should you 
determine, in making such modifications, to make altera- 
tions in the rates, they should be made with a view to 
producing the same amount of revenue as during the past 
year from the excess profits tax and in a way more equal, 
less fraught with hardship to small business concerns. If 
you adopt this view, you will not increase the rates in the 
upper brackets though you may increase some of the lower 
rates, while increasing the exemption and eliminating the 
inequalities. 

The imposition of these great taxes, calculated to pro- 
duce $8,000,000,000 in one year, casts a heavy burden upon 





you, gentlemen, and upon me. For years, even under the 
tax law of 1917, taxes have been in such relatively moder- 
ate amounts as in only exceptional cases to produce hard- 
ship. Should the Congress enact a law this year calculated 
to produce revenue of $8,000,000,000, it will do so as a 
necessary war measure, carrying with it a heavy burden 
upon the business and prosperity of the country which can 
only be borne if the burden falls equally and justly accord- 
ing to the ability of the taxpayer to meet it. No arbitrary 
rule, no foresight of yours can deal with every case in a 
manner to produce justice, equity, and avoid ruin. In 
order to equalize taxation, authority must be conferred 
upon the Commissioner of Internal Revenue acting with 
the advice of a board of advisors and subject to the ap- 
proval of the Secretary of the Treasury. These are war 
measures and require to be dealt with as such. 

Another not less important element in this situation is 
the importance of having the measure you do present to 
the Congress one in which advantage is taken of the experi- 
ence and knowledge of the subject which experts of the 
Bureau of Internal Revenue have accumulated in the past 
nine months of intimate association and experience with 
the operation of the existing law. I venture to urge upon 
you, therefore, a careful consideration of the recommenda- 
tions which they will present to you. Such subjects as 
amortization, depreciation, etc., entering profoundly into 
the elements of calculation of every tax, are subjects 
upon which the experts of the Internal Revenue Bureau, 
such as Dr. Adams, here, are able to speak with greater 
knowledge than the Secretary of the Treasury or members 
of the Ways and Means Committee. I beg you, therefore, 
to seek and act upon their advice in these matters. 

Turning now from the subject of profits taxes to the sub- 
ject of income taxes, I ask you to bear with me while I read 
to you certain paragraphs in my letter of June 5 relating 
to the normal income tax: 

“‘T hope that it will not be necessary to increase the 
interest rate on Government bonds, The number of sub- 
scribers to the three Liberty loans aggregated 30,000,000, 
The people who subscribed are impatient of those who have 
not. Various plans have been urged upon me for forcing 
the people to buy Liberty bonds. The man of small means 
who buys a $100 bond wants his neighbor to do so, too. 
There is a popular demand also for high taxes upon war 
profits. There isalsoa popular demand that all the people 
should contribute to financing the war. There should, 
therefore, be a substantial increase in the normal income 
tax rate and a high tax should be levied upon so-called 
unearned than on earned incomes. Income derived from 
Liberty bonds would be exempt from this taxation and the 
relation between income from Liberty bonds and income 
from other securities would be readjusted without increas- 
ing the rate of interest on Liberty bonds. It would not 
tax the patriotic purchasers of Liberty bonds on their 
holdings, but it would weigh heavily upon the shirkers 
who have not bought them. It would make the return 
from Liberty bonds compare favorably with the return 
from other securities. It would give the Government’s 
bonds an essential and necessary advantage over those of 
corporate borrowers and would very greatly decrease the 
relative advantage which State and municipal bonds now. 
enjoy through the total exemption which they carry. It 
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would produce a gradual readjustment of the situation in 
the investment markets instead of an abrupt one, as would 
be the case if the interest rate on Liberty bonds should be 
increased. 
A normal tax falls upon all alike. Therefore, as I 
inted out in my statement before the Ways and Means 
ommittee last summer, there is not the same objection 
to the exemption from normal income taxes as there is 
to the exemption from surtaxes. A substantial increase 
in the normal income tax is the soundest and surest way 
of stabilizing the price of Government bonds. If we have 
to increase the interest rate on Government bonds, the 
increased rate may continue for 10 to 30 years and 
some of the bonds which we have issued will go to great 
remiums not long after the war is over. If we make the 
mds at the present rate more attractive by increasin 
the normal tax, then the decrease in taxation which wil 
follow the close of the war will automatically adjust the 
situation. I believe that to stabilize the price of Govern- 
ment bonds by first increasing and subsequently reducing 
the normal income taxes, from which the holders of the 
bonds are exempt, is sound finance and sound economics. 
(3) That there should be a substantial increase in the 
amount of normal income tax upon so-called unearned 
incomes. Under existing law earned incomes above 
certain exemptions are taxed 4 per cent as an income tax 
and 8 per cent as an excess profits tax, making a total of 
12 per cent, while unearned incomes, derived from secur- 
ities, etc., are taxed only 4 percent. The 8 per cent tax 
should be recognized as an income tax and the rate of 
12 per cent (4 per cent normal and 8 per cent excess 
profits) should be retained in respect to earned incomes 
while a higher rate than 12 per cent should be im 
on unearned incomes. 


I can not profitably enlarge upon what I thus wrote 
more than two months ago, except to say that the failure 
to continue what is, in effect, a 12 per cent tax upon 
normal earned incomes and the failure to enact a differ- 
ential of say 3 per cent against unearned incomes, making 
the tax on the latter 15 per cent, will, it is estimated by 
the Treasury Department, deprive us of additional revenue 
to the amount of $145,000,000, while at the same time 
seriously jeopardizing the program for the issue of Liberty 
bonds of the fourth Liberty loan at 44 per cent, by reducing 
the value of the exemption to the holders of those bonds 
from normal income taxes by an amount equal to one- 
third; from 15 per cent to 10 per cent. 

With regard to luxury taxes: I have not had an oppor- 
tunity to examine the tentative conclusions of the com- 
mittee. I know that suggestions were invited by your 
chairman and furnished by the Treasury Department, 
and I wish to say that a war revenue act such as this must 
beshould be made with a broader point of view than that 
merely of producing revenue—from the point of view 
also of curtailing wasteful expenditure. From this point 
of view, such taxes as that proposed upon the employment 
of numerous domestic servants are of great importance. 

Turning to another matter which is of great interest and 
importance in connection with the sale of Liberty bonds, 
I call your attention to the question of exemption carried 
by bonds of the United States issued before September 
24, 1917, and bonds of States and local authorities, from 
United States graduated income surtaxes. I understand 
that the committee proposes to make, subject to such sur- 





taxes, bonds of States and local authorities issued here- 
after. This involves a very difficult and troublesome 
constitutional question. On the other hand, I under- 
stand that the committee has not adopted a suggestion 
made by the Treasury Department to the effect that the 
exemption, whether in respect to bonds heretofore or 
hereafter issued, should be spread over all the brackets in 
the surtax and not, as now, in effect deducted from the 
highest bracket. I hope, very much, that it will be de- 
termined to adopt this suggestion of the Treasury Depart- 
ment, which would, I believe, be constitutional, would in 
a large measure reduce the disadvantage under which 
Liberty bonds now are by comparison with wholly exempt 
bonds, would produce revenue, it is estimated, in amount 
from $12,000,000 to $20,000,000 directly, and indirectly 
close the door to a great reduction in revenue which I 
anticipate as a result of the increased income taxes now 
in contemplation, forcing large taxpayers into exempt 
securities. 

In that connection, in the consideration which you give 
to the question of increasing the rates of supertaxes, I 
call your attention to the importance of not increasing 
these rates to a point where they will be destructive 
rather than productive of revenue. Obviously, a point 
may be reached where, by making the supertax rates 
too high in the higher brackets, persons subject to these 
topmost rates will find it to their advantage to dispose 
of their taxable securities in the market and invest the 
proceeds in exempt securities. 

In conclusion, let me remind you of the urgency of 
prompt enactment of this revenue bill. The consider- 
ations which made such an act obviously necessary were 
laid before the President, and by him before the Congress 
on May 27, as I have earlier stated. To quote the Presi- 
dent’s message: 

“We can not in fairness wait until the end of the fiscal 
year is at hand to apprise our people of the taxes they 
must pay on their earnings of the present calendar year, 
whose accountings and expenditures will then be closed. 
We can not get increased taxes unless the country knows 
what they are to be and practices the necessary economy 
to make them available. Definiteness, early definiteness, 
as to what its tasks are to be is absolutely necessary for 
the successful administration of the Treasury; it can not 
frame fair and workable regulations in haste; and it must 


frame its regulations in haste if it is not to know its exact 
task until the very eve of its performance.”’ 
and again: 

“Moreover, taxes of that sort will not be paid until 
the June of next year, and the Treasury must anticipate 
them. It must use the money they are to produce before 
itis due. It must sell short-time certificates of indebted- 
ness. In the autumn a much larger sale of long-time 
bonds must be effected than has yet been attempted. 
What are the bankers to think of the certificates if they 
do not certainly know where the money is to come from 
which is to take them up? And how are investors to 
approach the purchase of bonds with any sort of confidence 
ef bncwindas of their own affairs if they do not know what 
taxes the 
ments of 


are to pay and what economies and adjust- 
eir business they must effect.”’ 
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When I read in the newspapers that a legislative pro- 
gram in relation to the passage of the revenue bills was in 
contemplation which did not insure its passage before 
the end of October, I was greatly concerned and I tele- 
graphed to the President under date of July 25 as follows: 


“ Newspapers indicate that effort will be made to ~ 
waterpower bill precedence over revenue bill when 
House reconvenes August 19, and that revenue bill may 
not be acted upon by House until early in September. 
The imperative demands on the Treasury compelled me 
to plan some time ago for beginning, at the latest, a fourth 
Li loan oF pe September 28 and ending October 
19. This would leave free for political campaign little 
more than two weeks before election. I should fear to 
offer the 44 per cent Liberty bonds authorized by the 
fourth Liberty bond bill for subscription before enact- 
ment of the revenue bill. Perhaps you may recall that 
an important ground for our insistence upon prompt 
revenue legislation was the conviction that new taxes 
should be determined upon before next Liberty loan 
campaign, both in order to give the bonds the benefit of 
exemption from definitely increased normal income and 
other taxes and to give the ple definite knowledge 
of their tax liabilities before they are asked to subscribe 
for bonds. Another and most important reason for earliest 
possible tax legislation was to enable me to sell short 
time Treasury certificates of indebtedness in anticipation 
of and receivable for income and excess profit taxes. 
Protracted delay even in wring the new law is interfering 
with my plans and prolonged delay in its enactment would, 
in my judgment, seriously jeopardize the ability of the 
Treasury to sell sufficient Treasury certificates to finance 
the Treasury in the intervals between Liberty loans. 
The financial eee of the Treasury are so colossal 
now that it will impose an undue strain upon the re- 
sources of the banks if we throw upon them alone the 
burden of taking short time certificates of indebtedness. 
We must supplement the resources of the banks by selling 
Treasury certificates of indebtedness available for the 
payment of income and excess profits taxes in order to 
reach the great number of taxpayers and to transfer to 
them through oy ye by them of their tax payments 
a large part of the load of temporary Treasury financing 
instead of imposing it wholly upon the banks. To post- 
pone the Liberty loan campaign beyond September 28 
would, on account of the impending elections, necessitate 
delaying it until the middle of November, which would 
make it conclude about the 7th or 10th of December. 
This would mean that or of fourth Liberty loan 
would not be available before middle of December and 
would necessitate a large increase in the amount of the 
offering, forcing it probably to eight billion dollars. It 
would also compel the Treasury to refund about three 
billion dollars of short time certificates which 
have already been or shortly will be issued pursuant to 
program announced by me on June 12 to banks and trust 
companies throughout country, all of which mature prior 
to the middle of December, as they were issued in con- 
formity with the plan to offer the fourth Liberty loan 
about September 28. I doubt if this refunding could be 
done, coming as it will in the middle of the pe | 
season and at a time when the resources of the banks wi 
be taxed to the utmost. Therefore a material change in 
~ date for the fourth Liberty loan seems to be impos- 
sible. 





‘In these circumstances I hope that you moe deem it 
wise to ask Mr. Kitchin to present the revenue bill to the 
House immediately upon its reconvening and to expedite 
its p e over all other measures, and that you may ask 
Senator Simmons to arrange for its expeditious passage in 
the Senate. Knowing asI do the imperative necessi- 
ties of the Treasury, which are becoming more pro- 
nounced each day with the constantly increasing tae er 
priations and other demands upon it, I consider it vital that 
the new revenue bill shall become a law before the end of 
September. Of course I know that you can use only a 
great influence tosecure this result, and the purpose of this 
telegram is to beg you to exert your influence in this direc- 
tion immediately.” 

I was gratified shortly thereafter to receive a telegram 
from your chairman, dated July 31, as follows: 

‘The President has handed me a copy of your tel 
of July 25. I entirely —- with you. The committee 
hopes to have the bill ready for report and immediate con - 
sideration in the House by August 19; every effort is being 
made to this end.”’ 

I can only add, gentlemen, that it is imperative that we 
have the revenue bill enacted into law before the opening 
of the fourth Liberty loan campaign on September 28. 


The Ways and Means Committee of the 
House of Representatives on September 3 re- 
ported a new war revenue measure after con- 
ferences with the Secretary of the Treasury 
and his representatives. 


Progress in Curtailment of Nonessentials.' 


The Council of National Defense recently 
undertook an investigation for the purpose of 
determining whether purchases by civilians 
in the United States have been increasing or 
decreasing during the war period. Informa- 
tion was obtained from large and representa- 
tive concerns as well as from smaller merchants 
and from leaders of labor organizations. This 
afforded a means of ascertaining the broad 
general tendencies in buying and the degree 
of economy that is meee exercised in the pur- 
chase of the principal classes of goods. One 
of the most illuminating statements was fur- 
nished by a very large business house dealing 
directly with consumers throughout the entire 
country. Because of the diversity of mer- 
chandise handled and customers served, the 
business of this firm may be considered a rea- 
sonably accurate barometer of comparative 
purchasing activities. The following table, 
compiled from its records, shows a comparison 





1 From Commerce Reports Tuesday, August 6. 
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between the first five months of 1917 and 1918 
on a quantity as well as a dollar-and-cent 
basis; where there was no marked change in 
quantity the spaces are left blank: 





Quantity. Dollars. 





Classes of goods. 














| Increase. Decrease.) Increase. | Decrease. 
| | 
_ ee settee iets. 
Clothing: | Per cent. | Per cent. | Per cent. | Per cent. 
BOGE cacecccncccsccessese Bilvwarcacdasly ... a eesennen 
BD rk ccdictocdccctetess iidécccstus 17 | sd A 
7 ee ee ares be es 
Men’s furnishing goods...).......... | 20 | yy Matai sed 
Women’s— | 
Suits, skirts, dresses.. .......... i aa ees 
Coats and waists. .... & fsesstivees BP lod cvcccccs 
Millinery, corsets,etc. .......... 7 RA anshepcace 
Infants’ and chil- 
GI Oy cdddade ced db clades ddddiletaccscues Westies 
Underwear: 
Men’s and women’s knit, | 
and hosiery ............ Pe escadepua | 9 DD hese vtesaas 
Peon accenssccsecscces ED bpeocasdace A, papel 
SIRI ccc iveuddedéos keudandleksocscses | 8 ere oe 17 
Household furnishings: | 
WUPEIENO Boh nck ssbb ocdtileccvcesscs TD | .egedacsdd 4 
Drapes, curtains, blank- | 
CR eR ree Ss cactalan ee 
Carpets OG PUB. 5 6. oink.) ccc ee fenecocece Ud Perens 
Crockery and glassware... .......... 42 {ee 
p RR Rae AO EA TS er 30 D fecnd Makes 
Luxuries and semiluxuries: | 
Jewelry, watches, and 
diamonds. ...........-. SF fewviccanenat WF feccadervee 
Books and stationery.....'.......... } ee 10 
Toilet articles, cigars, 
tobacco, drug sundries.'.......... | 10 | on 
Pianos and organs........ TS |. ncccccece eee 
Automobile and bicycle | | 
RODD. 0.000003 5t600081 30 | gitieusted | | it as 


CONCLUSIONS ARRIVED AT BY COMPANY. 


In addition to the above statement the con- 
cern formulated its conclusions, arrived at not 
only from its own business, but from such in- 
formation as has come to it from various reliable 
sources in all parts of the United States. A 
summary of these conclusions follows: 

Boys’ clothing shows a marked decrease in 
the quantity purchased in the higher-priced 
lines, while knee pants, rompers, binoen, and 
all items of small money value show a sufficient 
increase to offset this and bring about a slight 
increase in the whole line. 

As regards men’s clothing, the greatest de- 
crease is in the clothing intended for young 
men; this is possibly sufficient to account for 
the entire falling off in volume. 

Work clothes show a great increase, with the 
percentage of value very much larger than the 
percentage of quantity. This latter fact is due 
to the radical increase in the prices of raw 
material entering into the manufacture of 
these goods, such as duck and denims. 

Men’s furnishing goods show the largest de- 
crease in quantity of all the men’s apparel 
lines. There has been a marked falling off in 


78653—18——8 





the demand for men’s hats, dress shirts, and 
the miscellaneous lines generally carried under 
this head. In caps, trunks, suitcases, ete., 
there has been a smaller decrease, while the 
number of men’s work shirts sold is at least 
equal to that for 1917. 

Counting women’s dresses exclusively, these 
would show a quantity increase of about 32 
per cent. The decrease, however, in suits, 
skirts, and misses’ dresses is sufficient to 
offset this increase and bring the entire line 
down to a volume only sind to that of last 
year. (Women’s dresses represent more than 
25 per cent of the entire line). 

oats and waists show a small increase 
(5 per cent) in volume, with a 36 per cent in- 
crease in value. The latter is not due entirely 
to increased cost, as there is a marked demand 
for the higher-priced better garments. 
_ Millinery, corsets, etc., show a slight decrease 
in quantity, which may be due as much to a 
growing simplicity in style as to a dropping off 
in demand or desire to buy. 

Knit underwear shows a quantity decrease of 
13 per cent. Taking women’s alone, the decrease 
would be only 5 percent. In hosiery the quan- 
tity decrease in all lines is about 8 per cent. 
Separating the women’s and children’s from the 
men’s, shows a decrease of 7 per cent for the 
former and 11 per cent for the latter—bringing 
out a fact that appears to be true of all wearing 
apparel, namely, that women are buying more 
freely than men. Muslin underwear, aprons, 
etc., show a decided increase in quantity; this’ 
is entirely a women’s line. 

In shoes the total quantity decrease is about 
33, per cent. The greatest decrease, 47 per 
cent, is in the men’s lines, while the smallest 
decrease, 26 per cent, is in rubbers. Women’s 
shoes show a decrease of 35 per cent and chil- 
dren’s 27 per cent. It would seem that this 
condition is general throughout the country, 
the shoe business everywhere showing a de- 
cided decrease. The rapid and ay Wy in- 
crease in price, the ‘‘temporary craze for freak 
styles last year,’ the comparative facility of 
compromising on this item of apparel, and the 
withdrawal from the buying population of 
upward of a million and a half young men—all 
these factors contribute to bring abott the 
condition indicated. 

As regards furniture, the slight decrease in 
the heavier lines shown in this company’s busi- 
ness may be due as much to the congested 
traffic conditions, discouraging purchasing 
from a distance, as to a decrease in demand. 
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Curtains, drapes, and floor coverings show 
about an equal quantity, so far as this com- 
pany’s business is concerned. Yet from very 
reliable sources, such as the largest manufac- 
turers themselves comes the report of business 
being curtailed at least one third. The scarcity 
of raw materials and the difficulty in obtaining 
them may have much to do with this condi- 
tion. In rugs there is an unusually good 
demand for the smaller sizes, with a consider- 
able falling off in the larger. 

Crockery and Paerere show a large decrease 
in quantity and a very marked discrepancy 
between quantity and dollar-and-cent sales, 
because of the shortage of imported wares and 
the scarcity of the domestic makes, together 
with the very great advance in price. 


STATEMENTS INDICATE INCREASED SALES OF 
LUXURIES, 


There is a decided increase in sales of small- 
sized diamonds and a falling off in sizes from 
4 carat upward. This is due, no doubt, to 
the great increase in price and the tendency 
of people to buy diamonds by price alone; 
that is, they have, perhaps, $75 or $100 to 
put in a stone, and it brings them a much 
smaller jewel than the same amount would 
procure a year or two ago. 

Watches are in great demand, especially 
wrist watches, whieh have been enormously 
popularized by the war. 

ountain pens and stationery show a de- 
cidedly increased demand, for the obvious 
reason that so many men are leaving their 
homes. There is a very great decrease in the 
sale of books of fiction, while there is a very 
fair demand for technical books on machinery, 
motors, etc. 

The quantity of cigars and tobacco sold 
shows a very noticeable increase, which can 
be accounted for by the slogan “Smokes for 
the soldiers.” 

Face powders and creams show an increase 
while toilet articles, such as manicure an 
shaving sets, brushes, and combs, show a 
decrease. 

As the company furnishing this information 
has only recently become an aggressive con- 
tender for phonograph business, it is unable, 
from its own experience, to make comparisons. 
However, since it entered the field in earnest 
in the fall of 1917 its business has far exceeded 
the most sanguine expectations. Information 





from reliable sources as to the business being 
done by the various makers of popular types 
is conflicting. It is reported that one of the 
best-advertised makes is showing 100 per cent 
increase, while an equally well-advertised and 
well-known company is running far behind its 
last year’s output. However, the concern 
showing the large increase has a small business 
compared with the one showing the decrease, 
in addition to which the latter, it is said, has 
turned over part of its equipment for Govern- 
ment work. All the minor phonograph com- 
panies appear to be showing a considerable in- 
crease in their sales. 

There is a very great demand for pianos and 
organs—at least as shown by the business of 
the concern supplying the information, which 
is running 22 per cent ahead on a quantity 
basis. 

Analyzing its business in automobile and 
bicycle supplies, the company expresses the 
opinion that the quantity increase of 30 per 
cent is largely, if not entirely, due to a big de- 
mand on the part of industrial concerns and 
business firms that employ salesmen, solicit- 
ors, collectors, and repair men—men who are 
using automobiles to make their rounds, re- 
quiring accessories, new parts, and tires. The 
large demand for bicycles and sundries seems 
to come from industrial centers, indicatin 
that workmen are using them in going to an 
from the plants. An abnormal increase in 
bicycle tires and parts shows that old bicycles 
are being used and put in shape. 


FIRM BELIEVES WOMEN ARE PURCHASING MORE. 


Drawing general conclusions from its own 
business and the information obtained from 
other sources, this firm states, in the first place, 
that in merchandise for women’s exclusive use 
it is certain that sales are increasing. “This is 
plausible,” it says, “because thousands of 
women never before employed are now earning 
very fair wages, while other thousands pre- 
viously employed are enjoying greatly in- 
creased wages, making for an increased de- 
mand in women’s wearing apparel in made-up 
garments as well as materials for making them, 
which even high prices have been unable to 
keep down.” 

Luxuries and semiluxuries, such as musical 
instruments, watches, jewelry, and diamonds, 
show an increase in quantity as well as in dol- 
lars, giving an impression of general prosperity. 
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DEGREE OF ECONOMY PRACTICED—CONDITIONS 
CONSIDERED FROM GEOGRAPHICAL STAND- 
POINT, 


The company expresses the belief (and this 
opinion is presented simply as the estimate and 
impression of this firm) that economy is being 
practiced by well-to-do persons and those of 
moderate means, while the increased compen- 
sation that is being received by large numbers 
of people who have previously been somewhat 
more restricted in purchasing capacity has 
made it possible for them to buy more freely 
now of the articles that might be considered 
luxuries. 

Discussing the question from the standpoint 
of geographical location, the company says 
that in the South, especially through the cot- 
ton-growing States, its business is better than 
ever before, and purchases of all classes of 
goods are being very freely made. 

In the far West the civilian population, 
while not so liberal in expenditures as in the 
South, is buying freely and in greater quanti- 
ties than in previous years. 

In the northern States of the Middle West 
buying is more conservative and more re- 
stricted to staples and necessities, but the 
volume is at least equal to the average during 
the previous one or two years. 

In the East there is a rather marked de- 
crease in quantity of purchases, especially in 
so-called nonessentials; in fact, it is even 
quite noticeable in what are usually classed as 
necessities. 


Development of the Acceptance Business. 


During the present year aggregate accept- 
ance liabilities of national banks, as shown in 
the Comptroller’s Abstracts, show an increase 
from 217.2 millions to 250.3 millions on May 
10 and a subsequent decline to 231.8 millions 
on June 29. A similar development is indi- 
cated for the acceptance business of the 


trust companies and State banks in some of 
the leading cities, the latest date figures being 
considerably in excess of the corresponding 
figures as at close of the year 1917, though 
somewhat below the figures for May of the 
present year, as may be seen from the sub- 
joined tables: 


Acceptance liabilities of national banks in principal cities 
of the United States on specified dates. 


{Tn thousands of dollars; i. e., 000’s omitted.) 























Dec. 31, | Mar. 4, | May 10, | June 29, 
1917. | 1918. 1918 1918. 

En ee Ee $100,382 | $96,234 | $103,754 | $96, 517 
he th cae aadadcuwaee |} 42,740) 45,134 44, 290 45, 549 
Philadelphia.................| 14,125 | 14,684] 17,789 18, 315 
RE REN 1,917 2, 3, 336 3, 485 
I 5 5 Soa dcee ancoond | 53198} 7936] 7,002 5, 283 
ES 1,278 980 946 612 
TINO Gs <5 ossh05 tavevee | 2,772 4, 402 3, 182 3, 085 
IN a iceman occ e conten } 2,641 2,492 4,198 2, 369 
ec itac dna wan one xe ut 450 588 11,000 715 
I os cadccanda 2,674 2, 663 1,345 821 
Ciusiestos, 8.C............2: 1, 274 1,474 1, 223 1,427 
SN iihi as sa dcdctcwncecs 10, 122 15, 764 22, 493 18, 857 
Minneapolis. ...............-- | 808 595 1, 262 1, 624 

PR rrr j 2,953 3,913 3,724 1,7 
Dallas. ..... Dac tatetaas tt | 1,775 2, 850 4,295 1,900 
San Francisco. ........cccce- ms. 7, 185 8, 608 9,474 
Pe ae er 20, 37 20, 758 21,876 19, 986 
tiie icici | 217,190 | 230,164 | 250, 323 | 231, 805 


Available data regarding acceptance liabil- 
ities of other American banking institutions in 
leading cities on or about the dates of the last 
three calls made by the Comptroller of the 
Currency are as follows: 


[In thousands of dollars; i. e., 000’s omitted.]} 





























| Dec. 31, | Mar. 4, | May 10, | June 29, 
1917. 1918. 1918. 1918. 

All national banks ........... $217, 190 | $230, 164 | $250,323 | $231, 805 
Trust com ies in Greater 

pe PS eee 100, 196 |1 104,920 | 121,274| 2114,177 
State banks in Greater New 

SE ee ae ee 5, 586 7, MB leas dddde os 28,345 

Trust companies in Boston...|.......... 18, 673 18, 497 19, 908 

Trust ee in Baltimore 137 CTR Rick dales nts 1,113 
State s and trust com- 

panies in St. Louis......... 1,094 5, 122 9, 280 7,072 

1Mar. 14, 2June 20. 
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The Savings Banks and Liberty Bonds. 


The following table supplied by the savings 
bank section of the American Bankers’ Asso- 
ciation furnishes information which has been 





compiled by the section from returns supplied 
by a majority of the mutual savings banks 
of the country for approximately August 1, 
1918: 





















































Total sub- | Total par- 
holies | Total sub- tial pay- "ion a. Certificates 
of Libesry | loans 1 2, ments, Ptial Pores Lib. | of indebt- 
Y) and, | loans 1, 2, | Pee pay" erty | edness. 
é mds. | unpeid. and 3.’ | mentp erty loans. 
Per cent. 

(RIM Tiel mt td Ne FO nce a eee Fis ye EPS $2,900,624 $72,777 | $635,395 72.8 $1,102 | $3, 478,000 
Da cox en vk bawee css w eh eeNaWR ce VOCEWTETS Hi Sess 0cceens ees 1,738,850 | 452, 020 875, 165 65.2 3, 312 2,410, 500 
RISERS Pe Se eee eee ee ee 615, 050 | 126, 800 234, 950 75.0 "750 600, 000 
ey a — a Re a Re eas eo ee a ce Sanna 18, pe goof | 4,050,771 | 9, rege o.8 35, bead 16 
A Ri aa Kepgarmmemcnmmnainnpeeiniie iy F 935,947 | 5,367, 500 65.8 18,914} 6,889,000 
eee ROC Te Oe Ts ae) 31,992,530 | 5,720,008 | 17,091, 396 63.8 59,984 | 30,273,000 
1 EELS ERTS Ta a eee Fe 38, 633,003 | 6,244, 891 | 27,373, 580 71.5 76,212 | 30,175,000 

New Jersey... .. 208, 630, 512 1 790, 700 65.0 4,481 8,315, 

Delaware....... 4, 200 199, 050 90.0 1, 400 690, 
Pennsylvania... 122, 312 1,548, 400 40.7 43,159 | 17,470,000 
SEL an... | E.. b donDeeendsessoesdnehcvneonsest@teGae 3,961,600 | 1,563,900 | 3,929,350 75.0 61,457 | 13,248,000 
= Eastern States........-.--.0seceeseeeesesesenesesessesneeeeeseees 50, 833,648 | 8,565, 815 | 34, $41,080 | 68.45 | 186,709 | 69,898,000 
eM! | yeh!) ss sosdbecylasd luusuaial 186, 750 80,000 | 475,000 65,0 1, 000 303, 500 
ped My Se ae HOkaw 6 eceheds sopons ccencngeh wtw eal a gre 4-7 5, aged S3 30, — 12, “>= 

I 55 SNS 3 ooo nln BU son sucssbuncenysacnsal teeeseenved : i 

SE dc, CBU. LEU Saad scavcuwdnascsatdessncnisiaebaawl 4,160,713 | 1,724,555 | 14,776,060 67.1 38,275 | 17,196,000 
NA So cccsesvenyunsassceVesrdlen tele 91,720,904 | 17,011,835 | 72,902,786 | 72.8 | 317,084 | 130, 802, 000 
Commercial Failures Reported. districts. Moreover, the increases are small in 


Commercial insolvencies in the United States 
during three weeks of August, as reported to 
R. G. Dun & Co., number only 456, against 777 
in the corresponding period last year. The 
statement for July, the latest month for which 
complete statistics are available, discloses only 
786 business reverses, exclusive of banking and 
other fiduciary suspensions, for the moderate 
sum of $9,789,572, as compared with 1,137 
defaults, involving $17,240,424, in July, 1917. 
Not only are the July failures the smallest 
both in number and amount of the present 
year but so few insolvencies have not occurred 
in any previous month back to July, 1907, and 
the indebtedness is lighter than in all months 
since May, 1910. Analyzed according to Fed- 
eral Reserve districts, the July figures show 
more or less reduction in number, in comparison 
with July, 1917, in all of the twelve districts, 
and the liabilities are smaller than last year in 
seven of the twelve districts, the exceptions 
being the first, third, ninth, tenth, and eleventh 


most instances, whereas important decreases 
appear in all other cases. 


Failures during July. 


Liabilities, 























Number. | 

Districts scares ROT via wince 

1918 | 1917 1918 | 1917 

Be | 

108 |$1, 457,330 | $1,061,620 
141 224 | 2, 887145 | 3, 752, 280 
34 , 336 658, 693 
? 95| 464,255) 1,255,521 

27 71 | 126,420) 542, 
47 83 | 855,044 | 1,602,345 
112 154 | 1,355,346 | 2,878,775 
31 67 | 173,202, 475,182 
28 29} 187,904! 165,877 
39 50 | 858,034} 509,239 
33 61 | 311,032} 292,589 
125 141 | 1,084)524 | 4,046, 032 
786 | 1,137 | 9,789,572 | 17,240, 424 








Fiduciary Powers. 


The applications of the following banks for 
permission to act under section 11(k) of the 
Federal Reserve Act have been approved since 
the issue of the August BuLLETIN: 
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District No. 1. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
National Union Bank, Boston, Mass. 


District No. 3. 

Trustee, executor, and administrator: 
Conestoga National Bank, Lancaster, Pa. 

District No. 5. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
First National Bank, New Windsor, Md. 


District No. 7. 


Trustee, executor, administrator, and registrar of stocks 
and bonds: 
City National Bank, Kankakee, III. 
Trustee, executor, and administrator: 
Citizens National Bank, Royal, Iowa. 





State Banks and Trust Companies Admitted. 


The following list shows the State banks and 
trust companies which have been admitted to 
membership in the Federal Reserve system 
during the month of August. 

Seven hundred and thirteen State institu- 
tions are now members of the system, having 
a total capital of $318,411,556, total surplus 











of $382,536,501, and total resources of 
$6,609,410,297. 
| Capital. | Surplus. fone 
ETT INES 
District No. 1. | 
New Britain Trust Co., New | 
Britain, Conn...........--++-++- | $400,000 | $200,000 | $6, 186,729 
District No. ?. 
Oyster Bay Bank, Oyster Bay, | 
oy pat enna 5p) sll 25" 50, 000 50,000 | 1,170,712 
me Re Trust Co., Hoboken 200, 000 50, 000 3, 119, 673 
Erie one Trust Co. bi nest } 
BA Te Winch ngoesns cemkincel 100, 000 37,500 | 1,009, 247 
Westfield Trust Co., Westfield, 
otc osnniten is “ewaiegViiie 100, 000 20,000 | 2, 100, 064 
Bank of Amityville, Amityville, | 
Li chai i Wa 25, 000 50,000 562, 547 
B ak of Westbury, Westbury, 
TY lo. adie 4 Bcbadgdedes 4 25,000 5,000 465, 079 
The Herkimer County Trust Co., 
Little Falls, N. Y.......-.--.--- 350, 000 350, 000 4, 113, 350 
South Norwalk Trust Co., South” 
Norwalk, Conn...........-.-+-- 100, 000 78,000 | 2,717,308 
District No. 3. | 
The Provident & Trust Co. { 
Philadelphia, P 9 & Trust Co, | 2,000,000 | 5,000,000 | 113,749, 496 
The West Philadelphia Title & | 
Trust Co., Philadelphia, Pa..... | 500, 000 500, 000 | 5, 337, 006 
| 
District No. 4. | | 
H A Banking Co., Gibsonbur 
en: Aredhel 25, 000 9,000 552,009 
The Ch n Falls Banking Co., | | 
haere Falls, RRs vanseedess 50, 000 45,000 | 755, 950 











District No. 


Gibsonburg Banking Co., Gib- 
Set, CRED ak 065 en cdddcctass 
— Savings Bank, Rossford, 
Provident Savings Bank & Trust 
o., Cincinnati, Ohio. .......... 
Comannnstal & Savings Bank Co., 
Buckeye been Ohio. . 
Peoples “¢ & & Banking Co., 
Barberton Lcvececdsdbiuloes 
Farmers & Citizens Banking Co., 
My SIMO oe ce vans Sbdadeens 


District No. 6. 
Commercial Bank, Chester, 8S. C.. 


Nicholson Bank & Trust Co., 
Union, S. c Web buicnsvaetevndebe 


4—Continued. 


District No. 6. 
Merchants Bank, Mobile, Ala..... 
District No. 7. 


State yo Bank, Missouri 
Valley, 


Illinois hg & Savings Bank, 
Ce Me cxccavekavkecteane < 

—_— rs Le Bank, Sac City, 
owa 


Pee eee eee eee eee eee ee eee eee 


Sete ewe ewe eeeeee 


Decorah, 
Farmers State Bank, Charter 
COM IONE, iocticccscadccwatcs 
Iowa Btate Savings Bank, Cedar 
RapOls, TOWER, .<ccccccacctcccee 
American Trust Co., South Bend, 


RRR ORR EEO Ree ee wee eeeeee 


‘Savings Bank 
Grand Rap ids pocececoncce 
ote ae of Plattort ville, Platte- 
VEEERs VU Bbc cc ccccccceccoceesocess 
Alta Vista Savings Bank, Alta 
pO ON RE See 


Te eee Tere eee Tere ee ee ee ee ee 
eee eee eee eee eee eee eee eee ee 


Pere eee eee eee ee eee errs 





Pee eeeeeeeeCC Cee reer ere re 
RRR em ewe eee teresa eeeene 
POR eeee eee Cee Cee eee eee 


Tee eee eee ee ee eee 


state , ~ Ellsworth, Ells- 
worth, Iow; 
Citizens’ Sav ines Bank, Decorah, 


First Trust & Savings Bank, 


yinamac, Ind. . 
First a ‘Bank of ‘Barrington, 
Barrington, Iil.........cccccsece 
Monticello State Bank,. Monti- 
COMO, TOWS...... 22. cccccccccscesses 
Peotie’ Mie Sav a Bank, Coopers- 


Elkader State Bank, Elkader, 


— 
= 





Frankfort, 
Citizens State Bank, Big Rapids, 
SS. cc nawcqeponndw knees 


Capital. 


$50, 000 
50, 000 

1, 400, 000 
25, 000 
100, 000 
25, 000 


100, 000 


75,000 
219, 750 


200, 000 


50, 000 
2, 000, 000 
200, 000 
5,000, 000 
50, 000 
150, 000 


40,000 | 


100, 000 


200, 000 
100, 000 


200, 000 
50,000 
30,000 

1, 000,000 

200, 000 
25,000 
75,000 

100, 000 
50,000 
25,000 
35,000 
50,000 
40,000 
50, 000 


200,000 | 


25, 000 
50,000 
200, 000 
100, 000 


100, 000 
50,000 | 


10,000 
2,000, 000 
100, 000 
11, 000, 000 
20, 000 
50,000 
5,000 

25, 000 
128, 000 
50, 000 
40,000 
10,000 
10,000 
100, 000 
125, 000 
15,000 
75,000 


30, 000 


[eee ew er wweee 


| 10,000 


15, 000 
65, 000 





2m, | 
9,000 | 
25,000 | 








474, 370 
37, 995, 999 
1, 152, 761 
112, 487, 623 
587, 437 

1, 860,924 
416, 313 

1, 959, 394 


2, 901, 942 
1, 815, 114 


2, 456, 666 
1,003, 053 
382, 248 
3,007, 770 
2, 173,890 
207,910 
1, 259, 906 
1,496, 482 
831,308 
233, 349 
283, 554 
662, 892 
110, 669 
372, 807 
2,081, 600 
227, 409 
791,744 
4, 695, 393 
3,608, 274 
957,633 
891, 380 
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District No. 


Kent State Bank, Kentland, Ind.. 
State Savings Bank, Ute, Iowa... 
Green Lake State Bank, Green 
Lake, Wis 
Iowa ye sw Bank, | 
field 
The 


7—Continued. 





ae ; sins “Bank, "aa 
Haven, Mich. ........,.sssec0-- 
— Savings Bank, College 


cago, Ill 
Evanston ars & Savings Bank, 
Se Pee 
Oswego State Bank, Oswego, tl.. 
Story County Trust & Savings 
Bank, Ames, low 
Battle yh Savings Bank, Bat- 
State Savings ‘Bank, Chariton, 
EN a iSCh ainche nha dba bnn obs 
American Commercial & Savings 
Bank, Davenport, lowa........ 
ae Savings Bank, Fostoria, 


OR ee eee ee eee eee eee eee eee 


Mar eton Trust & Savings Bank, 
a — ia ssnancdsedeessas 
Marshalltown State Bank, Mar- 
shalltown, Iowa................ 
State Bank, "New Hampton, lowa. 
— State Bank, Newton, 


eee eee ee eee eee ee eee 


Garwin State Bank, Garwin, 
OEE ee eee eee 
Farmers & Merchants Savings 
Bank, Tipton, Iowa............ 
Peoples Commercial & Savings 
Bank, Bay City, Mich.......... 
Davison State Bank, Davison, 


by... Rg en 

a County ae “Bank, 

ET Pye ey 
District No. 8. 


— of sins Little Rock, 


Te eeee ree Cee eee eee eee eee ees 





Litchfiel Trust Co. 
iitennsla Tt gacudcsaevesdves « 
eon County Trust Co., Lex- 
Te ep RE hl cont 
Farmers. Bank 
Blytheville, Ark 
Mercantile-Commercial bank, 
Evansville, Ind................ | 
Central Trust Co., Owensboro, ky .| 


District No. 9. 


Bank of Pierce, Simmons & Co., 
Red Wing, Minn 
— County Bank (Inc.), Ben- | 


PT iaccsdoscsastauecnss. cf 
E Bank of South St. Paul | 
(Inc.), South St. Paul, Minn...) 
State k of Jeffers, Jeflers, | 


Trrerr rere eee eee errr ree eee 


Inverness State Bank, Inverness, | 


Mont 


Capital. 


$50, 000 
50, 000 


25,000 
100, 000 
25, 000 
25, 000 
50, 000 
25, 000 
400, 000 
100, 000 


50, 000 | 
40,000 
50, 000 
600, 000 
25,000 
100, 000 
25, 000 
75,000 


100, 000 
50, 000 


60, 000 
50, 000 
50, 000 

400, 000 
25, 000 
25,000 
60, 000 
100, 000 
25, 000 
100, 000 


300, 000 
250, 000 


100, 000 





Surplus. 


$32, 000 
15,000 


10,000 
100, 000 
15,000 
7,000 
22,000 
40, 000 
200, 000 
10, 000 
000 


12, 500 
45, 000 
40,000 

600, 000 

2, 500 
35, 000 
8,750 
7,000 


30, 000 
40, 000 


12,000 
25,000 
15,000 

400, 000 

6,000 
10,000 
25,000 
20, 000 

8,000 
50,000 


Total 























25, 000 
i2, 500 


50,000 
12, 500 


100, 000 
10, 000 





$1, 948, 490 
1, 268, 807 
393, 199 


612, 265 
529, 723 


573, 260 
627,137 
160, 708 
188, 221 


343, 636 
128, 150 


240, 138 

88, 240 
219, 769 
309, 384 
895, 016 


400,315 
1, 052, 820 


575,037 


’ 


412, 499 
1,014, 641 
130, 292 


513, 450 
510, 387 


1, 588, 218 
”370, 901 








eee esereeessaeesesese 


resources. Capital. | 
{ 
District No. 9—Continued. | 
$402,106 | Central Bank, St. Paul, Minn....| $200,000 | 
385,476 | Lincoln County Bank, Merrill, | 
SUE, a ccnaeceeesnsanseieneire 100, 000 
358,863 | Ravalli County Bank, Hamilton, 
TT rt eee 50,000 | 
1,623, 632 
District No. 10. | 
298, 849 
Bank of Chelsea, Chelsea, Okla... 50, 000 | 
247,698 | Butler County State Bank, snicee4 
City, Nebr... ..ccsccseccccewece 50, 000 
717, 750 
District No. 11. 
310, 204 
“ Valley State Bank, Pecos, 
NE TEs... nenartitinasnnctaenins 110,000 
Pirst . d State Bank, Qua- 
008,184 | nah, Tex. ..........ssssessesess 100,000 
327,079 rirst Guaranty State Bank, Pal- ed 
535, 979 First. "state Bank, Santa Anna, pe 
815, 112 Junction ‘State Bank, Junction, pond 
720,079 | rirst stat Bank, Kirkland, Tex. 25,000 
a) nt, ~~ seinagee tegen dino y | 95,000 
First State Bank, Colorado, Tex.. 30, 000 
145,375 | Gilmer State Bank, Gilmer, Tex..! 50,000 
Merchants & Planters State Bank, | 
805,232 | " Winnsboro, TeX...........+-+++ 30,000 
Commercial Gaaranty State Bank) 
342,598 | Nacogdoches, Tex. ............. 100, 000 
Texas Bank & Trust Co,, Sweet- 
675, 149 grater, Tex ert 308, 900 
uaranty State Ban yler Me 
2,087,532 | Peoples "Guaranty State Han . 
688, 718 poser, Tex woe rases vaca gacee ess 390, 000 
501,649 irst State Bank, Kerens, i A 
430, 522 District No. 12. 
Security State Bank, Ashton, | 
ee ae,” Rep prenlllepe ce Rtncaee men | 25,000 
¢ Farmers & Merchants Bank, 
/023,531 | Tdaho Falls, Idaho.......... 150, 000 
7 Victor State Bank, Victor, Tdaho, 25, 000 
439, 50 State Bank, Almira, W: 50, 000 
453,363 | Bank of Emmett, Emmett, A | 60, 000 
, Anderson Bros. Bank, Idaho | 
1,049, 287 ere verre 100,000 
grnny Traders Bank, Toppenish, Wash. . | 25, 000 
1,140,858 | ——— 
Note.—The Bank of Green, Green, Kans., has decided not to complete 
378,183 | its membership by making payment on account of capital stock, and 
$ it is therefore not a member of the Federal Reserve system. 
1, 220,749 
4,082, 535 New National Bank Charters. 
3, 091, 887 
615,801| ‘Lhe Comptroller of the Currency reports the 
198,142 | following increases and reductions in the num- 
425,54 | ber of national banks and the capital of na- 
| 2,970 tional banks during the period from July 27, 
1m, 1918, to August 23, 1918, inclusive: 
1, 158,145 | New charters issued to...........--..-.-- 
1, 456,045 | With capital Of. .......-.+++++-+ee seers estes 
Increase of capital approved for . ..-.. 
1,460,158 | f 
With new capital of.... 
221,399 
351,159 | Aggregate number of new charters 
195,173! banksincreasing capital................ 
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With aggregate of new capital authorized... ... 
Number of banks liquidating (other than 
those consolidating with other national 


Capital of same banks. .....................- 
Number of banks reducing capital......... 0 
Total number of banks going into liquida- 
tion or reducing capital (other than those 
consolidating with other national banks). | 
Aggregate capital reduction............... 
The foregoing statement shows the aggregate oi 
increased capital for the period of the banks 
embraced in statement was..........-.---- 2, 860, 000 
Against this there was a reduction of capital 
owing to liquidation (other than for consoli- 
dation with other national banks) and reduc- 
A eee ee eee 


50, 000 


EE ey oe 2, 810, 000 


Acceptances to 100 Per Cent. 


Since the issue of the August BuLLETIN the 
following banks have been authorized to accept 
drafts and bills of exchange up to 100 per cent 
of their capital and surplus: 

Baltimore Trust Co., Baltimore, Md. 

First National Bank, Navasota, Tex. 

Second National Bank, Baltimore, Md. 

New Netherland Bank of New York, N. Y. 

The National Union Bank of Maryland, Baltimore, Md. 

Commercial Trust & Savings Bank, New Orleans, La. 

American National Bank, Austin, Tex. 

Pittsburgh Trust Co., Pittsburgh, Pa. 

Houston National Exchange Bank, Houston, Tex. 


Lost and Recovered Liberty Bonds. 


Following is a list of lost and stolen Liberty 
bonds furnished this month to the American 
Bankers’ Association. 

If any of these bonds or coupons are pre- 
sented, banks should write, telephone, or tele- 
graph, collect, to L. W. Gammon, Manager 
Protective Department American Bankers’ 
Association, No. 5 Nassau Street, New York 
City. 





FIRST 3 PER CENT BONDS DUE 1947. 
































{ | 
Number. | Amount. || Number. | Amount. || Number. | Amount 
3463 $50 1542110 $50 || 795139 $100 
47685 50 | 1542111 50 || 823213 100 
135361 50 |) 1542114 50 || 834024 100 
151697 50 1542118 50 847017 100 
196154 50 1559923 50 | 847018 100 
196155 50 1608676 50 847794 100 
196793 50 1622150 50 |} 908330 100 
242775 50 1644758 50 |} 958292 100 
297349 50 1644759 50 |} 958900 100 
2865 50 1678358 50 |} 960333 100 
412064 50 1693710 50 || 1020256 100 
536055 50 1693711 50 || 1020257 | 100 
536892 50 1857639 50 1049593 | 100 
658494 50 1894000 50 1050951 | 100 
658495 50 1895592 50 1088282 | 100 
658496 50 | 1929145 50 1092762 100 
678794 50 | 1943954 50 1107377 | 100 
7 50 | 1979464 50 1107378 100 
738138 50 1979465 50 1159040 100 
839931 50 2041226 50 1159041 | 100 
967175 50 | 2844811 50 1293607 | 100 
50 3125901 50 1305737 | 100 
1007746 50 | 3125902 50 1381626 100 
1007760 50 | 3125903 50 1382095 | 100 
1037960 50 | 3147527 50 1382096 | 100 
1093800 50 || 6283779 50 1382097 100 
1112468 50 7579130 50 1 696 500 
1112469 50 98616 100 82562 500 
1240063 50 || 253051 100 190740 500 
1305737 50 362107 100 190744 500- 
1325485 50 484241 100 |) 195760 500 
1327201 50 || 484242 100 || 281303 500 
1461401 50 | 601019 100 || 281304 | 500 
1478866 50 | 601020 100 }| ia 1, 000 
i} 
FIRST 4 PER CENT CONVERTED BONDS DUE 1947. 
28150 $50 1620216 $50 1276973 $100 
29402 50 1620216 50 1276974 100 
34583 50 50 1276975 100 
46532 50 1631319 50 1276976 100 
394995 50 1720171 50 2611354 100 
405126 50 1631302 50 3450 500 
545355 50 1824842 50 3451 500 
680629 50 1824843 50 3452 500 
717285 50 1824844 50 3453 500 
724865 50 1841114 50 56950 500 
730125 50 1876643 50 95553 500 
758083 50 1979916 50 151232 500 
758185 50 1979917 50 145177 1000 
967169 50 2879334 50 145178 1000 
977418 50 2960053 50 145179 1000 
972133 50 3138837 50 145180 1000 
982947 50 ||. 7566310 50 145181 1000 
985917 50 1 31279 100 145182 1000 
990603 50 145177 100 | 145183 1000 
990604 50 || 145200 100 145184 1000 
991591 50 || 246366 100 145185 1000 
104067 50 283444 100 145186 1000 
112 50 || 305465 100 145187 1000 
1142219 50 || 333776 100 145188 1000 
1247830 50 || 356920 100 145189 1000 
1254968 50 || 360141 100 145190 1000 
1278507 50 || 420082 100 145191 1000 
1357013 50 || 515501 100 145192 1000 
1398540 50 545414 100 145193 1000 
1405343 50 || 743393 100 145194 1000 
1408561 50 |) 743394 100 145195 1000 
1408562 50 || 743395 100 145196 1000 
1408563 50 || 801942 100 145197 1000 
1408564 50 || 801943 100 145198 1000 
1453803 50 || 801944 100 145199 1000 
1472635 50 848594 100 | 1 1000 
1508624 50 || 1260928 100 | €77600 1000 
1611511 50 | 1261309 100 | 
|! | 
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a 2—Continued. 
SECOND 4 PER CENT BONDS DUE 194 ty ti 
SECOND 4 PER CENT BONDS DUE 1942. 2 on ee — ay RATA MAE xo os By Nur 1 
‘ ee he y , unt. 
| Number. | an Amount. || Number. | Amoun Amount. Number. | Amo 
| Number Amount. | Number. | Amount. p eed 7 
Number, | Amount. || } . - -| — a $100 
_— | | $100 || 2358082 -™ } 490195 100 
Sei 350 | 1143804 $50} 2790604 | $50 oe gE 100 | 2376719 |. — 300 
9819 v4 Be 50 || seen | 50 7o44l | == 100 | poh 100 | 4301960 100 
12415 50 | ee | 60 | 279079 | 50 Saar | 100 || Seovene 100 || aaa 100 
1159787 7249 | : 881 ? | 4301 
20001 | 1165638 | 50 || saoenn = 88128 | 100 | serene +4 4301963 100 
peony 50 } anes | Si geen | 50 poor pen | 2501165 100 aeaae 4 
20004 50 1210303 | | 2807846 | 50 | 100 2596875 100 100 
1214316 50 151614 | 4301966 
el aems| i Bat] 8 sous | it 
20007 50 || 12151 50 || 2830343 | 50 meres | 100 || 2596878 100 | 1960 100 
24858 50 |. Baaaeos 50 || 2832344 | 50 100 || 2506879 eo 100 
40674 50 | er 50 | 2879747 | 50 230928 | 100 || ‘2800287 100 || sol971 - 
89873 50 | 123609 50 5399 | 50 259987 | 100 | 2611354 100 Suan 100 
91163 50 || 1286099 | 50 || 3083098 | 50 261380 | 100 || 2645571 100 100 
zt} 50 || taatia9 | soar | 2S | ae | See 100 
8 } 8 | 4303695 
100896 50 | penta 50 || 3103931 50 265638 100 2689359 100 || ~4 100 
100897 50 | saeneak 50 || 3103932 | 50 265639 100 || 2889360 i || | Spee 100 
100898 50 | Posten 50 || 3138837 50 265641 | 100 || 2689361 100 100 
169942 80 | ron ed 50 || 3215494 50 271162 | 100 |, 2704446 100 || 4320050 100 
173054 50} 1307 50 || 3492045 50 2308 100 || 2711389 100 || 4320610 100 
188649 | of. 50 || 4036404 | 50 289700 100 | 2711390 ioe | Sage 100 
188650 5O 131327 50 || 4080868 50 311881 | 100 |! 2711391 100 4 100 
283444 50 | loaies 50 || 4082708 | 50 311882 100 | 2711392 100 a 100 
313310 50 | 1321 = 50 || 4162229 | 50 390795 | 100 | —-2711393 100 || pooped 100 
313037 | 0) 13223 | d2sts62 | 50 515501 | 9711304 100 || 4490116 100 
1325133 50 || 50 556345 100 100 4490117 
329225 | 50 | 28134 50 4665202 | 100 || 2711395 4515725 100 
361416 | 5} = 13 138 50 || 4753238 | 50 641905 | 100 || 2711398 100 risct4 100 
436226 50 | 1325 - 50 || 4766096 | 50 653352 100 2711397 100 || 4522461 100 
469480 | St ooo | 50 || 4811406 | > — 100 || 2711398 100 || dpaates a9 
471149 50} 14089 50 || 4825455 | 50 672693 | 100 | 2711399 100 100 
fia| | fel & 
4 | 50 || 3577 | 100 |) 4522465 
4 474893 50 || 1419678 | 50 || 4921583 50 845577 | 100 |) —-2711402 100 100 
9 477236 50 || 1419679 § || 4921584 50 845578 2711403 100 4522466 100 
we; | iene) =| iu) w|i] fie) im | fee) 18 
4 toa 50 || 1482630 so || Stsze7a 50 845584 100 | Sritaog 100 || 4620420 boo 
% 15780 50 1482651 50 | 5233156 50 895528 100 | 2711407 100 
F . 50 || 1asseat 50 | 50 29) 100 | 1408 100 || 1.8897 500 
4 — 50 | 1492706 ° ioe 50 895530 oo Stine 100 51920 = 
| 50} 1560390 5537493 50 990883 : 2711410 100 
| 1575351 50 990944 100 95678 500 
ttt 20 | 1614422 4 20 cos | | 441025 | 500 
551812 50 . 50 5661553 50 | 104256 100 || 2924887 100 500 
Te a 
ions 30 | iswa 4 ie 50 | 1185990 9 100 || 181240 500 
50 1 100 || 206571 
551816 50 1715002 6530781 50 118599 3022568 100 500 
551817 4 oR 50 || 6aaorea so | 2185002 100 | pron 100 || donee 500 
351819 50 | aaa 5) | eramens 50 1378807 pend 3113953 100 200674 a4 
551820 50 198 50 || 6857847 50 1 100 3135063 1 + 500 
551821 50 1864 50 || 6927949 50 1282343 3184337 100 40007 500 
1917347 50 1293024 100 100 409301 
552382 50 | 1 50 || 6982021 100 3185063 500 
620221 50 203839 50 || 6960305 50 1299568 3231045 100 500 
: 2085516 i 9 100 474766 
me] iG] aes) ee] a) i) Sou] | eat) 
: moos} | peut) =| Toooise | 5 | faetaas| 00 seas | 1 | ear 
e ooo 50 || 2183952 =i a 50} 1588988 iol sr 100 669415 - 
z — 4 ae | 50 | ah hy 50 iseea00 100 aa po 2461124 , poo 
4 50 | - 100 
aeons | $2] ZtEs065 | a a 100 || sseerae| = 300) 8515s 1,00 
a I 1 412151 ’ 
: 883206 50 meres | 50 || 7315807 50 ae 100 3685004 100 1,000 
. 2316236 | 1 412152 ’ 
gszo| 50 || aantan® || at] raisin] amas] 18 grea | 1,000 
; | 2497608 | } 466 
; ae = 1 2505465 | 60 | Seasons | > 1a0oaes 100 pated A | 484749 1,000 
q 167 } 1304053 ’ 
975190 S|. aes 50 | 7351218 | .|. 100 || 3992309 i sd 1’000 
; 1025190 50 || 250546 50 7309759 | 50 toric 100 4000402 190 frescos 1,000 
102757 50 | meesens 50 || 7399891 | i 100 || 4025738 100 38995 poe 
: 1027758 50 | seas 50 | 7475149 | . pd 100 4290320 og 14168" 1, 000 
me| 2 2505471 0 | feaigis | S| arOR 100 |) dgorese | 300 || sz 1,000 
| 50 | 1 10 
1027761 ot Senne 50, 7999802 4 a4 100 || 4301955 100 | 34134 , 
yet 30 |) aaogara + ie 100 | Sgaa0n8 100 || 4301956 = | 
reread 50 | 2772318 60 1 ; 100 
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THIRD 44 PER CENT BONDS DUE 1928, FIRST 4 PER CENT CONVERTED BONDS DUE 1947. 
} jee meer fl | SI ee eee 
Number. | Amount. || Number. | Amount. | Number. | Amount. | Number. | Amount. ||) Number. | Amount. || Number. | Amount. 
| 
107160 $50 3386183 $50 1107597 $100 99192 $500 || 99194 | $500 99195 | $500 
121150 50 3502435 50 1107598 100 99193 500 | | | 
286832 50 3648088 50 1185989 100 mh Sr gy sre ts i 
25 50 4795123 50 1185900 weary tt tat 226 Co —— 
yo be a. oon 4 ie a SECOND 4 PER CENT BONDS DUE 10912. 
418130 50 4798023 50 || 1335237 ee Sf Bt Pe : 
505326 50 4799799 50 1511210 100 | {| 
542088 50 4914305 50 | 1511211 100 1612967 $100 1612969 | $100 | 1612970 | $100 
542089 50 4937424 50 1526168 100 1612968 100 || | | 
548646 50 4937556 50 || 1526169 100 
552005 50 5019453 50 | 1526170 ee ee 
632867 50 5154419 50 || 1526171 100 ere : ’ 
1017403 50 5154736 50 | 1526172 100 THIRD 44 PER CENT BONDS DUE 10928. 
1222161 50 5169109 50 | 1549061 100 
1246076 50 5200271 50 | 2084900 100 | | 
1370451 50 5457054 50 | 2101654 100 1701265 | $50 1701356 $50 || 1616214 | $100 
1572721 50 5876337 | 50 |) 2101655 100 1701272 | 50 |) 1701358 50 || 1616215 | » 100 
1655258 50 5876367 50 |! 2426655 100 1701273 | 50 |) 1616148 100 || 1616216 | 100 
1667855 50 6142470 | 50 || 2426656 100 1701274 | 50 |) 1616149 100 | 1616218 | 100 
1667856 50 6161331 | 50 || 2433296 100 1701275 | 50 |, 1616150 100 1616219 100 
1670124 50 6177902 | 50 i 2641790 100 1701276 50 || 1616151 100 1616222 100 
1715002 50 6449235 50 2963099 | 100 1701277 50 | 1616154 100 1616223 | 100 
1749312 50 7040180 50 i 2979556 100 1701292 50 1616155 100 || 1616234 | 100 
1 50 7175471 | 50 || 2979558 100 1701296 50 1616156 100 || 1616235 | 100 
50 7881511 | 50 | 100 1701297 50 1616160 100 | 123676 | 500 
2016110 50 | 100 3160610 100 1701298 50 1616161 100 || 128677 | 500 
rl 50 || 34510 100 || 3160611 100 | 1701303 50 || 1616162 100 |} 373728 | 500 
50 107158 | 100 || 100 1701304 50 | 1616163 100 37465 | 1,000 
2108197 50 || 107150 | 100 |} 3 100 1701305 50 || 1616164 100 || 37467 | 1, 000 
2108198 50 163580 | 100 3732311 100 1701306 50 i 1616165 100 | 943953 1,000 
2121454 50 || 163581 | 100 }} 3738983 100 1701307 50 1616166 100 |) 943954 | 1,000 
2121462 50 241916 | 100 || 3738984 100 1701309 50 1616168 100 |} 943956 | 1,000 
2124027 50 |) 294762 | 100 |} 4158056 100 1701310 50 1616169 100 |} 943957 | 1,000 
2125180 50 |) 294767 100 |} 4548158 100 1701318 50 | 1616171 100 943976 | 1,000 
2512374 50 | 349507 | 100 5157059 100 1701319 50 1616180 100 | 943977 | 1,000 
2551040 50 431820 | 100 5157060 100 1701322 50 1616181 100 | 943978 1,000 
2551041 50 431821 100 107950 500 1701323 50 | 1616183 100 || 943979 | 1,000 
3073144 50 691308 100 134807 500 1701324 50 | 1616184 100 | 943986 | 1,000 
3083459 50 691309 100 142837 500 1701325 50 | 1616185 100 943987 | 1,000 
3352066 50 704993 100 435841 500 1701327 SO 1616186 100 | 943988 | 1,000 
50 805371 100 519911 500 1701328 50 1616190 100 943990 | 1,000 
3352073 50 904779 100 7 500 | 1701329 50 || 1616193 100 | 943901 1,000 
3352074 50 904780 100 334874 1,000 1701330 50 1616196 100 943999 1,000 
3352076 50 904781 100 544815 1,000 1701331 50 || 1616197 100 || 944004 | 1,000 
50 904782 100 625512 1,000 1701332 50 |! 1616198 100 | 944005 | 1,000 
| | 1701333 50 1616200 100 | } 
rm ae | 1701886 30 || lelea02 100 | | 
hear ee . ‘ 170 5 1 
Following is a list of the Liberty bonds which 1701887 30 || 1616203 100 
, ‘ | 
were previously reported lost and which have 1701339 50 || 1616205 100 | 
since been recovered and returned to the inter- 1701344 0 || 1616207 100 | 
. . » | 
ested bank. These numbers appeared in previ- | 1701347 50 || 1616200 100 | 
us issues of the FeperAL Reserve BULLETIN. 1701354 50 || 1616212 100 
e 1701355 | 50 1616213 100 
} 
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INFORMAL RULINGS OF THE BOARD. 


Below are reproduced letters sent out from 
time to time over the signatures of the officers 
or members of the Federal Reserve Board 
which contain information believed to be of 
general interest to Federal Reserve Banks and 
member banks of the system: 


Warehouse Receipts as Security. 
(To a Federal Reserve Agent.) 


Referring to your letter of July 23, relative 
to warehouse receipts given by a warehousing 
company, you are advised that Board’s coun- 
sel, in a memorandum which has been approved 
by the Board, makes the following statement: 

‘There is no provision of the Federal Reserve 
Act requiring notes to be secured by ware- 
house receipts in order to be eligible for redis- 
count. The writer evidently has in mind the 
question whether such warehouse receipts 
would form a sufficient security for drafts 
drawn against a member bank in a domestic 
transaction and accepted by the bank. 

“The requirements of the Board appear to 
have been met in that a separate corporation 
has been created and the receipts are to be 
issued by that corporation and not by the 
borrower. I would suggest, however, that as 
both corporations have penntiogiy the same 
officers the manager of the warehousing com- 
pany who executes the receipts should not be 
an employee of the borrowing company, as the 
Board requires that the receipts should be 
issued by a company independent of the 
borrower and this requirement should be met 
in substance as well as in form.”’ 

JULY 29, 1918. 





(To an individual.) 


Your letter of August 9, addressed to the 
counsel of the Board, has been duly considered 
by the Board as well as by counsel. 

You refer to the informal ruling of June 10, 
1918, which requires that the lessee of ware- 
house premises be independent of the bor- 
rower, and that he have entire control and 
custody of the goods; that the borrower must 





not have access to the premises except with 
permission of the lessee, and that he shall ex- 
ercise no control of any sort over the goods 
against which warehouse receipts are issued. 

You state that one of your borrowers, a cor- 
poration, proposes to set aside part of its readily 
marketable goods and materials not necessary 
for immediate purposes in a warehouse con- 
trolled by a separate corporation engaged solely 
in the warehouse business, the entire stock of 
which is owned by the prospective borrower, 
and that it is your desire to use warehouse re- 
ceipts issued to the borrower as security for 
drafts drawn against you and accepted by you 
in accordance with section 13 of the Federal 
Reserve Act. You ask if the conditions of the 
Board’s ruling will be regarded as having been 
complied with if you should place a custodian 
or representative of the — Company on 
the premises of the warehouse ‘‘ who shall have 
access to the goods, thereby eliminating the 
borrower from exercising any control what- 
ever, through stock ownership, over the goods 
against which warehouse receipts are issued.” 

In the opinion of the Board, the mere fact 
that a representative of the accepting bank 
shall have ‘‘access” to the goods would not 
necessarily make the warehouse receipts elig- 
ible. If, however, a representative of the 
— Company, the acceptor, is given con- 
trol of the warehouse in which the goods are 
stored under a proper resolution of the directors 
of the warehouse corporation, the fact that the 
stock of the corporation is owned by the bor- 
rower should not prevent the Company 
from accepting the draft under the circum- 
stances recited. 

The agreement between the directors of the 
warehouse corporation and the representative 
of the Company, however, should pro- 
vide that if, by any future action of the stock- 
holders or directors of the warehouse corpora- 
tion, an attempt is made to exercise control 
over the warehouse, the representative of the 
acceptor should have the night to remove the 
goods and to place them in storage elsewhere 
at the expense of the warehouse corporation. 


Aveust 13, 1918. 
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Limitations on loans by member banks, 
(To an individual.) 


Receipt is acknowledged of your letter of 
July 26, in which you submit the following 
questions for the consideration of the Board: 

(1) Isit allowable for a member bank to pur- 
chase from one or more customers their trade 
acceptances, whether or not secured by nego- 
tiable warehouse receipts or shipping docu- 
ments, if drawee’s name on aggregate amount 
of drafts of several drawers represents more 
than 10 per cent of combined capital and sur- 
plus of member bank ? 

(2) May a member bank loan to a party on 
single-name paper secured by negotiable docu- 
ments covering staple or readily marketable 
merchandise to an aggregate amount of more 
than 10 per cent of the combined capital and 
surplus of the member bank ? 

n reply you are advised that— 

(1) The law does not require a trade accept- 
ance to be secured by negotiable warehouse 
receipts or shipping documents when pur- 
chased or discounted by a national bank. The 
Federal Reserve act, however, requires drafts 
or bills drawn against a national bank to be so 
secured if such drafts or bills are accepted by 
the national bank in a domestic transaction. 
The acceptance of a draft should not, of course, 
be confused with the discount of an acceptance. 
If trade acceptances offered your bank are 
actually owned by the person offering them for 
discount, they would not be subject to the 10 
per cent limitation imposed by section 5200. 
Of course, if they are discounted for the drawee 
and not for the bona fide holder they would be 
subject to the 10 per cent limit referred to. 

(2) In answer to your second inquiry, a na- 
tional bank is not permitted by law to lend on 
single-name paper, secured or unsecured, to 
anyone in an amount greater than 10 per cent 
of its capital and surplus. A State bank or 





trust company which is a member of the 
Federal Reserve system may lend in excess of 
this amount, provided its State law permits, 
but a Federal Reserve bank is not permitted to 
rediscount the paper of a customer of such 
member bank if the customer is indebted to the 
member bank in an amount in excess of 10 per 
con of the capital and surplus of the member 
ank. 


JuLy 30, 1918. 


Discount of paper secured by Government bonds. 


(To a Federal Reserve bank.) 


I have your letter of the 24th instant, inclos- 
ing correspondence, which I have read and 
return herewith as requested. 

The question raised in your letter was dis- 
cussed at the meeting of the Board this morn- 
ing, and I am authorized to say that it is the 
opinion of the Board that a member bank act- 
ing through another member bank may obtain 
the discount of its paper secured by Govern- 
ment bonds for a period as long as 90 days, 
although a member bank acting alone may not 
tender its collateral note to the Federal Reserve 
bank which runs for more than 15 days. Of 
course, it may be proper, in this connection, to 
consider questions of fact—whether the trans- 
action is in good faith or whether the two banks 
exchange courtesies merely for the purpose of 
having their notes discounted for 90 days in- 
stead of 15 days, but in case a country bank 
which has teigdla dealings with a large bank in 
a city sends its note secured by Government 
bonds to that bank, which in turn wishes to re- 
discount the paper with a Federal Reserve 
bank, the Board would regard the note as 
eligible, provided the time of maturity was 
not longer than 90 days. 


JULY 25, 1918. 
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RULINGS OF THE DIVISION OF FOREIGN EXCHANGE. 


Following are formal and informal rulings 
made by the Federal Reserve Board, Divi- 
sion of Foreign Exchange, under Executive 
order of January 26, 1918, and subsequent 
to the issuance of ‘‘Instructions to dealers”’ 
of January 26, 1918. The terms ‘‘person,” 
‘‘dealer,” ‘‘correspondent,” ‘‘customer,’”’ and 
such other terms as have a special meaning, are 
used in these rulings as prescribed in the 
Executive order above. 


Securities. 
(Reprinted from ‘‘ Instructions to Dealers,’’ 

Any person desiring to make delivery of securities 
in any manner which necessitates the transportation of 
such securities into or out of the United States must 
file a declaration of nonenemy interests, as required 
by Executive Order of the President, and must obtain 
a certificate from the Federal Reserve Board, through 
a Federal Reserve Bank, that such declaration has been 
filed. 

Securities unaccompanied by such certificate will 
not be permitted by customs officials to be brought into 
the United States, or carried out of the United States. 

Upon receipt of advice of shipment of securities to this 
country from abroad, dealers holding declarations may 
apply for certificates for deposit with the customs officials 
on arrival, 


Canadian bank declarations. 

The Division of Foreign Exchange of the Federal Re- 
serve Board is in receipt of declarations from the head 
offices of all Canadian branch banks in Canada so drawn as 
to cover all of their branches. 

Marcu 20, 1918. 


Form F. E. No. 113. 

In connection with your inquiry concerning form F. E. 
No. 113, in general, it is desired more particularly to obtain 
positive information that securities have not been enemy 
owned since February 3, 1917. When received once in 
connection with a block of securities it is not necessary to 
take it again while the same party owns them. 

Marcu 28, 1918. 


Registration certificates from exporters and importers. 
Where no accounts are maintained abroad, and no ac- 

counts are carried in this country for foreign account, and 

when drafts against exports are handled through Class A 





dealers, or where drafts drawn upon importers are pre- 
sented to them through Class A dealers, or remittances are 
made by the importers through exchange which goes 
through Class A dealers, we have not required registration 
certificates. 

Again, many exporters draw say 75 or 80 per cent against 
shipments, which drafts go through Class A dealers, and 
later either draw for the balance in the same manner or 
receive remittance from their customer, which again must 
come through a dealer. In such cases where the balance 
of the value of the goods over the first drawing is not allowed 
to accumulate with the balances against other shipments, 
and what might be called running book accounts are not 
opened, registration is not required. 

Where exporters and importers carry balances small or 
large in foreign banks, or with foreign customers against 
which they draw their checks, or where remittances are 
made periodically over intervals of three or six months, 
Class B certificates should be required. 

Exporters and importers who carry accounts in this 
country for their foreign customers that represent what 
might be called delayed payments against imports, 
but at the same time that are available for transfer, or 
against which drafts may be drawn, should take out Class C 
certificates. 

The business of some exporters and importers is so 
handled as to make it necessary for them to take out both 
Class B and Class C registration certificates, but there are 
few, ifany ,whose business has been of a kind to necessitate 
their registering under Class A. 
¢ Aprit 9, 1918. 


New accounts. 

New merchandise accounts for current shipment with 
or for foreign connections satisfactory to the War Trade 
Board may be opened without permission until other- 
wise instructed. No merchandise for foreign account 
which is to be stored or warehoused, either in the United 
States or in foreign countries, other than that of the pur- 
chaser, for shipment after the war, or at some definite or 
indefinite future period, can be sold without first obtain- 
ing permission from the Division of Foreign Exchange, 
Federal Reserve Board. 

Class A dealers should obtain permission from the 
division before opening new accounts with or for foreign 
correspondents, except that when bankers have new 
business offered them it is in order for them to accept it, 
providing form F. E. 114 is forwarded at once for signature 
and returned under notice to the Division of Foreign 
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Exchange, unless they have reason to believe that the 
institution is an enemy or ally of enemy, or unable for 
any other reason to sign the declaration. 

May 2, 1918. 


Credit to foreign correspondents. 

Credits to foreign correspondents from persons within the 
United States.—Dealers having the accounts of foreign 
correspondents on their books are prohibited from accept- 
ing credits to such accounts which are not accompanied 
by the name of the party making the original request that 
the deposit be made, and by the name of the party to 
whom the foreign institution receiving the credit is to pay 
the funds and for whose account such payment is made, 
and the purpose of the deposit must also be stated. It is 
important that this order be noted by all bankers, institu- 
tions, individuals, or others in the United States, without 
regard to whether they are dealers or not. This informa- 
tion will be required in addition to the regular customers’ 
statement. 

If, for instance, a firm in Peoria, Ill., is requested by an 
individual to pay a bank in New York $1,000 for account 
of a bank in Sweden, the firm must obtain from such 
individual the required information, which it must deliver 
to its banker in Peoria through whom it wishes to make 
the transfer, and such banker, if he carries out the operation 
through his Chicago or New York correspondent, must 
forward the information with the instructions, which must 
follow the deposit to the New York bank which is to credit 
the account of the Swedish bank. All such information 
must be on a separate sheet of paper, which must be ini- 
tialed by every institution through which it goes, and that 
must be delivered to the Division of Foreign Exchange 
of the Federal Reserve Board, 15 Wall Street, New York, 
by the banker crediting the item to the foreign institution. 

Credits to foreign correspondents from persons without the 
United States.—Deposits received for the credit of dollar 
accounts of foreign correspondents on the books of Amer- 
ican ‘‘dealers” from ‘‘ persons” as defined in the Executive 
order, outside of the United States, must bear the same 
information, and dealers should notify their foreign corre- 
spondents that when arranging to have deposits made in 
this country for their account that such information must 
follow the deposit. 

JuNE 11, 1918. 


If such deposits are known to represent exchange trans- 
actions between recognized foreign bankers in the regular 
course of business, and are accompanied in each case by 
the name of the bank or banks by whose order as well as 
for whose account the payment is to be made, the purpose 
of the deposit need not be stated. 

Avaust 22, 1918. 


Confirmation of cablegrams. 

Outgoing confirmations.—Confirmations of all cables 
covering transfer of funds or concerning other financial 
operations sent by dealers to correspondents and to all 
other persons outside of the United States must be first 








filed with the Division of Foreign Exchange, Federal 
Reserve Board, 15 Wall Street, New York City. Dealers 
may file confirmations either by messenger or post as best 
suits their convenience. 

Each confirmation must be an exact copy of the cable 
in question, must be written on one sheet of paper only, 
and contain no other matter except such as refers to the 
given cable. Such confirmations must be inclosed in an 
unsealed envelope, properly addressed and stamped ready 
for mailing, and in this envelope no other mail is to be 
inclosed without special permission from the Division of 
Foreign Exchange. 

If dealers desire to forward more than one copy of a cable 
confirmation by different routes or by separate steamers 
or otherwise, such extra copy or copies must be delivered 
with the original, and each copy must be inclosed in an 
unsealed envelope, properly addressed and stamped ready 
for mailing, and each copy must be stamped ‘‘ Duplicate, 
triplicate,’ or otherewise, as the case may be, together 
with the routing or specific steamer desired, and in every 
such envelope no other mail should be inclosed. In the 
event that it becomes necessary to forward an additional 
confirmation at a later date than the delivery of the 
original with its duplicate or other copies, permission 
must be first obtained from the Division of Foreign 
Exchange. 

Incoming confirmations.—All dealers are prohibited 
from acting upon confirmations of cablegrams covering 
the transfer of funds or concerning other financial opera- 
tions which may be received by them from without the 
United States wherein the cable referred to has never been 
delivered to them, without first obtaining permission 
from the Division of Foreign Exchange of the Federal 
Reserve Board. 

JUNE 11, 1918. 


Customers’ statements. 

There has been some doubt on the part of ‘“‘dealers’’ 
as to just when they should require Customers’ state- 
ments. This has. been particularly true as between 
dealers trading with each other. Customers’ statements, 
which are merely declarations of nonenemy interest, 
which have to be made by “ persons” in this country having 
foreign exchange operations with dealers, must be taken 
by every dealer from every person who is not a dealer 
when any foreign exchange service is being extended. 
In other words, the dealer having contact with the person 
who is not a dealer is the party who must take the Cus- 
tomers’ statement. Such statements do not follow the 
items, but must be filed by the dealer receiving them, 
subject to the call of the Federal Reserve Board at its 
discretion. 

As dealers receiving items from other dealers have no 
means of determining whether such persons are dealers, 
authority has been granted by the Board to accept the 
censorship stamp of dealers upon letters of advice or 
inclosure from one dealer to another as being sufficient 
evidence that a Customers’ statement has been obtained. 
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Every dealer is responsible to the Federal Reserve 
Board for the taking of Customers’ statements and not to 
other dealers through whom he may be passing transac- 
tions, except that any dealer who has reason to believe 
that any transaction may be for account or benefit of an 
enemy or ally of enemy may make inquiry of the dealer 
who places the transaction through him. If satisfactory 
answer is not received the Division of Foreign Exchange 
of the Federal Reserve Board should then be notified 
immediately.”’ 

June 11, 1918. 

Until otherwise instructed Customers’ statements are 
not being required in connection with drafts drawn by 
foreign correspondents on American dealers, such items 
being covered by Form F. E. 114, which has to be signed 
by the foreign correspondent. 

Jury 29, 1918. 

Declarations on coupons and dividends. 

The censorship stamp may be used by one dealer to 
another as a means of identification in connection with 
items received from abroad. The responsibility for ob- 
taining declarations from foreign correspondents, and 
from holders of securities, and in connection with coupon 
and dividend payments, has been placed entirely upon 
the dealers receiving the items from the foreign countries. 
It is not the duty of payers of dividends, or coupons, nor 
of others in the United States who receive such items 
from dealers, to require declarations. If, however, they 
have information which leads them to believe that a 
transaction is for enemy account, it is their duty to with- 
hold payment and notify the Division of Foreign Exchange. 

June 11, 1918, 

Remittances to American Expeditionary Forces abroad. 

Answering your letter of the 4th instant, until other- 
wise instructed, declarations need not be taken from 
members of the American Expeditionary Forces abroad. 

June 11, 1918. 

Trading in foreign and domestic gold coin. 

It has been called to our attention that persons intend- 
ing to go abroad have been paying a premium for foreign 
gold coins, which they have expected to take with them 
for use in foreign countries. 

Under present regulations gold coins can not be taken 
out of the country by travelers without first obtaining a 
license from a Federal Reserve Bank, and such licenses 
are being granted at present in exceptional cases only 
where the need for gold is clearly established. 

Under these conditions the sale of gold to travelers at a 
premium is not justified, unless the conditions are fully 
understood by them. Until otherwise instructed, there- 
fore, when selling foreign gold coins, you are requested to 
have a printed or typewritten memorandum shown to the 
purchaser and given to him with the gold, worded as 
follows: 

Foreign or domestic gold coin or gold bars or bullion 
can not be shipped out of the United States nor carried out 


on the person or in the baggage of travelers, unless a license 
is obtained from a Federal Reserve Bank. At present 





such licenses are not being issued except in special cases, 
where the need for gold is clearly oneniaied, 

For your own protection, it is suggested that customers 
purchasing foreign gold coin of you be required to acknowl- 
edge, over signature, on some form that you may retain in 
your office, that they are familiar with the regulations. 
This is merely mentioned with the thought that it might 
be helpful to you should a customer destroy his slip when 
brought before a customs officer and deny having re- 
ceived it. 

Juty 29, 1918. 


Prisoners of war. 

The definition of ‘‘enemy” under the trading-with-the- 
enemy act has been extended to include prisoners of war 
held in Allied countries, and remittances can not be made 
unless a license is first obtained from the War Trade Board. 

For the present the War Trade Board is not issuing any 
licenses for such remittances. 

Juty 29, 1918. 


Blanket customers’ statements. 

Until otherwise instructed, dealers in foreign exchange 
may accept blanket customers’ statements covering for- 
eign exchange transactions from month to month, provided 
any dealer accepting such blanket statement realizes that 
it is his responsibility to see that it does not become a dead 
letter and that such statements are only taken from thor- 
oughly American concerns, and, further, that blanket 
statements can not cover any operations for employees or 
others than the particular ‘‘person” as defined under the 
Executive order of January 25, signing such blanket state- 
ment. Blanket statements must be renewed each month, 
which may be done through the filing of a new blanket 
customers’ statement or through additional dated signa- 
tures, extending expiring declarations. 

In connection with the above authorization, the follow- 
ing form should be used: 


‘‘Whereas under Executive order of the President 
dated January 26, 1918, all transactions in foreign exchange 
must conform to the requirements of that order, and cus- 
tomers buying or selling such exchange must in each case 
make the declaration of nonenemy interest therein pre- 
scribed; and 

‘*Whereas the Federal Reserve Board has authorized 
dealers in foreign exchange to accept on their own respon- 
sibility declarations covering foreign exchange transac- 
tions from month to month under certain conditions: 

‘‘Now, therefore, I/we do hereby expressly declare 
that no enemy or ally of enemy of the United States is, 
or shall be, directly or indirectly, interested in any trans- 
action that may be handled for me by you, and that any 
check or draft or other item which you may handle for 
me or for my account, or which shall bear my signature 
or indorsement during the 30 days following the execu- 
tion of this declaration, may be treated as if accompanied 
by the declaration prescribed and required by Executive 
order of the President dated January 26, and I hereby 
undertake and agree to assume the same responsibilit 
and to be bound to the same extent that I would be if 
executed and delivered the declaration or declarations 
required under the said Executive order in each and 
every case.”’ 


Aveust 10, 1918. 
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LAW DEPARTMENT. 


The following opinions of counsel have been 
authorized for publication by the Board since 
the last edition of the BuLietin: 


Notes and bills rediscounted. 


A note or bill rediscounted in good faith by a member 
bank which is no longer owned or held by the bank need 
not be included as a liability of the maker to the bank, 
within the meaning of section 5200, Revised Statutes. 
Notes or bills rediscounted under an agreement to repur- 
chase, or which are merely credited to the account of the 
bank offering them for rediscount, are subject to the limita- 
tions of section 5200. 


Avucust 7, 1918. 

Sir: In an opinion approved by the Board 
and published on page 638 of the July, 1918, 
BULLETIN, the question was considered whether 
a note rediscounted by a member bank should 
thereafter be treated as a liability of the maker 
to the bank for borrowed money. In that 
opinion the following statement appears: 

‘‘This question was considered by the Board 
and by the office of the Comptroller in connec- 
tion with the limitations prescribed by section 
5200, Revised Statutes, on liabilities to a 
national bank of any one person, firm, or cor- 
poration. 

‘‘The conclusion was reached in that case 
that notes which have been rediscounted by a 
national bank and which are no longer owned 
or held by the bank, should not be included as a 
liability of the maker to the bank for borrowed 
money within the meaning of section 5200.” 

Exception has been taken to this conclusion 
by some of the officers of the Federal Reserve 
Banks, and by certain national bank examiners, 
and there seems to be some apprehension on 
their part that this ruling of the Board may be 
used by member banks for the purpose of evad- 
ing the limitations prescribed by section 5200. 

You have asked this office to give further 
consideration to the question involved and to 
suggest what, if any, action the Board or the 
Comptroller should take to prevent excessive 
loans from being made under authority of this 
ruling. 





This question is one which involves the appli- 
cation of the law of negotiable instruments. 

Under section 5136, Revised Statutes, which 
prescribes the corporate powers of national 
banks, such banks are authorized, among other 
things, to discount and ‘‘negotiate’’ promissory 
notes. 

Under the Negotiable Instruments Law 
(Sec. 30) ‘‘an instrument is negotiated when 
it is transferred from one person to another in 
such manner as to constitute the transferee the 
holder thereof.”’ 

Under section 5200, Revised Statutes, the 
liabilities to a national bank of any one person 
for borrowed money are limited to an amount 
which must not exceed 10 per cent of the 
capital and surplus of the lending bank. 

Under authority of these two sections it is 
clear that a national bank may discount the 
note of a customer which does not exceed in 
amount 10 per cent of its capital and surplus 
and may subsequently negotiate or sell this 
note to a bona fide purchaser for value without 
notice. 

The question involved is whether the maker 
of the note continues liable to the bank after 
the note has been negotiated and is owned by 
a bona fide holder in due course. 

Section 51 of the Negotiable Instruments 
Law provides that ‘‘the holder of a negotiable 
instrument may sue thereon in his own name 
and payment to him in due course discharges 
the debt.” 

It is clear, therefore, that when such a note 
is rediscounted by a bank its rights are trans- 
ferred to the holder in due course and the 
maker becomes liable to the holder. It neces- 
sarily follows that the maker’s liability to the 
bank ceases. If this were not true the maker 
might obtain a discharge of his liability on the 
note by paying the bank even after it had 
transferred its rights by indorsement of the 
note to a bona fide holder. 
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To hold that the maker of a note continues 
liable to a national bank for money borrowed, 
after the bank has rediscounted the note, 
would be equivalent to holding that a nego- 
tiable promissory note loses its negotiability 
when discounted for the maker by a national 
bank. There is clearly no legal justification 
for such a conclusion. 

It has been suggested that the position taken 
in the opinion under consideration constitutes 
a radical departure from previous rulings of 
the Comptroller’s office. 

It is true that for many years it was cus- 
tomary for national banks to continue to carry 
as assets notes which had been rediscounted. 
This practice, which necessarily resulted in a 
duplication of the assets of national banks, has, 
however, been discontinued and while the re- 
ports of condition now show the amount of bills 
or notes rediscounted these amounts are not in- 
cluded in the total assets of the bank. 

It necessarily follows that unless a note 
remains an asset of a bank after it has been 
rediscounted it does not constitute a liability 
of the maker to the bank but becomes a liabil- 
ity of the maker to the bona fide holder. 

This principle has been consistently recog- 
nized by the Comptroller’s office in the adminis- 
tration of the estates of failed banks. The 
maker of a note held by a failed bank is ordina- 
rily entitled to offset his deposit balance with 
the bank against the note but in the adminis- 
tration of receiverships the Comptroller has 
consistently declined to allow the maker of a 
note to offset his deposit balance if the note is 
not in the hands of the receiver but is held by 
some Other bank under rediscount on the 
ground that he may thereby obtain preference 
over other creditors to the extent of the offset 
if the estate of the bank is insufficient to pay 
the depositors in full. This question was in- 
volved in the case of United States Bank v. 
MeNair, 116 N. C. 550; 21S. E. 389. In that 
case the maker of the note was endeavoring to 
have his liability treated as a liability to the 
bank in order to obtain the benefit of an offset, 
but the court disallowed his claim. 

With all due deference to the opinion of 
those who have taken exception to this ruling 





of the Board, the fear that it may be success- 
fully used by banks to evade the limitations of 
section 5200 seems to be very much exagger- 
ated. 

So long as the customer’s paper is well se- 
cured or is of such intrinsic value as to find a 
ready market with other banks the contingent 
liability incurred by the indorsing bank is not 
of serious consequence. On the other hand, if 
the paper offered for rediscount is not intrin- 
sically valuable and the offering bank is merely 
seeking to evade the limitations of section 5200, 
it is not likely that other banks would feel 
disposed to rediscount such paper. They 
would in such case be much more likely to 
require the borrowing bank to execute its 
note secured by its customer’s note with a 
proper margin, in which case the customer’s 
paper would remain the property of the bor- 
rowing bank and would have to be included in 
the liabilities of the makers to the borrowing 
bank. If the borrowing bank, in order to 
evade the limitations of section 5200, should 
enter into an agreement with its correspondent 
to repurchase rediscounted paper before ma- 
turity, or to leave the proceeds of the redis- 
count on deposit with it, the transaction would 
not have been entered into in good faith and 
an examiner or officers of a Federal Reserve 
Bank would be justified in treating such paper 
as subject to the limitations of section 5200. 

As stated by Daniel on Negotiable Instru- 
ments (Section 779-b,} Volume 1, Sixth Edi- 
tion) — 

‘Under several provisions of the statute 
(Negotiable Instruments Law), it is held that 
merely giving the transferrer credit does not 
constitute the transferee a holder in due 
course. Thus when a bank simply discounts 
a note and credits the amount thereof on the 
indorser’s account, without paying to him any 
value for it, such bank is not a purchaser for 
value or a holder in due course as defined by 


thestatute.” (Albany County Bank v. People’s 
Co-operative Ice Co., 86 N. Y. S. 772, 92.) 


If, however, a bank negotiates a note of its 
customer in good faith in order to obtain addi- 
tional funds to take care of the needs of other 
customers, there would seem to be no justifi- 
cation for treating the liability of its customer 
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to the bona fide holder of the note as a liability 
to the bank itself. The fact that the bank is 
contingently liable as indorser and may be 
called upon to pay the note if the maker de- 
faults should very properly be taken into con- 
sideration in determining liabilities that may 
be incurred by the bank under section 5202, 
but should not be taken into consideration in 
determining the liabilities that may be incurred 
to the bank under section 5200. 

The Board has heretofore ruled that a 
national bank may lend to one customer an 
amount equal to 10 per cent of its capital and 
surplus and may thereafter accept drafts of the 
same customer under authority of the Federal 
Reserve Act. In this case the bank assumes a 
direct and not a contingent liability on the 
drafts accepted and is the primary obligor. 
This fact, however, does not justify the Board 
in requiring banks to treat this liability assumed 
by the bank as a liability of its customer to the 
bank for borrowed money within the meaning 
of section 5200. 

If the Board feels that it is necessary to take 
any affirmative action to prevent its ruling 
from being used by member banks as a means 
of evading the limitations of section 5200, it is 
suggested that it might amend section III of 
Regulation A, series of 1917, to read substan- 
tially as follows: 


‘“‘11l. APPLICATIONS FOR REDISCOUNT. 


‘All applications for the rediscount of notes, 
drafts, or bills of exchange, must contain a 
certificate of the member bank in form to be 
prescribed by the Federal Reserve Bank, that 
to the best of the knowledge and belief of the 
officers of the applicant bank, such notes, drafts, 
or bills of exchange have been issued for one or 
more of the purposes mentioned in 2 (a); such 
certificate shall also show whether the notes, 
drafts, or bills discounted for any one borrower 
whose paper is offered for rediscount, exceeds 
10 per cent of the capital and surplus of the 
app icant bank, including notes, drafts, or 
bills held in its own portfolio or under redis- 
count with other banks. 

“Tf the aggregate of such notes, drafts, or 
bills does exceed 10 per cent of the capital 





and surplus of the applicant bank, such certifi- 
cate shall show (a) the amount held in its own 
portfolio, (b) the amount rediscounted with 
other banks, (c) the amount and character of 
security held, (d) whether or not the member 
bank is under agreement to repurchase at or 
before maturity notes, drafts, and bills redis- 
counted, (e) whether or not it has received 
the actual proceeds of notes, drafts, and bills 
— or merely a book credit there- 
or. 

With this regulation in force the Federal 
Reserve Bank would be able to determine the 
amount of secured and unsecured paper dis- 
counted by the applicant bank for any one 
borrower and rediscounted with other banks. 
If properly secured, the contingent liability of 
the member bank on the paper rediscounted in 
good faith would constitute merely a nominal 
liability. On the other hand, if the intrinsic 
value of the paper rediscounted appeared to 
be such as to make it more than probable that 
the indorsing member bank would be called 
upon to pay it, the Federal Reserve Bank 
could in its discretion determine whether such 
paper though technically eligible should be 
accepted for rediscount by the Federal Re- 
serve Bank. 

The Comptroller of the Currency might in 
like manner require national banks to show in 
their reports of condition information called 
for in the regulation of the Board as amended 
in accordance with the foregoing suggestion. 

The national bank examiner might likewise 
require the officers of the national bank to 
certify on oath whether the bank is under 
agreement to repurchase rediscounted paper 
and whether it has received the proceeds of 
such paper or merely a book credit and, for 
reasons hereinbefore stated, might treat all 
paper rediscounted under an agreement to 
repurchase or for which merely book credits 
have been received, as subject to the limitations 
of section 5200. 

Respectfully, 
M. C. Exxiorr, Counsel. 
To Hon. W. P. G. Harpine, 
Governor, Federal Reserve Board. 
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Trade acceptance providing for extension of time. 


A note or draft containing a provision for an extension 
of time should not be approved for general use by the 
Federal Reserve Board. 

JuLY 25, 1918. 

Sm: The accompanying form of trade 
acceptance was submitted to this office for an 
opinion as to its negotiability. This form con- 
tains the following language: 


“Demand, notice of default, and protest is 
waived by all parties, guarantors, and indors- 
ers, who also agree to extension of time by 
holder without notice.”’ 


The question arises whether the provision 
for an extension of time renders the time of 
payment uncertain and the note nonnegotiable. 
On this question Crawford on Negotiable Instru- 
ments (p. 21) says: 


“As to whether the negotiable character of 
the paper is destroyed by a stipulation to the 
effect that the indorser’s consent that the time 
of payment may be extended, the courts are 
not agreed. On the one hand, it is held that 
such a stipulation makes the time of payment 
uncertain. (Roseville State Bank v. Heslet, 84 
Kans., 314; Union Stock Yards Nat. Bank v. 
Bolan, 14 Idaho, 87.) On the other hand, it is 
held that as such a stipulation neither con- 
fers upon the maker the right to demand an 
extension, nor imposes upon the payee or in- 
dorsee any duty to grant one, it can not have 
such effect. (Longmont Nat. Bank v. Lon- 
konen, 53 Colo., 489; Farmer v. Bank of Great- 
tinger, 130 Iowa, 469; De Groat v. Focht, 37 
Okla., 267; First Nat. Bank of Pomeroy v. But- 
tery, 17 N. D. 326; Stitzel v. Miller, 157 Ill. 
App. 390.)” 


Corpus Juris, vol. 8, page 140, savs- 


“A note oxi penne for a ‘definite’ exten- 
sion or renewal after maturity without making 
it nonnegotiable. However, where the agree- 
ment for extension is not for a fixed time, the 
decisions are more conflicting. Thus it is held 
in lowa that an agreement in a note that the 
holder ‘may extend the time of payment 
thereof from time to time indefinitely as he or 
they may see fit’ renders it nonnegotiable; and 
this rule prevails in Indiana, in Michigan, and 
in the Federal courts. In Wisconsin it is held 
that an agreement that the note is ‘to be 
extended if desired by makers’ is too indefinite 
to have any legal significance. These deci- 
sions do not necessarily conflict with rulings 





that provisions in a note waiving all defenses 
on the ground of extensions of time do not 
affect negotiability, although even in such a 
case the contrary is held in Idaho, in Indiana, 
and in Kansas. Other decisions hold that the 
note is negotiable where the extension of time 
provided for is ‘after’ maturity; and some of 
the decisions draw a distinction between pro- 
visions which authorize an extension of the 
time of payment ‘after’ maturity and those 
which authorize an extension of time ‘before’ 
maturity, it being held that authority to ex- 
tend the time, where it can be exercised only 
after maturity, does not affect negotiability, 
but, if the authority is to extend ‘before’ or 
‘before or after’ maturity, the instrument is 
not negotiable.” 


The doctrine of the Federal courts referred 
to in the above quotation from Corpus Juris 
was stated in the decision by the circuit court 
for the district of Indiana in the case of Coffin 
v. Spencer (39 Fed., 262). In that case it was 
held that a promissory note is not negotiable 
if it contains the stipulation that ‘‘the payee 
or holder of this note may renew or extend the 
time of payment of the same from time to time 
as often as required without notice and with- 
out prejudice to the rights of such payee or 
holder to enforce payment against the makers, 
sureties, and indorsers, and each of them, par- 
ties hereto, at any time when the same may be 
due and payable. In discussing this question, 
the court says: 


‘‘Every successive taker of the paper is, of 
course, bound to take notice of this stipulation, 
and, instead of looking only to the face of the 
instrument for the time of its maturity, as in 
the case of commercial paper he must, is put 
upon inquiry whether or not any agreement 
wi ine or oxignaen of a as been 
made is proposed assignor or by any pre- 
vious aie ok bill of abies cheat ot 
plies a personal general credit, not limited or 
applicable to particular circumstances and 
events, which can not be known to the holder 
of the bill in the general course of negotiation.’ 
Story, Bills, sec. 46. And in Hartley v. Wil- 
kinson (4 Maule, sec. 25), Lord Ellenborough 
says: ‘How can it be said that this note is 
a negotiable instrument for the payment of 
money absolutely, when it is apparent that the 

arty taking it must inquire into an extrinsic 

act in order to ascertain if it be payable.’ See 
also Insurance Co. v. Bill, 31 Conn., 534.” 
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The contrary conclusion was reached by the 
Supreme Court of Texas in the case of National 
Bank of Commerce v. Kenney (83 S. W., 368), 
in’which the court said that a note containing a 
provision that the makers and indorsers “sev- 
erally waive protest, demand and notice of 
protest, and nonpayment in case this note is 
not paid at maturity, and agree to all exten- 
sions and partial payments before or after 
maturity without prejudice to holder’ does 
not thereby render it nonnegotiable on the 
ground that the time of payment is uncertain. 

Chief Justice Gaines stated as his reasons for 
this conclusion that there was nothing in the 
stipulation which gave anyone the right to 
demand the extension of the time of payment, 
and the holder could demand payment at ma- 
turity, and that if the holder has the absolute 
right to demand payment at a certain day the 
note is negotiable. 

It thus appears that the decisions of the 
courts are not uniform on this question, and, 
under the circumstances, the Board should not 
approve for general use a form containing the 
provision above quoted. 

Respectfully, 
M. C. Extiorr, Counsel. 

To Hon. W. P. G. Harprine, 

Governor, Federal Reserve Board. 





Trade acceptance providing for discount if paid at cer- 
tain time before maturity. 


A trade acceptance providing for a fixed discount, if 
paid at a certain time before maturity, should not be 
approved for general use by the Federal Reserve Board. 

Aveust 1, 1918. 

Sir: In the accompanying letter the Board is 
asked for a ruling on the negotiability of a 
trade acceptance containing the following 
provision: ‘‘If this acceptance is paid on or 
before __.... a discount of 5 per cent will be 
allowed.” 

In an opinion of this office, approved by the 
Board and published on page 200 of the March, 
1918, FepERAL RESERVE BULLETIN, the con- 
clusion was reached that— 





‘‘A trade acceptance which consists of an 
order to pay a certain amount, which is the 
amount of the debt minus a discount for prompt 
payment at maturity, or, if not paid at matu- 
rity, to pay a ae amount, which is the 
amount of the debt without any discount, is 
an order to pay a sum certain and is negoti- 
able.” 


The principle involved in the two cases is 
somewhat analogous, the only difference being 
that in one case the discount is allowed if pay- 
ment is made at maturity, while in the other 
the discount is allowed if maturity is antici- 
pated. In both cases the test of negotiability, 
according to the text writers on the Negotiable 
Instruments Law, is whether or not the sum 
payable can be ascertained from the face of 
the instrument, and both forms, in the opinion 
of this office, meet this condition. 

It has been held in Minnesota, Nebraska, 
Texas, and Canada that a promise to pay a 
certain sum with a provision that a fixed dis- 
count is allowed if paid before maturity, or 
before a certain date, is negotiable, although 
the contrary has been held in Michigan, Okla- 
homa, South Dakota, and Tennessee. 

The reasoning of the courts in the cases sus- 
taining the negotiability of such instruments 
seems to be more consistent with the general 
principles incorporated in the Negotiable 
Instruments Law, and I fully agree that such 
an instrument should be held by the courts to 
be negotiable. In view, however, of the lack 
of uniformity of the decisions of the courts on 
this point the Board should not approve for 
general use an acceptance containing this 
condition, since its ruling would, of course, 
have no binding effect on the State courts. 

Respectfully, 
M. C. Exxiorr, Counsel. 

To Hon. W. P. G. Harpine, 

Governor, Federal Reserve Board. 





Drafts secured by cattle notes. 

Member banks are not authorized to accept drafts of a 
cattle-loan company secured by notes of the owner of the 
cattle, although such notes may be secured by a chattel 
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mortgage executed by the owner of the cattle to the 
cattle-loan company and the notes and chattel mortgage 
accompany the draft at the time of acceptance. 


JULY 23, 1918. 
Srr: In the accompanying letter the follow- 
ing question is submitted to the Board for 
@ ruling: 


“Ts it lawful for a member bank to accept 
the draft of a cattle-loan company secured by 
notes of the owner of cattle who has pledged 
the cattle under a chattel mortgage to the 
cattle-loan company as security for the notes, 
providing the notes and chattel mortgage 
accompany the draft at the time of its 
acceptance ?”’ 

Section 13 of the Federal Reserve Act pro- 
vides in part that— 

“Any member bank may accept drafts or 
bills of exchange which grow out of transac- 
tions involving the domestic shipment of 
goods provided shipping documents conveyin: 
or securing title are attached at the time o 
acceptance; or which are secured at the time 
of acceptance by a warehouse receipt or other 
such document conveying or securing title 
covering readily marketable staples.” 


The Board has heretofore ruled that a 
chattel mortgage is not a document similar to 
a warehouse receipt and that member banks 
may not accept drafts secured by a chattel 
mortgage. A.warehouse receipt acceptable as 
security for such drafts must, under the regu- 





lations of the Board, be issued by a person 
independent of the borrower. A chattel mort- 
gage does not meet this requirement. Apply- 
ing the same principles to the present case it is 
obvious that a note of the borrower secured by 
a chattel mortgage could not be considered as 
a document similar to a warehouse receipt. 
The readily marketable staple securing indi- 
rectly the acceptance in question remains in 
the possession of the borrower and, in the 
opinion of this office, a member bank is not 
authorized to accept drafts under the circum- 
stances recited. 
Respectfully, 
M. C. Exuiorr, Counsel. 


To Hon. W. P. G. Harprne, 
Governor Federal Reserve Board. 





Liability of Railroad Administration for damages on 
bills of lading signed by its agents. 


In answer to an inquiry submitted by Gov. 
Harding, the general counsel for the United 
States Railroad Administration, through the 
Director of Finance and Purchases, has advised 
the Federal Reserve Board that ‘‘the Railroad 
Administration is liable for damages on bills of 
lading signed by its duly authorized agents 
precisely to the same extent as the railroads 
were liable prior to Federal control.”’ 
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GENERAL BUSINESS CONDITIONS. 


There is given on the preceding page a sum- 
mary of business conditions in the United 
States by Federal Reserve districts. These 
reports are furnished by the Federal Reserve 
agents, who are the chairmen of the boards of 
directors for the Federal Reserve Banks of the 
several districts. Below are the detailed re- 
ports as of approximately August 23: 


DISTRICT NO. 1—BOSTON. 

Conditions in New England are satisfactory, 
business men are moving carefully, trade is in- 
creasing, and manufacturers of essential prod- 
ucts are extremely busy. The advanced cost 
of labor and materials of every kind has re- 
stricted all unnecessary expansion and build- 
ing operations, except for Government work, 
have been materially reduced. In Boston only 
311 permits for new buildings have been issued 
during the first seven months of 1918, a de- 
crease of 576 from the corresponding period in 
1917, which in turn showed a large decrease 
from 1916. 

While there is an extraordinary demand for 
lumber by the United States Government, re- 


tail lumber trade is very quiet, with little pros- 
pect of improvement. 


Labor of all kinds is hard to obtain, and mills 


have been obliged to reduce their output, al- 


though wherever possible they are running 
steadily through the hot weather. Civilian 
business is being converted to Government 
needs in many unusual ways. For example, 
carpet and rug mills are now manufacturing 
blankets and cotton duck, devoting less than 20 
per cent of their capacity to their regular lines. 

The money market remains firm and steady, 
with the demand larger than the supply. A fixed 
rate of 6 per cent has become practically uni- 
versal for demand money, time loans, and com- 
mercial paper, regardless of name or maturities. 
Banks, with few exceptions, are caring for none 
but their own customers, and it is no longer a 
question of rates, but rather of who shall be 





given accommodation. The almost invariable 
order of preference is, first, Government needs; 
second, essential industries; third, less essen- 
tial. Not only are the requirements of the 
Government heavier, but manufacturers are 
requiring larger loans than usual to conduct 
their business because of the increased cost of 
labor, raw material, and fuel. In spite of this, 
however, banks have been able to reduce their 
borrowing from the Federal Reserve Bank of 
Boston during the month, its total loans on 
August 17 being $85,873,000, as compared 
with $110,672,000 on July 17, a decrease of 
$24,799,000. 

The outlook for crops as a whole is quite 
good, the recent wet weather having a very 
favorable influence. Wheat is being grown in 
larger quantities in New England this year, 
owing to the prevailing prices, and it is esti- 
mated that the yield will be about 900,000 
bushels. Fruit crops are generally light, many 
trees having been wholly or partially killed by 
the severe weather of last winter. While the 
season for tobacco has been unfavorable, a 
good crop may yet result. Hay remains con- 
siderably below normal, with exceptionally 
high prices prevailing. Grain crops are in ex- 
cellent condition. 

With woolen and worsted mills on the aver- 
age devoting over 50 per cent of their ma- 
chinery to Government orders, some are run- 
ning 75 and 80 per cent for the Government, as 
others are not equipped for that kind of busi- 
ness. Consequently, some mills are producing 
practically nothing for civilian needs. Mills 
are endeavoring to complete old contracts as 
rapidly as possible, but in view of the large 
Government requirements are making slow 
progress. Practically all the wool held by the 
mills is covered by long-standing contracts, and 
the Government will not at present allot wool 
for civilian purposes. It is estimated that 
there is enough manufactured woolen goods 
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and clothing in the country to furnish the pub- 
lic for a good while to come if it will conserve 
what it already owns and use care in future 
purchases. 

The raw wools held in stock by dealers in 
April have now nearly all been valued and paid 
for by the Government. 

The recent action in appointing a syndicate 
to purchase wools in South America for the 
allies, and to deal direct with South Africa and 
Australasia in the purchase of wool, practically 
eliminates the dealer. 

Cotton manufacturers, as a rule, are sold 
ahead for the next four or five months, and are 
more favorably disposed toward additional 
Government orders than civilian contracts, as 
the former insure them priority in fuel, raw 
materials, and possibly labor. Mills are now 
being handicapped by the lack of experienced 
help, this being particularly marked in the 
card and weaving rooms. Recent financial 
statements of condition of the mills make ex- 
cellent showings. In New Bedford, for exam- 
ple, due to the accumulation of earnings for 
several years past, not one has a dollar of net 
debt on its plant. In order to facilitate the 
financing of the new cotton crop, the cotton 
buying committee of the National Association 
of Cotton Manufacturers is strongly advocating 
the construction of Federal warehouses in large 
industrial centers in New England, as well as 
at the principal shipping points in the South. 

The boot and shoe industry is quiet. Firm 
prices are maintained and production is large. 
Retail business is guod, especially in women’s 
lines, sales of men’s shoes having been reduced 
somewhat by reduction in buying due to the 
transfer of men to the army. Manufacturers 
report that collections are good. 

Retail dry goods business, while spotty, is 
on the whole ahead of last year, both in the 
amount and value of merchandise sold. Con- 
servation in the matter of deliveries and return 
of merchandise has resulted in much economy. 
Some time ago it was apparent that sales for 
cash were increasing much faster than on charge 
accounts, and this tendency is still evident. 
Increased cost of merchandise results in larger 





inventories and, consequently, more capital is 
required to carry on business. 

Building and engineering operations in New 
England from January 1 to August 14, 1918, 
amounted to $97,893,000, as compared with 
$127,542,000 for the corresponding period of 
1917. 

The receipts of the Boston post office for July, 
1918, show an increase of $171,841.22, or about 
27 per cent more than July, 1917. For the first 
15 days of August, 1918, receipts were about 
334 per cent, or $93,384.51, more than for the 
corresponding period of last year. 

Boston Clearing House figures compare as 
follows: 


| Aug. 17, 1918. 





Aug. 10,1918. | Aug. 18, 1917. 








—_ | | 
Loans and discounts........ | $495, 295,000 | $498, 687,000 | $463,935, 000 
Demand deposits........... 441,073,000 | 428,053,000 | 367, 497, 000 
Time deposits........-.-... | 16,556,000 15, 604, 000 , 709, 000 
Due to banks............-.. | 117,911,000 | 114,136,000! 127, 456,000 
EE RE: | 300,150,186 | 280,795,461} 242,135,074 
! 


| 


DISTRICT NO. 2—NEW YORK. 

The very large proportion of the industries 
of the district engaged in war work continues 
to be augmented by the conversion of plants 
specifically to meet war needs. Production 
continues at a high level, though the steadily 
crystallizing demands of the Government 
exceed the flow of products. To an increasing 
extent the distribution of basic raw materials, 
despite large output, is restricted to those 
industries contributing directly and in major 
degree to war ends, and for even such collateral 
activity as the Government’s housing pro- 
gram, calling for structural steel, brick, 
linseed oil for paint, etc., supplies are so inade- 
quate than an index of building material prices, 
prepared by the American Contractor, shows 
recent sharp advances as compared with the 
earlier gradual rise. 

With the increase of Government demand for 
steel, estimated for shell steel at probably 15 
per cent above present shipment rate, and for 
plate steel at about 12 per cent more than 
recent record outputs, less essential industries 
are of necessity adjusting themselves to the 
scarcity of these and similar fundamental 
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materials. Only approximately 5 per cent of 
the total supply of copper is said to be available 
for other than war purposes, at the fixed price 
of 26 cents. Tin, pending arrangements with 
the British Government in respect to imports, 
is at almost prohibitive prices, and canning 
industries and oil refiners complain of shortage 
of tin plate. Important chemicals, such as 
glycerin and nitrates, are diverted from nor- 
mal use in the manufacture of such articles as 
soap and fertilizers, to use in the manufacture 
of munitions. 

Because of limited imports, the allocation of 
rubber for August and September is on a basis 
of three-eighths of the consumption during the 
corresponding period last year. The small 
quantities of incoming hides and skins disposed 
of at prices fixed by the Government, 7 to 8 per 
cent lower than those prevailing, similarly 
permit the filling of only a portion of the needs 
of manufacturers of leather goods to satisfy 
their active trade demand. Federal regulation, 
looking to a 15 to 20 per cent reduction in the 
size of newspapers, follows decreased produc- 
tion of newsprint paper. 

The textile industry is in an unsettled state, 
with somewhat opposite conditions obtaining 
as to supply of raw materials in the wool and 
cotton trades. A tendency appears to exist 
among manufacturers and distributors to await 
full issueof Government price regulations before 
determining trade policy. With importation 
of wool exclusively on Government account, 
it seems not improbable that the supply will 
be inadequate to permit the manufacture of 
pure wool fabrics for civilian trade, but as suf- 
ficient stocks of cloth for the near future are 
in the hands of merchants they hesitate to con- 
tract for mixed goods. Trading in cotton 
goods is also light, owing to uncertainty as to 
how Government-established prices for certain 
classes of goods affect the prices of others, and 
to expectations on the part of buyers that prices 
will be lower and to preference by the mills for 
large scale Government orders for goods of 
homogeneous character. 

Collections in this district are reported uni- 
formly good. 





The shortage of unskilled labor is reported to 
be slightly less acute and the turnover dimin- 
ished, largely as a result of Federal supervision 
of employment, but the demand for labor above 
the completely unskilled grade, and especially 
for men with some training along mechanical 
lines, is very keen. 

The movement of farm produce to New York 
City has been fairly heavy, vegetables and fruit 
arriving in moderate quantities and butter and 
egg receipts exceeding those in the correspond- 
ing period last year. The Bureau of Crop 
Estimates reports the peach crop in New York 
State as approximately 24 per cent of that of 
1917, but the commercial apple crop forecast 
for the western part of the State is 5,320,000 
barrels, as compared with 1,118,000 last year. 
The composite condition of all crops is given as 
97.8 per cent of the ten-year average. The 
only item in the provisions list, about which 
there is at present serious concern as to supply, 
is sugar. New York refiners’ receipts for the 
four-week period ending August 10 declined 36 
per cent and meltings declined 34 per cent from 
the preceding four-week period. Stocks on 
hand August 10 were only 24,101 tons, com- 
pared with 127,000 on the corresponding date in 
1917, and exports from New York for the year 
to date amount only to 20,044 tons compared 
with 288,388 tons from January 1 to corre- 
sponding date in 1917. 

In the four-week period ending August 17, 
the number of shares traded in on the stock 
exchange was 6,094,357, as compared with 
8,867,859 in the preceding four-week period 
and 9,003,324 in the corresponding period of 
1917, or approximately the same ratio (two- 
thirds) as the total shares sold to date in 1918, 
compared with the total to like date in 1917. 
The par value of bond transactions for the four- 
week period and the year to date, amounting to 
$125,453,000 and $951,022,000, respectively, 
are almost double the value of transactions in 
the corresponding periods of 1917, but dealings 
in United States and foreign Government 
bonds represent 88 per cent of the total in the 
last four weeks, as compared with 63 per cent 
in 1917. 
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Corporate security issues in July, as com- 
piled by Dow, Jones & Co., were approximately 
the same as in July, 1917, and about the same 
proportion, 19 per cent of the total, were for 
the purpose of retiring maturing obligations. 
Charters issued in the Eastern States for new 
corporations individually for $100,000 or over 
are given by the Journal of Commerce as 
$185,726,500, compared with $492,965,800 in 
1917. 

The market for commercial paper has been 
fairly active, with borrowing on a conservative 
scale and rates ruling at 6 per cent for all 
maturities. The prevailing rate for bankers’ 
acceptances has been 4} per cent. Call loans 
on stock exchange collateral have been in good 
demand, and rates have held at 6 per cent with 
practically no offerings below that rate. 


DISTRICT NO. 3—PHILADELPHIA. 

War influences control business in this dis- 
trict, and all activities are entirely subject to 
them. 

With the control of transportation, shipments 
and deliveries of materials, and the regulation 
of prices of many lines of goods, directly or in- 
directly in the hands of Government authori- 
ties, the ordinary operations of business in 
most lines have been much disturbed. 

From the operating and producing standpoint 
most lines of business are very active. As has 
been the case for some time, the demand for 
goods necessary to the conduct of the war is 
sufficient to employ more than all the available 
machinery and labor, and due to the filling of 
the Government requirements in some lines it 
will be months before any goods of any amount 
can be produced for civilian use. The Govern- 
ment being the principal purchaser of goods, 
there is no question as to payment of bills; 
large wages make for large purchasing power on 
the part of the people, so that the distribution 
of goods through the jobbers and retailers has 
been satisfactory, and collections are very good. 

Fall trade is about to open. Prices are con- 
siderably higher and there is some uncertainty 
as to just how the advanced prices will be re- 
ceived. Jobbers are beginning to offer goods 
for next spring, their prices are in advance of a 





year ago, and there is reported hesitation on the 
part of buyers about making purchases. 

It is stated that the regulation of the prices 
of cotton yarns and cotton fabrics, with the 
notice that a new schedule of prices may be 
made on October 1, has retarded dealings in 
most varieties of cotton goods, though it is 
reported that orders are being taken subject to 
the prices that may be fixed October 1. 

The wool business practically has been taken 
over by theGovernment. No wool is being sold 
for civilian purposes, and all importation of 
foreign wools has been suspended, except for 
Government use. It is reported that nearly all 
wool and woolen manufacturers of the country 
are working on Government orders, and prob- 
ably it will be six months before such orders are 
completed and there is any possibility of re- 
leasing any machinery or wool for civilian use. 
Dealers in woolen goods are practically out of 
business, an insignificant quantity of cloth is 
being made, but of so poor a quality that in 
ordinary times it would be hardly salable. We 
are advised that manufacturers of clothing and 
other users of cloth have laid in large stocks, 
and the chances are that all the civilian clothing 
needed can be supplied for the next 12 months. 
The only suffering will be due to the prices 
consumers will have to pay. 

The effect of Government activity extends 
similarly to the manufacture of iron and steel 
products, another large industry of this dis- 
trict. The largest possible tonnage is being 
turned out, and it is reported that producers 
have now virtually given up all thought of sup- 
plying any steel for other than war or Govern- 
ment purposes for an indefinite time. 

Government financing and the requirements 
of business are maintaining an active demand 
for money, and rates throughout the district 
continue firm at 6 per cent for nearly all classes 
of loans. The large subscriptions of banks to 
United States certificates of indebtedness are 
causing them to restrict credits wherever pos- 
sible, and the tendency is to curtail accommo- 
dations to lines of business not necessary to 
public welfare, or essential to the conduct of 
the war. 
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DISTRICT NO, 4—CLEVELAND. 

Business in the Fourth Federal Reserve Dis- 
trict continues on the same basis as heretofore, 
except as held in check by labor and transpor- 
tation. These two factors appear to have 
nearly reached the limit of expansion and, 
until recruits have been added to the one and 
abnormal demands taken from the other, but 
little increase in production can be expected. 

Manufacturing.—War needs continue to 
dominate the iron’ and steel industries and all 
plants are operating as near to capacity as 
conditions permit. Due to the heat and a 
shortage of pig iron there has been some de- 
crease in production in the large centers, 
while in others the output is at the maximum. 
Regulations by the War Industries Board are 
said to have facilitated the work of distribut- 
ing steel and iron products. The production 
of the plate mills is short of needs, even though 
more is being produced than ever before. As 
war needs permit, an effort is being made to 
supply railroad equipment before winter begins. 

Clay products.—Pottery manufacturers have 
recently granted a substantial wage increase to 
all departments, and this industry now has 
less trouble in securing and holding labor. 
There has been some slackening in the demand 
for wares in the past few weeks, but a fair 
supply of orders is still unfilled. 

Manufacturers of tile, face and common 
brick report little change from previous 
months, as do glass and window glass manu- 
facturers. 

Fuel.—In the Pittsburgh district produc- 
tion is not believed to be in keeping with last 
year due to car and labor shortages, and 
considerable trouble is experienced in satis- 
fying customers, the demand exceeding that 
of any time during the year. 

There has been a revival of coal operations 
on the rivers, and a consequent improvement 
in business in river towns. 

In the Kentucky fields and some others 
conditions appear to be more favorable, and 
the output is in better volume. In general, 
it is believed that production is being fairly 
well maintained. Excessive heat has pre- 





vented the maximum of efficiency in coke 
making. 

Agriculture.—The wheat crop has been har- 
vested and practically all threshed, and while 
the yield has been disappointing in some in- 
stances, yet, with the increased acreage, the 
crop is believed to be considerably in excess 
of last year’s. The yield from spring wheat, 
however, has exceeded expectations. The 
harvesting of the oats is practically completed 
and threshing is well under way. The yield 
is very large and reports of 60 to 70 bushels 
per acre are not uncommon. 

Throughout central Ohio the corn crop is 
reported in fine condition, and while in some 
other districts it has suffered from lack. of 
moisture, yet it has greatly benefited by 
recent rains, and, generally, the erop is in a 
fairly healthy condition. 

In the Kentucky district heavy rains have 
practically assured a good corn and tobacco 
crop. The tobacco is being cut and every in- 
dication points to a large crop, although in the 
burley district the crop is said to be somewhat 
spotty. Itis reported that the plant is heavier 
this year than for a number of years past, 
which will add to the tonnage. 

In the northern Ohio district the outlook for 
a good yield of pears and apples is encouraging, 
although the peach crop is very light. In 
many localities the yield of early potatoes 
has been disappointing, but recent rains are 
said to have very much improved the late 
potatoes, sugar beets, and late planted war 
gardens. In all lines of agriculture, prices are 
high and farmers are prosperous. 

While for a time some uneasiness was felt 
on account of the extreme heat and extended 
drought, yet rains have been general over the 
district, and in most cases pastures have been 
saved and growing crops have been greatly 
benefited. The supply of hogs, cattle, and 
sheep is normal. The price received for the 
wool clip has been very gratifying to sheep 
raisers, and whatever uneasiness was felt as to 
an inability to take care of the crops in the 
district has been allayed. 

Labor.—Although there is a great scarcity 
of labor, the employment of women is still 
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increasing, the demand being in excess of the 
supply. When the schools convene in Sep- 
tember they will undoubtedly take from the 
labor field a great many children of school age 
and teachers who have been employed during 
the summer. 

In the Pittsburgh district an increase of 10 
per cent in the wages of common labor became 
effective August 1, affecting an estimated 
250,000 workers. 

There is reported a very considerable short- 
age of labor in the Pittsburgh coal fields, but 
this has been offset in part by the patriotic 
response of workers to the Government appeal, 
and present employees are working faithfully 
and losing as little time as possible. The 
labor situation is not altogether satisfactory, 
and some uneasiness is felt as the draft and 
war service continue to make inroads on the 
supply. 

Collections.—Failures continue to decrease, 
and collections, except in very few instances, 
are good. This is especially true in the out- 
lying districts and in sales by the smaller 
manufacturers. In some cases larger industries 
report that public utility companies are 
offering paper while awaiting aid from other 
sources. The marketing of agricultural staples, 
which has already begun, should materially 
strengthen a satisfactory situation. 

Trans portation.—Increased activity in river 
transportation in coal and manufacturing 
districts has relieved to some extent the short- 
age of cars on contiguous lines of railway. 
It is believed that merchants and manu- 
facturers are using every effort to obtain 
supplies’ before the movement of the harvest 
and troops and increased war material absorbs 
the carrying power of the railroads. This 
possibly accounts for some reported delays 
and congestion. In the Cincinnati district 
inadequate terminal facilities are said to cause 
unfortunate delays in transporting essentials. 
Conditions are not as satisfactory as could be 
desired, but it is hoped that the situation is 
occasioned by anticipation shipments, and will 
tend to relieve the situation later. 





Mercantile lines.—Wholesalers and jobbers 
in dry goods report business in large volume, 
equalling and exceeding other records. Sales 
for immediate delivery show some falling off, 
due to price uncertainty and large stocks 
held by retailers. Jobbers complain that the 
shortening of trade terms necessitates addi- 
tional working capital. However, business is 
good and prospects bright. Retailers are 
busy disposing of summer merchandise. 

Sales compare favorably with previous years, 
but some dissatisfaction is evidenced in that 
purchases are largely made by an element which 
is the best paid at the present time but which 
does not furnish a permanent clientele. A 
disposition is shown to anticipate fall wants in 
excess of other years. 

Money and investments.—The additional cap- 
ital required to carry on business, due to 
higher prices, tends to increase the require- 
ments of commercial borrowers. The uniform 
rate on this class of paper is 6 per cent, and 
paper in less liquid form commands a higher 
rate. The increasing demands of Government 
financing also help to tighten the money 
market. 

Bankers, that they may be able to take their 
full quota of certificates of indebtedness, 
discriminate very closely between classes of 
paper offered, and preference is shown to a 
marked extent for liquid paper. 

Preparation is being made for the fourth 
Liberty loan, which it is believed will be a 
task of some magnitude, but there is full con- 
fidence that it will be subscribed. It is the 
general opinion that the people of the country 
are ready for any sacrifice to carry the war to a 
successful ending and need only to be informed 
of the specific sacrifices to be made and the 
amounts required of the individual. 

Building.—In a few quarters there is un- 
usual building activity in comparison with 
previous months. This condition obtains in 
localities where the need for dwellings for 
workmen is imperative. Considerable diffi- 
culty is experienced in obtaining plumbing and 
heating supplies. Generally the line is con- 
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fined to the erection of dwellings for workmen 
and plants for the making of war supplies. 


DISTRICT NO. 5—RICHMOND. 

There is little of change or special interest 
during the past month, notwithstanding the 
great activities in the district and the unprec- 
edented volume of business which is in evi- 
dence in every direction. Adjustments are 
being promptly and cheerfully made to meet 
war conditions and to cooperate with the Gov- 
ernment in all essentials to meet the respon- 
sibilities which face us. 

Although this is generally regarded as the 
dull season of the year, general business is 
above normal and collections are good. Credits 
are being systematically shortened, cash sales 
are increasing, and many dealers are selling 
only to those who discount their bills. This 
policy is quickening the turnover and meeting 
to some extent the enlarged capital demand 
due to high prices. The high prices of all com- 
modities do not seem to deter purchasers to any 
extent. Consumers, especially the middleand 
lower classes, are purchasing merchandise they 
would never have thought of buying in normal 
times. This is evidently due to the fact that 
they have more ready money than ever before 
and seem bent on spending or squandering it, 
Government activities in the neighborhood of 
camps and at the seaports of the district have 
stimulated trade to almost feverish activity and 
living conditions are strenuous. 

Lumbermen and dealers in all construction 
materials report no difficulty in selling all 
procurable supplies, their only trouble being 
with labor and railroad delivery service. 
Wagons and other farm equipment are in 
demand, the output as a rule being from 25 per 
cent to 50 per cent of normal, due particularly 
to scarcity of iron and steel; 90 to 95 per 
cent of the output of iron and other metal 
plants is on account of Government work. 

Building operations are chiefly for Govern- 
ment housing. Nearly all Government con- 
struction work is on cost-plus basis, and several 
contractors report that they are taking such 
work from patriotic motives only, as the un- 





certainty of getting supplies and labor and the 
high cost of both make it impossible to accom- 
plish work with satisfaction either to them- 
selves or to the Government. 

The fuel situation continues unsatisfactory 
and there is much complaint about the distri- 
bution of coal, due to the scarcity of labor and 
cars, and to the fact that the output is only 60 
per cent to 80 per cent of normal. Relief from 
this situation before the winter sets in seems 
problematical. 

Manufacturers, particularly cotton mills, 
have been somewhat disturbed by the discus- 
sion of price fixing, but although the Govern- 
ment is said in many instances to be paying 
25 per cent to 50 per cent less than the civilian 
population, the mills are operating on a very 
profitable basis. 

Our last report indicated that crop conditions 
were so exceptionally favorable as to almost 
certainly preclude the maintenance of con- 
ditions at the same high ratio. This has proven 
well founded, particularly with regard to cotton, 
which has been unfavorably affected by dry 
weather in the southwest, while the estimates 
of the crop have been reduced about 2,000,000 
bales. Many reports say the crop, however, 
was never better, and that while the dry 
weather has made it a little late, it is clean with 
fair growth and well fruited. Some neighbor- 
hoods report rather too much rain in the last 
10 days. The expected reduction of about 
2,000,000 bales in the size of the crop promises 
to be a blessing in disguise to planters. It will 
tend to stabilize prices on a satisfactory basis, 
and reduce the expected excess stocks which 
will have to be carried over, until shipping can 
be provided for their export to our allies. 
When this shipping can be provided, a ready 
market is anticipated abroad for all the cotton 
we can spare. 

Corn has been reduced by a dry June and 
July. The yield of wheat promises to be some- 


what disappointing as it lacked moisture before 
maturity. 

The tobacco markets in South Carolina, 
North Carolina, and Virginia have now opened 
in turn, crop reports are excellent, and the 
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demand for the products of the weed is un- 
precedented. Prices are apparently 25 per 
cent to 334 per cent above those of last season, 
and average grades are selling in the neighbor- 
hood of 40 cents per pound. The monetary 
yield promises to be beyond precedent. 

Government financing has made serious de- 
mands on the resources of the banks. But for 
these, crop financing would apparently have 
been a comparatively simple matter. The 
response to Government calls, however, has 
been cheerful and liberal, notwithstanding the 
fact that it has necessitated heavy rediscount 
demands upon the Federal Reserve Bank. 
Some shrinkage of deposits is reported, but on 
the whole the volume has been well maintained. 
Curtailment of unnecessary credits has been 
urged and enforced, but always with discre- 
tion and without curtailment of necessary ac- 
tivities. Clearings indicate an increase of 
nearly 50 per cent over the corresponding period 
of last year. 

On the whole, conditions may be regarded 
as prosperous, notwithstanding we are at war, 
and the news from abroad during the past three 
weeks has brought a feeling of cheerfulness 
which has not been apparent for some time past. 


DISTRICT NO. 6—ATLANTA. 


Of the outstanding features, perhaps none 
affords greater satisfaction than the almost 
practical certainty of splendid crops through 
the Sixth Federal Reserve District. General 
business conditions show no change of any 
consequence. In the centers wholesalers and 
jobbers are busy with fall orders and report 
excellent advance orders from retailers who 
fear further advances in prices, scarcity of 
merchandise and difficulty in getting deliveries. 

The coal mines of Alabama and Tennessee 
have been making marked gains in output; 
and there is practically no let-up in the general 
mining and industrial situation in these sec- 
tions. Shipbuilding continues extremely ac- 
tive in all ports and millions of dollars are being 
expended in these great enterprises. At Bruns- 
wick, Ga., the Government’s picric acid plant 
is being rapidly pushed to completion and when 





finished will employ about 4,000 men. This 
means a total expenditure in construction of 
approximately $7,000,000. It is expected that 
all the units of the Government powder plant 
at Hadley’s Bend, Nashville, Tenn., will be 
completed by the end of August, after which 
approximately 1,000,000 pounds of powder 
will be produced daily. 

On account of scarcity of water, the power 
supplied by electric power companies to north 
Georgia manufacturing establishments has been 
considerably curtailed and it has been found 
necessary for the War Industries Board to 
issue priority orders to govern. 

The financial condition is generally satis- 
factory, with little demand for loans compared 
with previous months. Member banks of the 
Federal Reserve system are availing themselves 
more of the facilities of the Federal Reserve 
Bank and thereby assisting the Government 
through the purchase of certificates of indebted- 
ness. Midsummer collections are good and 
bank clearings are increasing. 

Reports from Alabama show that the farmers 
paid for 73 per cent of the fertilizer used in 
making the 1918 crop before taking it to their 
farms; whereas they had previously paid about 
10 per cent and 90 per cent when the crop was 
harvested and sold. This increase in cash 
payments is true largely throughout the district. 

While there are continued reports regarding 
shortage of labor on account of draft, a con- 
siderable part of this shortage is due to the 
many thousand workers employed in the ship- 
yards and other Government work in the south. 
Some fear is expressed as to the supply of labor 
for cotton picking, but this is not seriously 
viewed by the planters, as men have in the past 
picked bnt little cotton, the picking being done 
by women and children; and though there may 
be some handicap it is not viewed with any great 
alarm so far as cotton picking is concerned. 
A free farm-help bureau has been established 
with headquarters at the University of Tennes- 
see, Knoxville, Tenn. 

Alabama.—In Alabama, cotton is in a fine 
state of cultivation. The weather for the first 
15 days of August was good for the crop, with 
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the exception of in the north, where hot, dry 
weather was experienced. The plant is heavily 
fruited and continues to bloom freely, with 
some picking, more or less, in the south. 
Generally speaking the crop has been laid by, 
and is well worked, though labor has been 
somewhat scarce. Since the rains set in, the 
fields are in bloom and picking up new growth, 
indicating a good top crop. The weevils have 
begun to appear in some sections but no great 
damage from this source is expected. 

In spite of the insufficient rainfall, the corn 
production this year in Alabama is excellent. 
The drought was broken in time to prevent 
serious damage to the crop, the condition 
being about 3 per cent below the ten-year 
average, with an indicated production of 
74,000,000 bushels. 

The State should produce a yield of approxi- 
mately 1,400,000 bushels of wheat, as compared 
with 930,000 bushels harvested last year; 
and while this is short of normal consumption, 
the increase is very gratifying in the face of 
unfavorable conditions. 

Mississippi.—in Mississippi the condition of 
the cotton crop varies from below average to 
excellent. Shedding rust and red spider have 
caused some damage, but there is very little 
weevil activity reported, due to dry weather. 
In the northeast part of the State and in the 
southern half of the delta the crop is good, but 
elsewhere, except in localities favored by 
rains, there has been serious damage due to 
drought and hot northeast winds. 

The strong feature of the Mississippi wheat 
crop was the average yield per acre of 16.5 
bushels for the State as compared with 15.3 
bushels for United States. Most excellent 
yields were obtained in the delta, showing in 
many places 25 to 30 bushels per acre. 

The corn crop suffered severely during July, 
especially in the middle and southwest sections 
of the delta, but middle August rains have 
greatly improved the condition not only of 
corn but potatoes and peas, and relieved the 
pasture problem by refreshing the forage and 
supplying much-needed stock water. 
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Georgia.—Cotton is opening fast in the 
southern and central sections, and picking has 
become general in the south, with ginning 
reported in many places. The hot weather and 
bright sunshine, followed by rainy weather, 
caused some scalding and shedding of leaves, 
but prospects are still very encouraging. The 
crop received good cultivation on account of 
dry weather, and was laid by with less grass 
in it than informer years. The boll weevil has 
appeared for the first time in a number of 
counties in the State and since the rains has 
been very active, but the crop is sufficiently 
advanced to insure a fair crop even in these 
sections. The plant is good, well fruited 
with plenty of bloom, and sufficiently advanced 
to make a good crop before frost. The prob- 
able total production is estimated at 2,250,000 
bales, which will vary from now to harvest time 
according to weather conditions. 

Sea Island cotton acreage is much lower than 
last year, now promising only somewhere about 
30,000 bales, and is seriously threatened by the 
boll weevil. 

The State’s wheat crop has been harvested 
and the land largely replanted in peas or some 
other late crop. It having been demonstrated 
that wheat growing is a profitable crop in 
Georgia, wheat acreage will become more ex- 
tensive each year. 

Estimates of the yield of winter grains were 
below expectations. The straw gave promise 
of a good crop, but the heads did not fill out 
properly and the grain was light. In view of 
sugar shortages, much interest is being taken 
this year in the sirup crop, sorghum, and sugar 
canes. Sirups are about as usual, but the 
sugar issmall and late. In the old boll weevil 
section farmers have been trying a light tobacco 
crop which has turned out above average and 
is about half gathered. 

Both early and late varieties of corn are well 
matured. The crop suffered severely in a wide 
belt across the middle of the State. On either 


side of this section crops are reported excep- 
tionally fine and will show an increase over 
last year’s production for the entire State. 
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Florida.—The corn crop was considerably 
damaged by the July drought, but will exceed 
last year’s production by some 800,000 bushels. 
Most of the crop has been harvested, and the 
yield is good except in the west, where dry 
weather caused some deterioration. 

Cotton in the central section is opened and 
picking is active, with picking beginning in 
northern section. Some scarcity of labor and 
of gin facilities is reported. About 75 per cent 
of the acreage was planted in Sea Island cotton, 
which shows about 10 per cent reduction over 
Sea Island cotton last year. 

The increase in winter wheat over last year 
is assured, and while spring wheat is some- 
what off, the production will be considerably 
more than last year. 

Tennessee.—The cotton acreage is larger than 
last year, and the plant is earlier and in a good 
state of cultivation, clear of weeds and grass. 
With favorable weather cotton will probably 
make a record yield per acre in this State this 
year. 

Tobacco is about ready to cut and promises 
a fair yield. There are some indications that 
the crop will not be an average on account of 
dry weather. 

Corn is in geod to excellent condition in the 
eastern and central sections. Some reports 
indicate a yield equal to that of the year 1917, 
but these large yields are based on the proba- 
bility of late frosts, as considerable corn was 
planted late. 

Louisiana.—Cotton and late corn are doing 
well except in the southwest section, where ex- 
cessive rains damaged cotton to some extent. 
The plant is rapidly opening and picking is 
going on. Sugar cane is in fair to excellent 
condition, with rice showing much improve- 
ment. The southwest was recently visited by 
storms disastrous to early rice, but this loss was 
somewhat offset by improvement in younger 
rice from much needed heavy rains. 


DISTRICT NO. 7—CHICAGO. 

Despite drought and heat waves of excep- 
tional severity, with resulting impairment of 
crop prospects, a decidedly hopeful feeling 
prevails throughout the Seventh Federal Re- 





serve Distiict. Grain estimates, while neces- 
sarily falling below previous calculations, still 
give promise of large harvests, and the patriotic 
spirit of employees who, in spite of high 
temperatures, have continued at work, has 
tended to discount any check to manufacturing 
of an essential character. With more than 
enough essential business to absorb the avail- 
able supply of raw materials and to keep labor 
well employed, prosperity seems to prevail in 
an unusual degree. Especially is this condition 
reflected in tommunities where considerable 
war work is available, while in localities not 
so favored, owing to the crops harvested or 
approaching harvest, there is assurance of con- 
tinuation of good business. 

Throughout the district, and especially in the 
industrial sections, a very strong demand for 
loans prevails at firm rates, money ruling strong 
at 6 per cent, with the feeling expressed that 
there will be but slight deviation from this 
rate for the period of the war. The patriotic 
and cooperative spirit manifested by the banks 
enabled this district very materially to over- 
subscribe its allotment of United States 
certificates of indebtedness in the latest issue. 
Allotments were absorbed with comparative 
ease, at the same time keeping essential busi- 
ness operative and permitting the financing of 
large volumes of Government business without 
any crippling of resources. 

Early marketing of grain has appreciably 
eased the financial situation, especially in the 
smaller money centers, and an increased tend- 
ency in this direction is indicated as the mar- 
keting of other farm products proceeds. The 
Federal Reserve’ Bank is cooperating in the 
financing of a very heavy crop movement. 
Some acceptances are being used in connection 
with these operations. 

Wheat, oats, and other small grain have prac- 
tically all been harvested with splendid yields. 
The large, if not bumper crop of corn, indicated 
by early reports of correspondents, has been ma- 
terially reduced by the intease heat during the 
month of August. The damage is confined to 


the southern part of the district, principally in 
the State of lowa, where recent reports from the 
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affected area predict a 25,000,000-bushel loss. 
Outside the stricken district corn appears to be 


in better than the average condition and with 
recent showers accompanied by cooler weather 


the yield of this crop promises to be large. The 
potato crop in Michigan, Wisconsin, and Lowa, 
other than in localities affected by the drought, 
holds good promise. A general decrease in the 
flow of milk is reported owing to the short and 
dry pastures. 

With increased restriction of civilian wants, 
there is a growing disinclination among dealers 
and manufatcurers alike to incur obligations 
extending into the future. While Government 
price fixing has effected a healthy and stable 
condition in various lines of industries and 
business, some anxiety is expressed by retailers 
as to the effect of future development along this 
line, especially in staples that have not yet come 
under Government supervision. 

War needs still continue to dominate the dry- 
goods markets, and, with steadily tightening 
restrictions on regular trading, purchases for 
future delivery have been lessened considera- 
bly. Jobbers are adjusting prices to the new 
levels fixed at the mill centers by the Govern- 
ment, and it is hoped there will soon be an 
abatement of the hesitation that has appeared 
for some time among retailers. 

Though Government restrictions have greatly 
reduced the volume of business derived from 
the sale of sugar, wholesale grocers report an 
exceptionally good trade, with an increased 
demand for canned goods. Canning factories 
are beginning to operate with good prospects 
for an excellent pack. 

High prices continue to prevail in the live- 
stock markets. Drought has brought about 
heavy shipments. 

Deferred classification and enlistment refusal 
to mine employees who can not readily be re- 
placed has helped to remove a condition that 
until recently threatened materially to decrease 
the production of coal. Additions of available 
cars have created decided improvement in the 
coal transportation problem. Though showing 
an increase, the output of the Illinois mines is 
still far short of the demand. 





Labor is well employed at high wages, show- 
ing somewhat of an independent spirit in view 
of the large demand for men. The United 
States Employment Service Committee is ex- 
pected, through its operations, to curtail the 
migratory tendency of labor, brought about by 
increased wages and competition among em- 
ployers for men, especially in the trained field. 

Orders for steel continue to call for a tonnage 
considerably in excess of the output. Auto- 
mobile manufacturers working to full capacity 
on war orders are not suffering from the curtail- 
ment of their pleasure-car output. 

Clothing manufacturing is well engaged. 
Owing to the shortage of woolens, spring offer- 
ing in the clothing line will be largely restricted 
both in quantity and quality. However, large 
stocks on hand will enable retail merchants to 
take care of the demand for some time to come. 

Manufacturers of agricultural implements 
are experiencing a normal amount of business 
for this season of the year. Tanneries are busy 
supplying insistent demands for leather. Boots 
and shoes continue in active demand. Large 
Government orders are given preference over 
civilian business. Dealers in hardware are now 
operating under a pledge to the War Industries 
Board to sell finished steel and iron products 
for essential purposes only and are further 
handicapped by increasing difficulties in secur- 
ing materials. Piano manufacturers with re- 
duced outputs report a demand for their product 
in excess of the supply with a corresponding 
increase in selling price. Jewelers report busi- 
ness in excess of corresponding periods in 1917, 
the bulk of the business being in fine jewels and 
watches. 

Brewers report a further decrease in produc- 
tion, with wholesale prices showing an increase 
of 100 per cent over last year. Confectioners, 
still operating under the 50 per cent sugar 
restriction, are utilizing their sugar supply to 
the utmost and are necessarily experiencing a 
period of readjustment. 

A slight increase in activity is reported in 
the investment securities market, limited, 
however, to the trading of individuals, trustees, 
and financial institutions other than banks. 

















SEPTEMBER 1, 1918. 


FEDERAL RESERVE BULLETIN. 


885 





The clause in the new tax bill providing an 
income tax on municipal bonds, heretofore 
exempt, has discouraged trading in this class 
of securities. 

Trading in building materials, other than 
those needed in operations directly connected 
with the prosecution of the war, has practically 
come to a standstill. Building permits and 
values involved in 15 cities for the month 
of July show a reduction over the correspond- 
ing monthin 1917. July, 1918, permits totaled 
2,553, valued at $10,226,595, as against 2,700 
permits, valued at $11,660,288, a year ago. 

Collections, as reported by all correspon- 
dents, have never been better, and outstand- 
ings have touched the lowest records in 
history. Merchants generally report that while 
sales in amount of merchandise handled are 
not as large as in previous years, the amount 
in dollars and cents and profits compares 
favorably and in most instances shows an 
increase Over corresponding previous periods. 
All lines of business and industry are experi- 
encing a shortage of labor and are confronted 
by the problem of securing sufficient goods and 
material to supply the demand. 

Clearings in Chicago for the first 15 business 
days of August were $1,261,000,000, being 
$137,000,000 more than for the corresponding 
15 business days in August, 1917. Clearings 
reported by 21 cities in the district outside of 
Chicago amounted to $202,000,000 for the 
first 15 days of August, 1918, as compared 
with $142,000,000 for the first 15 days of 
August, 1917. Deposits in 12 central reserve 
city member banks in Chicago’ were 
$877,000,000 at the close of business August 
17, 1918, and loans were $653,000,000. De- 
posits show an increase of approximately 
$58,000,000 over last month and loans an 
increase of approximately $19,000,000. 


DISTRICT NO. 8—ST. LOUIS. 


Business activity in this district has been well 
sustained during the past month. In manu- 
facturing lines a disposition to center upon 
war work is noted. Some ‘‘nonessential” en- 
terprises have suspended operations, and many 





manufacturers are adjusting their plants for the 
production of ‘‘essentials.”” A number of con- 
cerns in this district are now working almost 
exclusively on Government contracts. 

Iron and steel manufacturers continue espe- 
cially busy. Manufacturers of boots and shoes 
are also working to capacity, with sufficient 
orders on hand to carry them well into the 
future. In many instances they have with- 
drawn their sales force from the field. Manu- 
facturers of farm implements report substantial 
increases in the volume of sales over August of 
last year, and also state that their orders on 
hand for future delivery are much larger than 
at this time last year. It would seem that the 
farmer is endeavoring to overcome the help 
situation, as well as increase his output, by the 
adoption of labor-saving machinery. Whole- 
salers of dry goods report a gratifying volume 
of orders on hand, and say that indications 
point to a good fall business. 

Department stores and retail merchants gen- 
erally report a good business, though the high 
prices and the agitation against unnecessary 
buying is having some effect on the volume. It 
is stated that merchants are buying conserva- 
tively, and that many are anticipating their 
payments. Collections, as a rule, are reported 
to be good. 

Reportsfrom the banksin this district indicate 
a good demand for money, though not quite so 
strong asa month ago. During the past month 
many of the member banks have been able to 
liquidate their indebtedness to the Federal 
Reserve Bank. On July 22 the paper dis- 
counted by the Federal Reserve Bank of St. 
Louis for member banks amounted to $61,061,- 
000, while on August 22 it amounted to $54,- 
629,000. In the large cities the bank rate to 
customers continues at 6 per cent for prac- 
tically all classes of loans, and in the country 
districts it is somewhat higher. Some improve- 
ment has recently been shown in the commer- 
cial paper market, though it is still considerably 
below normal. The rate prevails at 6 per cent 
for all names and maturities. 

The growing crops in this district have been 
greatly damaged by the recent drought and 
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excessive temperatures accompanied by hot 
winds. The corn and cotton crops have espe- 
cially suffered. The condition of the corn in 
the seven States in this district was estimated 
by the Government on July 1 to be 86.3 per 
cent, and on August 1 its condition was esti- 
mated to be only 74.4 per cent. This is 5.7 
per cent below the 10-year average. The con- 
dition on August 1 is estimated to yield 
152,638,000 bushels, which is 11,070,000 bush- 
els less than the estimate of July 1. The con- 
dition of the cotton in this district was esti- 
mated by the Government on June 25 to be 
$2 per cent, while on July 25 its condition was 
estimated to be only 84.2 per cent. However, 
this is 11 per cent better than the condition on 
July 25 of last year and 5 per cent better than 
the 10-year average. There are very few re- 
ports of insects. Fruits and vegetables have 
also suffered from the drought and excessive 
heat, one correspondent stating that apples 
were drying on the trees. Toward the latter 
part of August temperatures became lower and 
rains fell throughout the district, but in many 
sections it came too late materially to benefit 
the corn. However, it did benefit the late 
truck and forage crops. 

Threshing of the winter wheat is nearing 
completion. A preliminary estimate by the 
Government shows that the acreage in this dis- 
trict is expected to yield 35,715,000 bushels, 
which is 14,683,000 bushels more than the esti- 
mate of December, 1917, and 12,751,000 bush- 
els more than the five-year average. The 
quality of the wheat is estimated to be 92.6 
per cent, which is 3.2 per cent better than the 
average. Plowing for fall wheat is well under 
way where the condition of the soil has been 
suitable. In many sections, this work has been 
retarded on account of dry, hard ground. 

On account of the drought and heat, pas- 
tures have been burned up and water has be- 
come scarce in some sections, and many farmers 
have been sending cattle, hogs, and sheep to 
market. The report of the St. Louis National 
Stock Yards for July shows increases in the 
receipts of live stock over June as follows: 
Cattle, 32,266 head; hogs, 49,924 head; and 





sheep, 19,499 head. The receipts during July 
also show substantial increases over the cor- 
responding month last year. 

There is an increasing demand for both 
skilled and unskilled labor in this district. 
This has brought about competition among 
employers for men, which has resulted in a 
migratory tendency on the part of workmen. 
However, this situation is expected to be 
greatly helped by the work of the United States 
Employment Service Committee. 

Postal receipts during July in St. Louis, 
Louisville, Memphis, and Little Rock all show 
substantial increases over both the previous 
month and the corresponding month last year. 

Reports from St. Louis, Memphis, and Little 
Rock for July show perceptible decreases in the 
number of building permits issued and the esti- 
mated cost of construction, in comparison with 
the corresponding month of last year. The 
report from Louisville shows a slight increase. 


DISTRICT NO. 9—MINNEAPOLIS. 


Throughout the eastern part of the district a 
generous harvest has insured sound business 
and financial conditions for many months to 
come. Light crops are the rule in the western 
half of the district, while in the northern half 
of Montana the crops are a failure. Good 
yields at high prices mean a heavy money 
return to farmers upon the crop which is now 
being threshed, and further heavy returns 
throughout the eastern half of the district are 
promised. This insures a satisfactory volume 
of merchandising business at country points 
which will reflect itself in satisfactory business 
at distributing centers. 

From an industrial standpoint the district is 
working to full capacity, turning out ships at 
Lake Superior ports and a large amount of 
Government material at the shops and factories 
at interior centers. 

The demand upon the banks of the larger 
cities has continued very heavy during the 
month. Rates show little or no change. 

It has gradually become more and more 
apparent during the past several weeks that a 
very restricted supply of labor is in prospect. 
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Men are hard to obtain, and wages are very 
high. There has never been a period in the 
history of the district when there was such full 
employment for all who are willing to work. 
Women are more and more replacing men, 
especially at the lighter tasks, and in clerical 
capacities, and the district is beginning to feel 
the effect of its substantial contributions of 
volunteers and drafted men. 

It is clear that the inability to obtain labor 
and skilled help will shortly make itself felt in 
such a way as to compel curtailment and some 
restriction in many different lines of business. 

A very favorable element in the agricultural 
outlook is the fact that harvesting is being 
completed at least two weeks earlier than in an 
average year. Grain crops have all come to 
an early maturity and over the greater part of 
the district the harvesting of small grains is 
practically finished. Frequent rains have some- 
what delayed threshing and have done some 
damage to grain in the shock, chiefly through 
discoloration. Threshing returns are satisfac- 
tory, and the farmers are enabled to start fall 
plowing earlier than has ever been known before. 
While rains have been somewhat of a hindrance 
to the threshing of grain, they have put the soil 
into good condition for plowing, and the general 
situation is such that there is strong encourage- 
ment to believe that the acreage for 1919 will 
be largely increased. Even in the more north- 
erly parts of the district all plowing will be 
general within a week. 


DISTRICT NO. 10—KANSAS CITY. 

The progress of events during the past 
month offers a less satisfactory outlook than in 
July. Corn prospects are much decreased, 
with a yield likely to be considerably less 
than last year. No improvement has been 
shown in the coal situation, and the seemingly 
uncalled-for slump in Oklahoma oil activities 
made it impossible to maintain the standard 
of the previous month. There is a spirit of 
optimism throughout the southwest and a 
desire to do all that is possible to further the 
Government in its endeavors. 

Financial.—It has been reported that the 
usual summer decline in business has been less 





general than in former years. That this is 
probably true is borne out by the fact that bank 
clearings in the principal cities of this district 
for July increased 30 per cent over those of July, 
1917. This is a much larger increase over the 
preceding year than was reported in June. 

Financial relief has been promised the 
drouth-stricken portions of the district by the 
War Finance Corporation, with the Kansas 
City ‘Federal Reserve Bank acting as agent. 
Movement of crops has caused the demand for 
money to remain steady with rates firm. The 
work of the Capital Issues Committee is having 
a very wholesome effect in curtailing the issues 
of wild-cat securities. 

Agriculiure.—The outlook for the corn grower 
is not as bright as a month ago. Unfavorable 
weather during July reached its climax in an ex- 
tended period of excessive heat and caused 
marked deterioration in corn except in the 
Rocky Mountain States, where satisfactory 
progress was made. A considerably diminished 
yield is now to be expected from this district, 
as many fields throughout Oklahoma, Kansas, 


and Nebraska are damaged without hope of - 


recovery, while other areas over a more extend- 
ed territory are injured. Winter wheat thresh- 
ing is being completed with reports of grain of 
exceptional quality. 

Wheat receipts increased in volume as the 
harvest progressed, mounting to record pro- 
portions at some milling centers. Receipts 
on the local market set a new record for July, 
equaling almost four times the amount for 
July, 1917. Demand for flour was well main- 
tained throughout the month, but the large 
arrivals of grain more than sufficed and the 
premiums over guaranteed prices that were 
established during the heavy competition for 
first wheat steadily declined. Milling activity 
increased as the wheat became available 
until the maximum capacity of flour output 
was approached. The average activity during 
the month was 69 per cent, compared with 
51 per cent a year ago, which is reflected in an 
increase of 41 per cent in flour production. 
The sugar-beet crop in Colorado is reported to 
be in excellent condition, with prospects of a 


nas 


ee 








888 


FEDERAL RESERVE BULLETIN. 





SEPTEMBER 1, 1918. 





large yield per acre, but the acreage is only 
about 75 per cent of normal. 

Live siock.—The movement of live stock 
continues in satisfactory volume, with receipts 
and prices climbing to record figures. The 
number of cattle, hogs, and sheep received at 
the six principal markets of this district each 
increased almost 100,000 head over the same 
month last year, establishing a new July 
record for total receipts. Not only was there 
an increase of 22 per cent in hog receipts, but 
the average weight of 217 pounds made a 
substantial gain over the average of 207 
pounds for July a year ago. Hogs commanded 
record prices for 1918 and prices for some cattle 
were greater than before. 

The enormous movement of cattle to the 
markets in July was due partly to the dry 
weather, which burned the pastures and gen- 
erally forced premature shipments. Conditions 
in the hog market changed from good to the 
worst of the present year, as the weather 
caused a movement of light and mixed hogs to 
the market. Demand from the packers was 
good, hog slaughtering increasing about 10 
per cent over July last year, which along with 
a strong shipping demand caused the high 
prices for pork featured at the markets. The 
fall movement of live stock has started, 
influenced perhaps by the high prices at the 
markets, and indications point to a heavy 
run from now on. Ranges are reported to be 
in the best condition in years in the Rocky 
Mountain States, but need rain badly in 
Oklahoma, Kansas, Nebraska, and New Mexico. 

Mining.—There is little change to be re- 
ported in the mining industry of Colorado. 
The tonnage of ore decreased slightly, owing to 
the labor shortage and the continued draft of 
men to the army. This decrease may be ex- 
pected to continue, as the available labor supply 
is diminished. Those gold mining interests 
which succeeded in surviving the tense period 
earlier in the year managed to operate through 
July, but it is reported that many of the 
larger producers are contemplating a shut- 
down because of the narrow margin of profit 
now afforded. Those most affected are not 





the miners who produce gold exclusively but 
are the producers of associated minerals of 
which gold is the main value. The coal 
shortage is becoming more certain as the 
year progresses, with prospects of ration cards 
unless material changes are effected. 

The zinc market was quiet and underwent a 
small decline the last two weeks of July. 
Shipments in the Missouri-Kansas-Oklahoma 
district were comparatively large, resulting 
from the efforts of producers to reduce surplus 
stocks. Stocks of spelter decreased about 
3,000 tons during the month, which is said to 
be due as much to decreased production as to 
larger shipments. The demand for lead was 
very heavy, but was far from being satisfied, 
and the scarcity of the metal prevented much 
business. 

Oul.—Operations in the Kansas fields com- 
pare favorably on the whole with those of 
June. Although there were fewer completions 
in July, the new production from the com- 
pleted wells was greater than in the preceding 
month. Fewer large gushers were reported, 
but the average yield was an improvement. 
The total estimated production from Kansas, 
including both new and old wells, shows an 
increase of 18 per cent over the corresponding 
period in 1917. 

Activities in Oklahoma failed to equal the 
high standard of June, and the only cause set 
forth is that the usual lull accompanying the 
extremely hot weather was more generally 
felt. Completions were only 40 per cent as 
numerous as in June and the new production 
decreased almost 30 per cent. 

Wyoming operations remained practically 
stationary. One more productive well was 
drilled in July than in June, but the new pro- 
duction suffered a slight decrease. The num- 
ber of wells drilling equaled those of the month 
preceding. 

Lumber and construction.—Building permits 
issued for June in the larger cities in this dis- 
trict totaled 44 per cent under those for the 
same month last year. Construction activities 
are very limited and business is reported to be 
unusually quiet. Retail lumber dealers car- 
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ried larger stocks than normal in most lines 
through July, with a continued small demand 
from builders. Country orders are now being 
received in increased volume as the summer 
advances. Brick production is being main- 
tained at the maximum amount possible, but 
general construction work is gradually slowing 
down owing to difficulty in securing adequate 
labor. Road building is much less than at 
this time last year and the disposition through- 
out most of the territory is to postpone such 
work until after the war. More normal con- 
ditions are reported in the oil districts of the 
Southwest than elsewhere. 

Labor.—There were fewer labor troubles 
during the past month than has been the case 
heretofore, and with Government control of the 
employment situation, which has lately been 
announced, the outlook is brightened for 
the essential producer. In the States wholly 
within this district Government agencies re- 
ceived in July applications from employers for 
some 30,000 persons and about 15,000 appli- 
cations from those desiring employment. Since 
the harvest the greatest demand for workers 
has come from the mining districts of Colorado 
and the Missouri-Kansas-Oklahoma district and 
from the oil fields. Changes in immigration 
restrictions, which permit a larger movement 
of Mexican laborers to the Southwest, offers a 
means of relieving the shortage in that section. 

Mercantile.-—Merchants are finding it in- 
creasingly difficult to secure stocks of many 
lines, for as the needs of the Government 
increase the surplus merchandise for the con- 
sumer is being diminished. Those who are 
so fortunate as to have large stocks of goods on 
hand find little difficulty in disposing of them, 
but on the contrary are rapidly adopting the 
policy of conservation. This district is not 
affected as much by the high wages paid 
in some industries as the number of manu- 
facturing establishments is relatively small 
when compared with some other sections of 
the country. In the cities, however, the 
larger employment of women is being reflected 
in the sales of retailers. Many of the women 
now employed have not worked before or are 





earning much more than formerly and their 
extended buying is in noticeable amounts. 
Wholesale trade is good and manufacturing 
continues active. Collections are reported as 
being fair to good. General conditions in the 
mercantile line may be considered satisfactory 
as increased purchase activity is being accom- 
panied by a decrease in indebtedness. 


DISTRICT NO. 11—DALLAS. 


The outstanding feature of the whole finan- 
cial and economic situation in this district is 
the serious and substantial decline in crop 
prospects since our last report. Six weeks ago 
it seemed likely that this district would pro- 
duce some four million bales of cotton. Since 
that time over practically every section of the 
district there has been little rain, and there has 
undoubtedly been a very great deterioration 
in the cotton crop. Opinion differs somewhat 
widely as to what the total yield will be in the 
district. Allowing for some exaggeration, it 
is not likely that the total yield will run over 
3,000,000 bales, and may fall substantially 
below this figure. Similar conditions have 
to some extent affected other crops, and have 
also affected the range in the cattle districts. 
Unfortunately the serious conditions which 
obtain this year apply with special force to the 
areas affected by the drought last year. On 
the whole it seems certain that throughout the 
district returns from agriculture will be greatly 
lessened and in probably one-third of the dis- 
trict there will be a very serious and in many 
sections a practically complete crop failure. The 
extreme drought has very seriously affected the 
range conditions in the stock-raising portions 
of the district and has caused and will cause 
very great losses to stockmen during the 
winter. This situation does not obtain in 
every portion of the stock-raising sections of 
this district, but this is so largely true that its 
effect is sure to be quite serious. Notwith- 
standing these conditions, trade has held up as 
a rule very well, and on account of the increased 
prices of merchandise of all sorts the volume 
is practically as great as it was at this time last 
year. There is a very general disposition to- 
ward greater economy in practically all por- 
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tions of the district, and the banks and finan- 
cial institutions are practicing greater caution 
in granting credit extensions than heretofore. 

The grain crop of the district, which was 
comparatively small and confined to a few 
favored sections, has been harvested, and 
generally the wheat has been sold. The feed 
crops, such as oats, have as a rule not been sold, 
but are being kept by the farmers for their own 
use. Cotton has for the last ten days moved 
in substantial quantities in the southern por- 
tion of Texas, and picking will soon be active 
throughout the district. The serious crop 
condition and the prospects for a compara- 
tively small crop have had the effect of bring- 
ing better prices, and cotton is being sold pretty 
rapidly as picked and ginned. We are, and 
have been for the last ten days, shipping cur- 
rency to the banks for cotton moving purposes 
in fairly large amounts, and such shipments 
will undoubtedly continue on an increasingly 
heavy scale for the next 30 days. 

The demands on this bank for rediscounts to 
member banks have been steadily heavy, and 
the aggregate amount held by us is greater 
than at any time in the history of the bank. 
Such rediscounts will continue in large amounts 
and without substantial diminution until about 
the first of October. After that time we should 
see quite heavy liquidations and by early win- 
ter our rediscounts should be reduced to ap- 
proximately one-half of the amount now held. 
Interest rates have grown somewhat firmer, but 
we have noticed no disposition on the part of 
banks to exact higher rates than are reasonably 
warranted by conditions. 

Among the outstanding matters of impor- 
tance is the fourth Liberty loan campaign soon 
to begin. Our organization to handle this loan 
is being perfected and our publicity depart- 
ment, is, and for some weeks has been, actively 
engaged in preparing public opinion for it. 

Bank clearings at the principal cities of the 
district for the month of July show an increase 
of 26.3 per cent over the same period last year. 

The building trade has been greatly restricted | 
though there is some substantial improvement 
going on. Permits issued at the principal 





cities of the district during the month of July 
show a decrease in valuation of 21.1 per cent 
over the same period last year. 

Post-office receipts at the principal cities 
of the district for July this year show an 
increase of 84 per cent over the same period 
last year. 

On the whole, the situation is not good, and 
there is some feeling of discouragement in the 
district generally as to the outlook. It is 
believed, however, that the final returns will 
be rather more favorable than is now antic- 
ipated, and that we may reasonably hope for 
conditions to readjust themselves somewhat 
as time goes on. 


DISTRICT NO. 12—SAN FRANCISCO. 


Intense agricultural and industrial activity 
has characterized the past month in this 
district. The grain crops now being harvested 
are disappointing on account of the small 
average yield per acre. The total production 
of wheat and corn, however, is in excess of last 
year, but oats, barley, and hay are far below 
last season’s output. Fruit crops are, on the 
whole, good. Transportation facilities, although 
hard pressed, are handling the fruit shipments 
satisfactorily. The labor resources of the 
district are being strained to the utmost to 
provide the workers required to harvest the 
crops without loss and to supply men for the 
essential industries, such as shipbuilding and 
lumber. Women in large numbers are partic- 
ipating in the harvesting of crops, and under 
favorable conditions. The weather has been 
satistactory for harvesting. There is a shortage 
of water for irrigated lands and hydroelectric 
plants. The prices of all farm products are 
high. 

The bankers of the district are beginning to 
realize that the Government’s financial re- 
quirements must have first consideration. The 
quotas of the three issues of the present series 
of certificates of indebtedness were not fully 
subscribed, except in two States. The fourth 
issue has been oversubscribed. This was ac- 
complished in part as a result of a meeting 
called in San Francisco by the Federal Reserve 
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Bank, attended by about 150 bankers from 
throughout this district for the purpose of 
considering the matter of financing the Govern- 
ment. It was there agreed that banking re- 
sources should be conserved, and loans cur- 
tailed except for necessary expenditures con- 
nected with essential industries, and that mem- 
ber banks should aid their nonmember corre- 
spondents by accepting their notes secured by 
Treasury certificates, which they in turn might, 
if necessary, rediscount with this bank. 

Interest rates in the principal coast cities are 
steady, the prevailing rate for the month for all 
classes of paper being almost uniformly 6 per 
cent. In the inland centers, where agriculture 
is the principal activity, rates are higher, the 
prevailing rate for paper eligible for rediscount 
with this bank being approximately 7 per cent. 

Business failures in this district for June, as 
reported by R. G. Dun & Co., were 102, com- 
pared with 151 in June, 1917. The amount of 
liabilities was $675,000, compared with $696,053 
in the corresponding month of 1917. 

July bank clearings for 20 principal cities of 
the district increased 11.3 per cent over the 
previous month and 30.6 per cent over July, 
1917. 

Building for the same cities during July 
totalled $5,022,000, being 6.6 per cent less than 
the previous month and 10 per cent less than 
July, 1917. 

In spite of the low average yield per acre, the 
wheat crop now being harvested in the district 
is expected to be 83,870,000 bushels, nearly 20 
per cent larger than last year. The crop of 
oats and barley will be about 10 per cent 
smaller than in 1917. The condition of corn 
on August 1 indicated a yield of 7,888,000 
bushels, nearly 10 per cent in excess of last year. 

The hay crop of this district will not exceed 
12,000,000 tons, about 15 per cent less than last 
year. Owing to the decreased acreage planted 
the production of potatoes is estimated at 
33,468,000 bushels, nearly 30 per cent below 
the 1917 yield. 

The bean crop in California is estimated at 
9,378,000 bushels, compared with 8,091,000 
bushels in 1917. 





Cotton growing has spread to the great in- 
land valleys of California. Besides several 
thousand acres in the San Joaquin Valley near 
Tulare Lake, about 1,400 acres have been 
planted in the Sacramento Valley near Chico. 
It is reported that a cotton gin is to be erected 
near Fresno to handle this season’s crop. 

The 1918 walnut crop of California is esti- 
mated at 15,000 tons, the same as in 1917. 
About 95 per cent of the United States supply 
comes from this State alone. The almond pro- 
duction this season is expected to be larger 
than last year’s crop of 3,000 tons. 

It is predicted that 175,000 tons of raisins 
will be produced in California this year, this 
being 8 per cent more than last year and nearly 
double the output of 1912. 

The apple crop of Washington, Oregon, and 
California is estimated at about 10 per cent 
less in each State than last year’s production 
of 25,689,000 boxes, but the fruit, generally, is 
of better quality. 

Prunes in California are expected to produce 
the normal crop of 150,000,000 pounds. In 
Oregon the prune crop will be the largest ever 
harvested, and is expected to be in excess of 
50,000,000 pounds. 

The peach crop is about 50 per cent below 
normal, Pears in Oregon are also normal, 
while in California they are yielding better 
than an average crop. The Idaho fruit crop 
is almost a complete failure this year owing to 
unfavorable weather conditions. 

Carload shipments of cherries, apricots, 
peaches, pears and plums in California, for the 
portion of the season up to August 9, number 
6,565 cars, compared with 5,848 cars on the 
same date last year. Prices for fruit in eastern 
markets have been higher than usual. 

Citrus fruits on August 1 showed an average 
condition of 65, the June drop having continued 
well into July. 

Reports from the canneries of southeastern 
Alaska state that the salmon pack promises to 
be as large as last year’s bumper production. 
The Washington and Oregon pack will prob- 
ably be normal. The Government will take 
about 70 per cent of the output. 
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Lumber production in Washington and 
Oregon continues at a high level. For the 
week ending August 7, 126 mills reported an 
output of 79,012,793 feet, 1.16 per cent below 
normal, These results accomplished under an 
8-hour instead of a 10-hour working day 
schedule may be explained in part by the fact 
that the current product consists principally of 
rough, large lumber instead of finished yard 
stock. 

The shipbuilding plants of this district con- 
tinue to lead the country in speed of production. 
The winners of all the record pennants, awarded 
by the Emergency Fleet Corporation for the 
month of June are on this coast. 


GOLD SETTLEMENT FUND. 


As a result of the action of interior banks in 
drawing upon their New York correspondents 
in payment for subscriptions to Treasury cer- 
tificates of indebtedness, without a correspond- 
ing return movement of funds, the New York 
Federal Reserve Bank’s net debit balances in the 
daily settlements through the gold settlement 
fund for the five-week period ending August 22 
aggregated $345,489,000, while net credit trans- 
fers of funds to New York from other Federal 
Reserve Banks amounted to only $206,000,000, 
thus resulting in a net movement of funds away 
from New York of $139,489,000. For the sys- 
tem combined clearings and transfers through 
the gold settlement fund for the five-week pe- 
riod amounted to $4,523,258,000 averaging 
$904,651,600 per week against a like average 
of $1,058,497,750 for the preceding period. 
Average weekly balances adjusted between the 
reserve banks amounted to $77,548,500, as 
compared with $65,634,250 during the pre- 
ceding period. Combined clearings and trans- 
fers during the current calendar year to August 
22 amount to 46.4 per cent of the total obliga- 
tions settled since the commencement of the 
operation of the fund May 20, 1915, and ex- 
ceed the total obligations settled during the 
year 1917. 





Changes in the ownership of gold in the 
banks’ fund through transfers and settlements 
during the five-week period amounted to 3.42 
per cent of the total obligations settled, as 
against 3.59 per cent during the preceding 
four-week period. The continued high ratio 
is due principally to heavy losses of gold by 
the New York bank through the daily settle- 
ments. Net changes in the ownership of gold 
since the commencement of the operation of 
the fund of May 20, 1915, to August 22, 1918, 
amount to 0.94 per cent of the total obliga- 
tions settled during that period. Boston, Chi- 
cago, St. Louis, and Cleveland show the largest 
gains through the shifting of credits in the fund 
for the five-week period. 

Net deposits of gold in the fund by reserve 
banks during the five-week period amounted to 
$69,945,000, while net withdrawals by reserve 
agents totaled $10,500,000, resulting in a net 
gain of $59,445,000 in the combined funds. 

Aggregate balances to the credit of the banks 
and agents was $1,288,131,000 on August 22, 
compared with $808,247,000 on January 1, 
1918, an increase of $479,884,000, or 59.4 per 
cent. 

Below are given figures showing changes in 
the fund between July 19 and August 22, both 
inclusive: 

Amounts of ogg and transfers through the gold settle- 


ment fund by Federal Reserve Banks from July 19, 1918, 
to Aug. 22, 1918, both inclusive. 














{In thousands of dollars.) 
Total clear- | Balances 
ings. adjusted, | TTansfers. 
Settlements of— 
DULY BOWES. Vs os 0s ec .tes 944, 335 46, 487 80, 000 
July 26-Aug. 1.........- 838, 707 61, 298 97,000 
Ny ores 812, 164 108, 972 15, 000 
Pe See 806, 193 . 55, 056 
OS eee 853, 803 86, 481 21,000 
i, eo ES 4, 255, 202 387, 744 268, 056 
Previously reported for 1918.| 22,131,425 | 1,602,708 2,661,774 
Total since Jan.1,1918.| 26,386,627 | 1,990,452 2,929, 830 
Total for 1917......... 24,319,200 | 2,154,721 2, 835, 504.5 














CLEARINGS AND TRANSFERS. 


Re GU as. 5 Sten id eundksancknes’ esd idabian 
EE 5 in cdddctddnasccccaupsesknscthoase di dcentes 27, 154, 704.5 
ON ee ae eee ae 
UE s Scadeixtcckedpescest cr cdeswvabhccacuseees 


Total clearings and transfers from May 20, 1915, to 
PIII ocdnwans ipsa waenesvtcese sts maids 
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Changes in ownership of gold. 








































































































[In thousands of dollars.} 
| From July 19, 1918, to Aug. 22, 1918, both in- | Total changes from 
Total to July 18, 1918. | Fe Oe eh See ae im | May 20, 1915, to Aug. 
clusive. 2 1 ’ 
| , 1918, 
| Balance to | | 
Federal Reserve Bank. | co j } 
! uly ’ } | 
| Decrease. | Increase. | 1918, plus — | Decrease. | Increase. | Decreas | I 
’ ; at , 2, . | Inc . , . 
inet deposits} “4. _ | crease 
| | ofgold | le 
| since that | | 
| | date. | | 
- . a ae j CEM ame 
iis van sndhbeveesescbennscvdasnacecceme Line ccsnankaiit 27,404 | 42, 659 
PEs ccchetcecbecscvcseasstnnss svucaswel 453, 661 |retsseec sess | 260,745 
SII, 0 a, cocsahubinaitaadkeenstddideosevar tll | 81, 535. 8 | ; 
CEs caccktthescdnsanekin saved «escent Lrepuckoesian | 113, 204.4 | 37,111 
Teed ERE SRR: Se" S SR TESLT oa ae a _ | oa 
tela eerie chika awhtieddioulinsed eben Raia : ‘ 
SE ai) cede dhbedeoedessoblineebs otbeseeene o, aeey e | 14, 469.9 43,012 
eo ee eee = 
Nc dddutdansccdcdabedaignetaccdae eee.“ | 37,383.5 | 19, 064 | 36, 12D |....--ersee TAGE Lisedeccckaia 52, 448. 5 
Nats id inWkas delntencnchcdctsaueccssn cui wepmeeaealite 23,471.1 13, 445 8, 591 | GUS licecscacsncdbiganivenaaud 18, 617.1 
INDY o aaldncdnwsncecuhdecenyeckooesin dismcnsestad 87,028 45,171 42,718 SGP biesacustasnttlindinatehed | 84, 575 
i iacdsiascs: dies sionidcbebiiaabiiaine ddd | 453,661 | 453,661 | 569, 816 | 569,816 | 154,595 | 154,505 | 597,295.8| 507,205.8 
Gold settlement fund—Summary of transactions from July 19, 1918, to Aug. 22, 1918, both inclusive. 
{In thousands of dollars.} 
| | Dail 
A A y settlements, July 19, 1918, to 
Balance | wit * - pam Transfers. Aug. 22, 1918, both inclusive. — 
last Gold : | drawals and AB 
Federal Reserve | statement | with- | 4c0l4 | and _| transfers | Re wd 
aie July 18,*| drawals.| “®P°S'"S- | transfers | from a ¢ 
1918 | to agents t's | Debit. | Credit. | ,Net. | Total | Total | Net | Aug. 22, 
’ fond. oo at * | debits. | debits. | credits. | credits.| 1918. 
| —— - — a 
TNR sos cdevctces Fee MN linac saskons Se er eee 7, ,050 | 339,884) 40,859 76, 493 
New :(., eee \ + JS | See 22,000 19,000 | 225,000 | 345,489 | 1,460,758 | 1,115,269 |......... 121, 256 
Philadel phia........ 3 1,500} 11,497;  8,900/ 15,982| 5,056| 4,000] 6, 451,803 | °458,267 | i3,017| 62,390 
Cleveland...........| 30,620| 5,043 6, 534 5, 043 11,534} 5,000}........ .| 1,431 | 402,235 | 420,786 | 28,9: 59, 662 
Richmond.......-.. 14,832} 1,047| 3,167 7,047 | asent \""40,056'} 5,362 | 2207028 | 234,787] 11,121 | 26,767 
pO Se 17,444 6 | 3,637 9,056 Oo, ee eee 8,627 124, 862 121,473 21, 886 
Cecnivcvccceves 47,439 340 | . 50, 860 46,433 | 105,000 | 19,000 |......... 548, 702 668, 219 119,517 76, 529 
Gh LAMB... <ondceni 21,279] 1,219; 1,215 21,719 BL. < sade 4 phone: 1049 7, 454 4 29, 180 
Minneapolis........ DA ee | Eien | cuts gaan PT is <cenadebttcimeasss 12,385 122,620 118, 210 7,975 10,215 
Kansas City........ | 33,435 4} 15133 15, 504 eg epee Bane ...| 173,418 | 247,483 | 74,065 | "129 
Ein ks ate tvsings | 14,186} 1,352 | 6ll 1,352 611| 22,000 |......... | 72°| 71,510 3) 18,018} 8, 501 
San Francisco...... 26,125 148 | 11, 264 12,148 31,194 ,000 | 5,000 | - oes 100, 167 145,714 | 45,547 | 42,718 
Total......... 544,443 | 10,650| 80,604 131,620 | 157,002 | 288,056 | 268, 056 387,744 | 4,255,202 | 4,255,202 | 387,744 | 569,816 
| ‘es i ees 
Federal Reserve agents fund—Summary of transactions from July 19, 1918, to Aug. 22, 1918, both inclusive. 
{In thousands of dollars.) 
Balance | | With- Balance 
ia : Deposits 
Federal ; ‘ee last state- = | Gold oo als through —— Total - ba 
ederal Reserve agent at— ment, with- | deposits. | jor trans- transfers th- deposits | of business 
July 18, | drawals. | fers to from bank drawals ug. 22, 
1918, bank. ss 1918. 
Ps nana dd ascee«ddcddbasasatuneckuddhdaacae 48, 500 
Ns sh adidan an uence wORRERE 2 ce eneademesan 100, 000 
IN. Sods ds on cuncatsihad inchs ¥enudadaewescns 92,914 
NIELS sch hdth dan ceceecchhvatanahe bas dlbnuie ened > | epee aaa } GOP leccneneenean a eee 90, 000 
i eae Reon plesi aR Rreneeretalas ME | co caslvcqunaetinas 6, 000 2,000 | 6,000 | 36, 500 
OCs occa f ac Boe wun du th ccdeee dacadeul 26, 820 x” | Sees 13, 250 9,050 15, 250 9, 050 20, 620 
bog 2 Set eee Le eee eaeE MERRY GS Oa a auawae wnat 139, 218 | Se ae , 533 50, 520 35, 533 50, 520 - soy 
RNID Sicha. acainicica’ss oxen whines Ghcn aignece oem eT eee eee aay ERELENS OND csddabadesy , : 
MINS iio tsa ne Sadie dc ds cute se dec racese ae svas , 500 3,000 |. ccvscceee | DO Tn cdewsice ac 2,288 |.......... 8,300 
— Perr re eee 31,360 | gd eer So anucewadue 15, 500 500 15, 500 a 
oon cock ean doa ci iaetiidaoatiny WE lsivacdvcustlacdonsaadals vansaedtgewaleancacueesddiareeae 
PIII, O8 iva secon desienccdcs.cicsddeneccses | 1 SAR: SRE 19, 930 12,000 19,930 | 12,000 70, 201 
As onic da oli ox dena oaren eee ask enese dees 684,243 | 10,500 |.......... 76, 398 120, 970 86,898 | 120,970 718, 315 
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OPERATION OF THE FEDERAL RESERVE CLEARING SYSTEM, JULY 16 TO AUG. 15, 1918. 






















































| 
Items drawn on banks 
Items drawn on banks : ; aa W Items drawn on banks 
in Federal Reserve sad temeteene tial in other districts (daily 
city (daily average). average). y ¥ |  average).! 
| Number. | Amount. Number. Amount Number. Amount. 
canna nance theme PERI OS | SS) eee | eee) Sm ees 
EE eee ete ee ee eee Ty eee | o 
SEGRE... cuacsus-veciceasccce 2 DEI LS Sieg ws 9,464 | 21,423,692 31,301 | 4,034, 14,688 | 10, 406, 550 
Ne occa vtkeihs ones cdeoinsantudeesi pes -Oueadanes scuree a He 735 oa tet Hed 3, 757, 293 
ee Raima Saisie at RRR RNS scab EELS S 926 6 5 5, 980, 125 
oS RR apa sala ab gaat ADR Od RETR ON 1,600, —_1,170, 282 18,486 | 4,755,174 2) 149 2; 580, 203 
| pnt SRS ee er ee es ee 9,660 | 21,933,000 41, 780 10, 406, 4,271 1, 218, 000 
nn Ae eaten datas vil 3,050 | 7,893, 861 23,487! 5,107,217 424 1, 216, 533 
ID Gb dckBD a. paickcecs tales WORE. oan ddleeebes ovaiot 2625} 6,816,580 14,596 | 1,537, 233 866 1, 449, 222 
Kansas RRS SN einai ceareaanmebeten* a umes: 2,513 | 8,708, 020 37, uz 10, 264, 461 5, O47 6, 159, 050 
a ee 7 a+ al a te Se 1,226 | 238127 005 ; 7,262, 511 "452 1, 200, 304 
Totals: | 
July 16 to Aug. 15, 1918...... dcuccecececceccecececeececceseee] 50,229} 172,600,132 | 406,330 | 131,047,263 76,404} 58,502,201 
tgs 9 Sete i gRRaREnRRnRRmREtR mie aan: | 63,549 | 192,220,653 | 301,264 | 143, 751, 620 74,128 | 72,555,997 
i RR pons asap ibd sosnveceibsdhsoncend | 51,055 | 164,539,000 | 295,056 | 113, 407,619 54,132 | 55,703,310 
Apr. 16 to May 15, 1918. Oe ae ae TE RS | 49, 569 178, 372, 385 287, 061 114, 098, 520 54,888 | 58, 513,363 
SS OE DO Es BEE Eines sxsececvedanicescvesqsttnesecceccing | 5 53, 391, 691 
Feb. 16 to Mar. | RRR >. a i os 4 51, 408 153, 701,375 250, 531 113, 134, 162 51,259 | 48,556,709 
p omgch Pak = SE 1 TE I TEN : 8 654| 42,852,372 - 
foe Be eS EE eS | 48,549 | 148,033)108 | 2537458 | 89,065, 135 49; 342 52,175,578 
a a ei a a | 473678 | 171,723,439 | 240,756 | 84,440, 761 46,353 | 58,458,952 
ns, nn ceiarsnsyetnonamesknacin | 47,574 | 166,552,773 | 232/723 | 64; 296, 210 45,393 | 53, 089,827 
no ca einniansagemas sine | 40,591 | 128,271,466 | 212,935 | 47,476, 204 40,216} 44,984,581 
Aug. 16 to Sept. 15, 1917 | 36,306 | 100,331;694 |  182)191 | 41;323° 621 a 40, 648, 168 
eine. acces conskesacerrancessanphin | 36,727 | 98,075,919} 175,625 | 40,353,278 31,273 | 37,981,022 
RMN ME oo. .espcce cones <pnasnocnes -....-1 88,476 | 109,722)256 | 1823622 | 41,004,720 941 | 46,762,698 
May 16 to June 16, 1917 37,898 | 97/322 179,193 | 38,599; 461 33,150 | 38,314,393 
a 8 a oe ee sear | ‘ 
EE cc Lacan, saul 33,767 | 87,370,859 | 171,093 | 36,473, 163 33, 428 ” $36, 934 
SRDS MTU GOET. os cla ccc eae cc ace <copecens -...+-} 81,162 | 60,288,002 | 168,607 | 32,666, 959 32,008 | 34,693, 542 
Items handled by both | Total (exclusive of items 
—_ rank and eh 7. Treasurer ad — oe pee Number |} wumber of 
‘o i i u c¢) 
age).! 0 sleet es average). ea'y | (daily average). ber bank cory 
Rediniedies ans in $s on 
] district, } Par list. 
Number. | Amount. | Number. | Amount. | Number. | Amount. 
RR poe. 22... | es ates he ndabGiads vei eitaliees Hares ,229 | $32,069, 765 7,315 | $4, 417 248 
le oer RRETT aE aE: epNrated apie 114,371 | 134; 306, 679 38,265 | 17,911,067 703 346 
Philadelphia PR Bas. bh cibinws ck MiGhebes nies i aai' | 36: 390°865" 55, 458 35, 865, 171 6,772 4,478, 135 630 325 
IE Ciba 2c. «4 bob gris .. an eatt 7 565| 2 4 785 706 
SNOW « 242,50..4 2650655000. 0bn290 "186 ” 542; 940 39,391 | 20,873, 664 1,458 ” 500, 538 549 359 
Atlanta 783, 509 26,447 | 9, 289, 168 2) 980 760, 875 398 318 
Chicago 273, 000 55,977 | 33,830, 000 8,210 | 4,350,000 1, 192 2,344 
St. Louis. 235, 557 27,202 | 14, 458, 168 5,065 1, 199, 268 498 1,024 
Ns «csc ed evi cesses odes tennstonstvivinsles sexe speegeet 1 035 555 1 831 1,201 
SONY 55... cins SS S053. dbbac0d 1, 353, 290 46,838 | 26/479; 821 3, 380 365, 000 978 1, 985 
Dallas ERE: CORGIAE POISE 261, 8tt 21,388 | 7,747, 022 1,831 | 346,018 701 243 
an Francisco , 512, 025 27,929 | 12,786, 845 1,927 , 707, 500 612 1, 107 
Totals: 
July 16 to Aug. 15, 1918........... e 13,395 | 11,254,817 | 546,358 | 373, 404,503 81,323 | 41,063, 646 8, 204 10, 206 
Tune 16 to July 15, 1918.02.22... 9,757 | 19,212,816 | 538,984 | 427,741,091 | 82, 536 47, 181, 467 8, 212 9, 761 
ay 16 to June 15, 1918............. 7,623 | 12,355,115 | 407,866 | 346,005,044, 77,750 | 39, 054,003 8, 165 9,710 
Apr. 16 to May 15, 1918............. 8,294 | 15,141,604! 399,812 | 366,126,872! 60,771 | 30, 928, 185 8,113 9, 475 
Mar. 16 to Apr. 15, 1918... -22.....- 7,793 | 8,942°976 | 388,058 | 319,977,817 59,228 | 31,563, 675 8,059 9, 450 
Feb. 16 to Mar. 15, 1918............. 7,700 | 6,413,071 | 369,898 | 321, 805, 317 58,991 | 25,827,757 8,013 9, 425 
Jan. 16 to Feb. 15, 1918.............. 7,128 | 5,836,958 | 325,301 | 282) 785, 364 48,224 | 21,316,033 7,972 9,319 
- ? > 
Dec. 16, 1917, to Jan. 15, 1918........ 7,718 | 3,402,035 | 359,087 | 292,535,856 38,130 | 21,116, 293 7,909 ' 
Nov. 16 to Dec. 15, 1917. ............)....0200-00 apa WA Ea. 343,787 | 314,623, 152 ,806 | 27,179,053 7, 823 9,321 
UR MMNOM ME MNT. 5. cninocl-son-cccrccdiot oc kdiecd 325,690 | 283/938; 810 30,426 | 17,496,974 7,826 9, 210 
Sept. SR Rn purienticksnddnncnpannssnl<acsscont-oanien 293,742 | 220) 732) 251 26,797 | 13,518, 566 7,747 9, 052 
Sf 2) = ROP RAPER wrorenneREN eee teRp age: 251,061 | 1@2; 303) 483 23,492 | 11,006,515 7,718 8,934 
URGE EMILY... .cccol-vy coon vavrteccavecssenssy 243,625 | 178,410, 219 19,533 | 9, 701,569 7,683 8, 837 
NI OEE BCID a5 535.45 cca bbs acalw'd pos liea vada geeele 255,039 | 197,489, 674 19,100 | 11,637,899 7, 666 8, 805 
By OU MUNNEE, BOUTS... .. ..kdlcc.o.0.c00cchedvosceesuusen 250,241 | 174) 236, 737 16,344 | 4,414,508 7,651 8, 789 
MORON MINT IE MINES, 6... cds bvaconecas s0tteac cccsc oxen 238, 288 | 160, 680, 956 15,925 | 3,597,865 7,634 8, 926 
Pee OP OP ME IAD SPIT ideo nn Joab csc wcinnaliacccacerevens 231, 777 | 127, 648, 503 12, 582 2, 643, 408 7,625 8, 607 








1 Items drawn on banks 


bes ey of items shown in columns 1 to 4. 
an 



































also by the Federal Reserve Bank or branch to which they are forwarded for ultimate collection. 


in other districts (columns 5 and 6) also items handled by both parent bank and branches (columns 7 and 8) represent 
Such items are counted both by the Federal Reserve Bank or branch at which they are deposited 
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DISCOUNT OPERATIONS OF THE FEDERAL RESERVE BANKS. 


Discount operations of the Federal Reserve 
Banks during the month of July aggregated 
$3 343,456,443, compared with $3,161,920,534 
for June and $460,733,354 for July, 1917, the 
month following the consummation of the 
first Liberty loan. Of the total bills discounted 
during the month, the share of war paper, i. e., 
member banks’ notes, also customers’ paper 
secured by United States war obligations, was 
73.9 per cent, compared with 82.9 per cent 
the month before and 84.8 per cent for May of 
the present year. About 58 per cent of the 
total paper and over 64 per cent of the war 
paper discounted by all the Federal Reserve 
Banks during the month, as against 70 and 80 
per cent during June, fall to the share of the 
New York bank. The largest increases in 
discount operations for the month, as com- 
pared with June, mainly under the head of war 
paper, are shown for the Boston, Cleveland, 
Chicago, and San Francisco banks. 

Discounts of member banks’ notes secured 
by eligible paper totaled $162,910,586, com- 
pared with $85,607,976 the month before, the 
Federal Reserve Banks at Chicago and Kansas 
City accounting for over 90 per cent of 
the total. Trade acceptances discounted by 
all the banks during the month totaled 
$14,275,040, of which $13,712,264 represented 
transactions in the domestic trade and 
$562,776 transactions in the foreign trade. 
Over 29 per cent of the discounted domestic 
trade acceptances are reported by the New 
York bank and about 17.1 per cent by the 
Cleveland bank, while Minneapolis, Atlanta, 
and Richmond each show over $1,000,000 each 
of this class of paper. The totals above given 
are exclusive of $4,999,753 of foreign trade 
acceptances and of $582,241 of domestic trade 
acceptances purchased during the month in 
open market by the New York, Cleveland, and 
San Francisco banks. 

Other discounts, chiefly unsecured paper, 
also paper supported by other than Govern- 





ment securities, totaled $696 ,871,352, as against 
$439,252,253 the month before and $399,- 
091,341 for May of the current year. 

By far the larger share of the paper dis- 
counted during the month, viz, 91 per cent, 
was 15-day paper, i. e., paper maturing within 
15 days from date of discount ‘with the Federal 
Reserve Banks. For the New York bank this 
percentage, because of the preponderating 
amount of members’ collateral notes handled, 
is as high as 97 percent. Of the $25,263,873 of 
6-month agricultural and live-stock paper dis- 
counted during the month, Kansas City is 
credited with over 33 per cent and the Minne 
apolis and Dallas banks combined with about 
30 per cent, Philadelphia, San Francisco, and 
Chicago also reporting substantial amounts of 
this class of paper. 

Average maturities of paper discounted at 
all the banks, except New York, Minneapolis, 
and Dallas, were shorter than for June, though 
for the system as a whole the average maturity 
works out at 12.85 days as against 10.09 days 
in June, largely because of the longer average 
maturity of the paper discounted by the New 
York bank. Average rates for all the banks, 
except Kansas City and Dallas, work out ata 
lower level than the month before, the average 
July rae for all the banks being 4.37 per cent, 
compared with 4.42 per cen the month before. 
Minneapolis, Dallas, and Kansas City, in the 
order named, show the longest average maturi- 
ties of paper discounted during the month, also 
the highest average rates, Kansas City with 
5.24 per cent showing the highest average rate, 
and Minneapolis with 42.51 days showing the 
longest average maturity of the paper dis} 
counted during the month. 

On the last Friday of the month the bank! 
held a total of $1,302,151,000 of discounted 
paper, as against $869,175,000 held on the last 
Friday in June and $138,459,000 on the corre 
sponding date in 1917. Of the total discounts 
on hand the share of war paper was 52.2 per 
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cent, compared with 48.8 about the end of June 
and 62.8 per cent about the end of May. At 
the New York bank this share was 68.7 per cent, 
at the Boston bank as high as 70 per cent, and 
at the Philadelphia bank over 62 per cent. 
Discounted trade acceptances on hand totaled 
$17,379,000, of which over 1.6 millions repre- 
sents the holdings of discounted foreign trade 


acceptances. Cleveland leads in the amount | 


of domestic rade ‘acceptances held, followed by 
New York and Boston. Agricultural paper 
holdings totaled $36,456,000, or 2.8 per cent of 
the total discounted paper on hand, while live- 
stock paper totaled $61,618,000 (or 4.7 per cent 
of the total, of which about 56 per cent is re- 
ported by the Kansas City bank. 


As the result of further accession to member- 
ship of State banks and trust companies the 
number of member banks shows an increase 
from 8,218 a the end of June to 8,323 at the 


end of July. The number of member banks 
accommodatsd during the month was 3,462, or 
about 42 per cent of the total membership at 
the close of the month. In the following ex- 
hibit are given the number of member banks in 
each Federal Reserve district at the end of 
| July and the number of discoun ing members 
| for the month under review. 

























Number of tee ay Soe 
Federal reserve district. —— counting 
July 31. Tal 

—_—_____—__| _s : 
IN A), «shuts dossiers te naples tees Ja 416 | 182 
Nl te ee a 695 | 323 
IR 5's 3553.6 ean cakes tonSeuaRpoheece ss 651 | 245 
is sh omcenesitiacgscigehvadanseetonen' so 787 | 166 
IE toon n0.dobtagakedusteegus tive nond 550 | 268 
Se dined nk Kem o Uae cena iaes 414 | 214 
eS vont 1,190 543 
St. Louis. .e.. tara ce 494 139 
Minneapolis 828 399 
Kansas City 984 327 
BITES cee nsiccstsses 704 | 424 
NOD cid asctacleginnce sbiag ss ~aaqviest 610 | 232 
Rs oe Pee Oa. aa | 8,323 | 3, 462 


Bills discounted during the month of July, 1918, distributed by classes. 


























| Member banks’ col- | 
Customers’ lateral notes. 
paper se- ex 
y ecured by | 
bonds or Liberty | Trade { ajlother | 
United bonds or | pon discounts. , Total. 
States cer-| United | Otherwise | ®"0°S- 
tificates of | States cer- secured. j 
indebted- | tificates of | 
ness, indebted- | | 
ness. | | 
RE. Oe Ae renee | ee ry, Howe ar $16,676,168 | $98,378,346 | $8,144,000 | 1 $551,835 |$19, 966, 536 |$143, 716, 885 
Ai BL at el ata ok sn Stl cen tte Ak st 32, 148, 364 |1, 559, 668, 587 |............ 2 4, 540,077 |338, 684, 760 |1,935,041,788 
I ocs.<< 5 brat tea) acet cocobstet ctl an Gtyts tn scaeealll 9,801,345 |” 67,222,418 |............ 513,811 | 56,928, 502 | 134, 466, 076 
RR IRE nee eid tty lll lle 2 7,147,374 | _827587/846 | 52,000 | 2,352°044 | 42’ 689,663 | 134” 828, 927 
SS 0 nn nel 5. tone melneacbieshaulseieys naweaenel 2) 945,200 | 140,085,437 | 1,215,750 | 1/108, 428 | 17,829) 420 | 163, 184/244 
site ti pallial he) Heitigs Eh ila Ue 125,698 | 36,950,919 | "435,000! 1/110,360 | 247201370 | 62° 823,347 
NS aR ead SRNR, | tg Mies wai 65: 4,895,398 | 198, 1537 410 {126,593,975 | 868,740 | 48)8147937 | 379,326, 460 
il ile mci tht BIE ts ATE tet Moy 2 $o 846,510 | 68,290/067 | 110,000 | 1,354,693 | 347425, 617 | 105,035,887 
III. n-cconntnds: Aamasters indi tsa ceeds = tacecceeel 1,416,412 | 26,689,337 | 3,520,568 | 246,619 | 27,675,396 | 59,548,332 
Bee li ai ii eile ei eh le eb batelnge bc 2087241 | 37,389,208 | 2174417473 | 866,641 | 23,206,275 | 83, 131/838 
cited aceon, sank oonh daarpeal cicegeuebiaevasti a: Sine eeeaek til 612,202 | 337053;750 | 1/229’ 820 36,585 | 16,948,929 | 51,874) 286 
PDs Kav nhcchsvctdnsscetss<o4osnucsdebs gees Sen vaebaetouned 781, 328 43, 296, 900 | 175, 000 725,207 | 45,499, 938 | 90, 478, 373 
| daa pec samen harap he RRR. tre Mite din hy. 68 77, 624, 240 |2, 391, 775, 225 162, 910, 886 14, 275, 040 |696, 871, 352 |3,343,456,443 





1 Includes $25,994 in the foreign trade. 





2 Includes $536,782 in the foreign trade. 
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Amounts of discounted paper, including member banks’ collateral notes, held by each Federal Reserve Bank on the last Friday 
in July, 1918, distributed by classes. 


{In thousands of dollars, i. e., 000 omitted.] 



































Member banks’ col- | | 
Customers’ lateral notes— ] 
paper as 
| secured by } 
Agricul-| Live- Bown A aim by Trade | All other 
Banks. tural stock United bonds A | accept- dis- Total. 
paper. | paper. | Statescer-| United a ag | ances. | counts. 
tificates of | States cer- secured. | 
indebted- | tificates of oe 
ness. indebted- | 
| ness. | 
kenedesnw | $29, 753 $34,765 |..........| 1 $1,584 | $25,042/ $01,174 
EE OES SR Fae Ree BON € BAY SPORE oe Landetmnasienl 61, 252 210,933 |..........| 24,364 | 119, 846 | 395 
alanaitian s weupendn cite elidendiedansasmacnincnalin:” tar aaa aaainiid 24, 205 SE Sosa sans 7| 30,039| 81,301 
379 | 9,881 | 2) aa 4,098 | 46,474 99, 
5 7,420 | 22,916 $367 | 1,267| 23,489 59, 810 
928 | 106 | 15, 996 420 | 953 | 17,542 38, 262 
91 | 7,802 | 92,022 | 75, 258 | 1,176} 55,483 | 238/441 
950 | 1,011; 29,134 | 56 | 1,059 | 26, 165 59, 666 
812 | 1,601 8,902} 1,167 | 3 29, 681 55, 690 
266 | 328 | 17,163 | 10,511 | 844) 11,790 78, 255 
990 | 70 | 15, 119 | Aaa | 7,639 38, 216 
197 | 1, 205 | 18, 332 | 175| 1,027| 31,815 65, 826 
Total ' 61,618 | 145,324 527,779 | 88,590 | 17,379 | 425,005 | 1,302,151 
Per cent | 8 4.7 11.2 | 1.0 | 6.8 1.3 | 32. 100. 00 
| } 
1 Includes $25,994 in the foreign trade. 2 Includes $1,577,740 in the foreign trade. 


Bills discounted by each Federal Reserve Bank during July, 1918, distributed by rates of discount; also average maturity and 
rates of bills discounted by each bank during the month. 
























































4 per cent. 44 per cent. 44 per cent. 4} per cent. 
Amount. | Discount. Amount. | Discount.| Amount. | liscount. Amount. Discount. 
Se ae — ol =e . a= 
BOSOM «5 oso ccdssdccvancnsivses $114, 211, 102 | $100, 899 $14, 518, 183 | $85, 401 $523, 241 $2, 596 | $14, 421, 992 | $104, 031 
RC ONN ... 5- 5 sa tudeaeanads 1,879,818,368 | 1,091,966 31,662,977 | 192, 819 1, 830, 899 12, 601 | 21, 721, 134 179, 761 
PRM n.nsc0vevecsescaes } 119, 771, 175 | 157, 225 9, 469, 705 79,470 | 459, 057 2,917 | 4,750, 491 26, 130 
2 ee ean 81, 118, 536 111, 339 39, 177, 059 | 58, 718 1, 729, 72 7, 338 12, 757, 867 | 81, 051 
WN os shat icudagiont tianeumenins ome BS ae 143,171,080 | 124,808 | 213, 798 287 4, 105, 172 11, 534 
BREE sinccdcscdocsvessoccs 54,322,900 | 85, 621 120, 418 | 926 822, 026 4, 279 6, 956, 529 | 52, 334 
RE hparbeceswladev adsense: 337,939,633 | 535,347 4,441, 243 | 35, 136 920, 626 4,912 | 26, 304, 487 | 172, 638 
Pt PE vccincesveccndencax< 83, 935, 154 | 129, 065 640, 448 | 4,627 1, 228, 785 6, 722 | 19, 049, 210 | 156, 105 
Minneapolis..................- 31, 008, 020 | 48, 768 1,322, 331 | 9, 800 228, 246 1, 687 | 8, 460, 198 | 46, 797 
fe ee re ene eS aae 37, 558, 292 | 58, 801 22, 551,719 41, 113 | 769, 294 | 4, 
DES Rek oi deucdeccesdedes | 34, 678, 850 | 53, 396 555, 497 | 4, 504 175, 115 1, 152 | 6, 645, 994 | 37, 268 
San Francisco..............-- 60, 156, 325 | 91, 729 779, 323 | 7, 147 690, 075 4, 806 | 26, 087, 228 194, 303 
MGA gecsvousrccccdaers 2, 796, 960,063 | 2, 405, 355 283,416,556 | 662, 157 31, 373, 308 90,410} 152,029,506 | 1,066,341 
| | | 
i Pe ry t bi = i ") Total 
{ e . . i r . | otal. j 
| 5 per cen } per cen } per cen a avenge | Avenues 
a RR oR oe maturity rate 
| Amount. [Discount Amount. |Discount.| Amount. |Discount.| Amount. | Discount. | #4ays. | (per cent).! 
| | | 
| j 
| | al 
OR isninsancnasecess $42, 367 | $615 SeiamawenediennanAnons Liatcdaucasus leadéeansaw ! $143,716,885 | $293, 542 19.72 | 4,32 
New York............... 8, 410 | WEE Lda caciearariousus se soe Reina sidan gear: 1,935,041, 788 | 1,477, 839 | 6.77 | 4.11 
Philadelphia............. 15, 648 | | ee Bs i-eciciacacag ore he kawaweds entiaaccemuaes 134, 466, 076 | 266, 014 | 17.19 4.14 
Cloveland...............celescccesesses NESE | $45, 744 | | Ee |eceeeeeees | 134,828, 927 259, 335 | 16. 16 | 4.29 
ea | 15, 143,223 | 129,911 a to) err hp cubeneaas 163,184,244 275, 792 | 13. 15 | 4. 63 
MED. kecaesncatovanass 587, 988 ot rr Jecccceccce $13, 486 | 264 62, 823, 347 153, 398 | 20. 42 | 4.30 
CMa. eenciccavasccas | FA te) CR co vais scleccccuaces 2,269,689 | 46,639 379,326,460 856, 860 | 19. 02 | 4.27 
hs TGUB a oa occesccceccclescessscenss Fenetinniecas SO 182,290} 3,347 | 105,035,887 299, 866 23. 42 4.39 
Minneapolis. ...... .| 14,512,659 | 157,245 |............ [eas 4,016,978 | 77,822} 59,548,332 | 342,119 42.51 | 4. 86 
Kansas City......... jPaadaug amen le achasaiuas 13,802,712 | 124,750 | 8,449,821 | 164,692 83,131,838 | 393,745 33.61 | 5.24 
J eer | 6,299,490 | 70,059 | 3,519,340| 65,850 |............ Recekusaens 51,874,286 | 232,229 34. 05 4.73 
San Francisco........... Bicriecspe en na feaenpannsens irernenet 2,765, 422'|"""46, 001 90,478,373 | 344, 679 29. 87 | 4.59 
NN, cos oscawcevds | 44,060,467 | 430,956 | 17,918,767 | 200,741 | 17, 697, 686 | 339, 458 /3, 343, 456, 443 | 5,195, a8 | 12.85 | 24,37 
| i ! \ a ee Oe 








1 Boston and New York calculated on a 365-day basis; all other Federal Reserve Banks on 360-day basis. ; 
manu discount rate on all paper discounted works out at 4.35 per cent if calculated on a 360-day basis, and at 4.41 if calculated on a uniform 
y basis. 
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Acceptances bought in open market and held by Federal Reserve Banks as per schedules on file with the Federal Reserve Board 








or as reported by the Federal Reserve 








anks on dates specified, distributed by classes of accepting institutions. 


























ass 
Bankers’ acceptances, | 
i aR ac ela Ceti ee eee (eee 2 Trade 
Foreign acceptances Total 
Date. y é bought in = 
Member err Nonmember | Private a... Total open acceptances, 
banks companies. State banks. banks. and market. | 
agencies, 
1915 
SE eer gyi ak SS Sees Serene ee SOND boaccascbuwes $93, 000 
|, SRR Ree peeee 3,653,000 | $7,820,000 $10, 000 SUH ficcsckcaxmuce i ree 11,593, 000 
EN ee eee 4,342, 000 Di GPT Le ccd cn apioanen i ee DTT Esnvicedadsevcs 9,770,000 
eae 9, 000, 000 4,898, 000 132,000 a eer 06, 378,000 fics ceszinewciee 14,373,000 
1916 4 
\ " , SEEEL, SEORRe a eee 15, 494, 000 7, 160,000 362, 000 ot ETE oe ee 23, 838, 000 
8 BO Aa See 21, 000, 000 13, 572, 000 473, 000 OE Locccsacéccndes 38,308, 000 $722,000 39, 030, 000 
MRR: RR ee ee 32, 989, 000 18,921,000 471,000 Rg errr 64,211,000 , 422,000 67, 633, 000 
BE ORS Fa 37,798,000 | 21,782,000 712, 000 5 eae 70, 236, 000 2,306, 000 72, 542, 000 
1917 
og eer 66, 803, 000 34,625, 000 1, 502,000 errr errr rer 121, 154,000 4,585,000 125, 739, 000 
i neni baw ayes oe 43,979, 000 20,328, 000 689, 000 16,830, 000 $200, 000 82,026, 000 1, 144,000 83, 170, 000 
RS eee ore 108, 597, 000 30, 390, 000 3,333, 000 38, 082, 000 3,805,000 | 184,785,000 4,660, 000 189, 445, 000 
BL OD i oh ethne<v0khskabessen 131, 997, 000 14, 987, 000 2, 193, 000 21, 708, 000 2,286,000 | 173,171,000 6,942, 000 180, 113, 000 
| ee 227,717,000 8, 163, 000 3,179,000 20, 137, 000 7,657,000 | 266,853,000 6,383, 000 273, 236, 000 
1918 
OL RES oe Se eae 240, 259, 000 5, 547,000 3, 522, 000 22,099, 000 6,947,000 | 278,374,000 6,363, 000 284, 737, 000 
es een e 252, 747, 000 1,648,000 3,856, 000 28, 419, 000 7,097,000 | 293,767,000 5, 456, 000 299, 223,000 
Pg vickiscosvceyesaeennanae 275, 144, 000 1,360, 000 1,884,000 | 31,779,000 8,562,000 | 318,729,000 8,015,000 | 326,744,000 
SD Cb és cnankacaeeneiure 248, 390, 000 654, 000 2,907, 000 25,921,000 10,304,000 | 288,176,000 9,279,000 297, 455,000 
Mes: swhnintscest beeeene 207, 917, 000 1,330, 000 5, 168, 000 26, 217,000 8,398,000 | 249,030,000 8,276,000 257,306, 000 
SE anemia via Ges 173, 698, 000 1, 992, 000 459, 000 21, 478, 000 12,315, 000 , 942, 000 7,418, 000 217,360, 000 
SR so ccwcssudeccoonesecnesl 154, 614, 000 1, 129,000 7,302, 000 18, 082, 000 8,975,000 | 190, 102,000 7,781,000 197, 883, 000 








Acceptances bought in open market and held by each Federal Reserve Bank on July $1, 1918, distributed by classes of accepting 
institutions. 


{In thousands of dollars, i. e., 000 omitted.] 


2 
2 
% 
g 
z 
3 
©. 
‘ 




















{ | | Non- | Non Foreign | Trade acceptances bought in 
i | member | a“ : bank open market. Total 
By ee | trust in? —— branches! Total. | __ Sheth > a 
i | Oe aoe, Lone ances. 
ye | | panies. | P@2KS- agencies. |Domestic.| Foreign. | Total. 
r 
PS ~ --| = 
¢ 
: ON tc a ee $22, 472 
; 102, 403 |” $i, 872 $582°|"°"$3)454"] 104) 857 
F RUE fecdds cucu [eakns dan euly «stare ae 14,131 
‘ 16, 784 122 68 i90| 16,974 
; Ss nccsteititdeb-aakteanma 5, 114 
eee en eee ee 3) 398 
NT. chieelll tech aactaiteaeceeel 8) 197 
Edel seein cheat: 2’ 348 
scccancanelesweesuctalb aheaees cs 345 
OT tikahssskabehiseer capanis was es vce 129 
et ihe: 868 Redes. epbaedian 9 1, 120 
% ae 5, 137 5, 137 18, 798 
I eit tatiana 154,614} 1,129} 7,302] 18,082|  8,975| 190,102} 1,994| 5,787| 7,781 | 197,883 
! 
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Amounts of bills discounted and acceptances and we bought by each Federal Reserve Bank during July, 1918, distributed 
y maturitees. 














15-day maturities. 





30-day maturities. 


































































































Discounts. | Acceptances.| Warrants. Total. Discounts. | Acceptances. Warrants. Total 
' ! 
OE idieceinircserdnacnee $114, 197, 595 OS eee $115, 070, 329 $6, 222, 691 $9, 366, 213 
New YOr&...2...cccccs .|1, 878, 772, 433 SG EO fas cate sacacics 1,881, 451,629 | 9, 485, 535 22, 446, 312 
Philadelphia... , 460, 682 NED Bids s edad uns ce | 120,569, 805 | 3, 741,774 4,193, 301 
Cleveland..............- 120, 671, 820 282,900 |.......-----..| 120,954, 720 3,016, 918 3, 865, 265 
CE i depndnectvésannce 144, 178, 737 po | ee | 144, 426, 437 2, 209, 974 3, 901, 085 
ES ae ala 4 » 23, SRiankvenkoksaad | 54,323, » 460, 313 1,674, 461 
CE rg eee Cleat ant ay of Tl ee eee Benker moeee 5, 195, 146 6, 283, 863 
Rees Nicrcscscsssnaned , 789,029 pO ere 83,814, 029 2,726, 155 2,796, 155 
Minneapolis..............--.- ok i RS i RE See ae | 30,947,711 2,328, 383 2, 328, 383 
TMURB CIEE... 5.5.0 cccnscenss YF, g RINSE: 59, 948, 477 1,666,414 1, 666, 414 
| eS CT Ee | 34,656,687 J eee 34, 756, 687 1,767,446 ) 2,017,446 
San Francisco............--.-. 60, 329, 248 2, 129, 1 re A | 62; 459, 153 4,827,698 1, 541,023 |- piacexamcnawtas 6, 368, 721 
| 
iv cosvercinamaee \3, 044, 347, 973 8 eee 3, 050, - a 44, 648, 447 22, 259, 172 Sisaestdheucawe 67, 907,619 
UE nel, gucG cw ctcde | Nadia Sh nell RRR Senate eet CT ERI | badeaeeaund codec teeter saraame fae 1.9 
' 
| 
60-day maturities, 90-day maturites, 
Discounts. | Acceptances. Warrants. Total. Discounts, | Acceptances.| Warrants. | Total 
| | 
= as Saas Se 4h QeENDERa * penalties 
NS ois odda bn crentans bes | $12,869, 905 $2,891, 434 $15, 761,339 | $10,309,327 $5, 028, 9 918 | | beni dirdiian $15, 338, 245 
pe, a eee | 20,750,256 20, 755, 221 | 41, 505, 477 25, 905, 154 | 26, 467, 535 | $50, 521 52, 423, 210 
PI nce rcnctiadecesys | 2,614,424 , 061, 240 | 4,675, 664 5,024, 298 3,04 | plies 8,071, 496 
RE errr cree 5, 570, 713 4, 186,013 | 9, 756, 726 5, 523, 732 | 5, 635, 669 ewes: 11, 159, 401 
5S SR IR RSS 6,417, 812 2,196,817 | 8,614, 629 9,824, 494 1,381,608 |--.-.-. 2.0000 11, 105,494 
SRR ER Ae - | 3,079,607 956, 953 4, 036, 560 3,411,553 | A" aero 3, 969, 165 
(IR RGR Sete RE Se Fi 14, 057, 551 1,093, 100 | 15,150,651 | 15,588) 319 | 6, 258,175 |--............ 21, 846, 494 
St. Louis........- 6, 785, 940 "227, 105 | 7,013, 045 11, 552; 473 | | ae 12, 251, 758 
Minneapolis Ge SUMEE bs c<éeuedtthcnalétancescosecea 6, 732, 978 15, 518, 349 | 4 ive gcnoh@eccnas 15, 643, 349 
Kansas City , 733, 702 52, 537"| 5, 786, 239 7 1334, 559 | WORN Bs cdcceecianeds 7,410,870 
carcencstasscses=eaensep | 4,835,067 20, 000 4,855, 067 i eer ee Ligeunuaanenecas 7,014, 261 
San Francisco.......----+...- 10, 338, 230 4,209, 883 | 14 547, 113 12; 403, 446 | | 5, 248, 875 | chnccheeeatenie 17, 652, 321 
NR veces ccseeavanuves | 99,786, 185 eee | 139,436, 488 129, 409, 965 | | 54,440,578 | 50, 521 183, 901, 064 
POC OEE 0... cccccccesscccces bi cnestanmbadvels<tdeasaehencdluduwccecnvacea) (  GU0NEtkensansuseess nakecedavenes® [ronesceceennes 5.3 
Over 90-day maturities. Total. Per cent. 
| | Nl | 
Accept- | War- , _ | Accept- | War- , Dis- | Accept-| War- | 
Discounts. | eneee, | rants. | Total. Discounts. | ances. | rants, Total. counts. R ances, |rants.| | Total. 
| a } 
| | 
BostOB. < sccccccscsece $117, 367 Ce eee | $148,617 | $143, 716,885 7 = | ee $155, ge 92.3 7.7 eR 100 
New York........---- SMM (54.00 adWiaclive'tiwl cline daccetert 1,935, 041, 788 62,862,729 $50,521 |1 , 997, 9 96.9 A aoe 100 
Philadelphia... ...... iN” . | eae Reape yea S He 134, 466,076 | 5,748,048 |........ | 140,214, 128 95.9 a SSS 100 
Cleveland.......-...- } 45,744 eo oe 245,744 | 134,828,927 | 11,152,929 |........ | 145, 981, 856 92.4 i SRS 100 
Richmond........-.... | . ROU tedesnces 556, 227 | 163,184,244] 5, ” 469, . | ae } 168,653,872 96.8  & | ees 100 
pS Sereeer Tre 146; 371 $16, 600 761,695 62, 823, 347 1, 925, 064 | 16,600 64, 765, 011 97.0 BO lexcosal 100 
Chicago........---.-.. 1,000,273 |...-.... 3,453,313 | 379,326,460 | 9,530,265 |........ $8,856,725 | 97.5 7 ae 100 
Go" “See Be EN cae) See | 182,290 | 105,035,887} 1,021,390 |........ 106,057,277 | 99.0 i) a 100 
Minneapolis 59,548,332 |} 130,000 |........ 59, 678,332 | 99.8 BE vtuse 100 
Kansas City 83, 131, 838 i 17 } ener | 83,260, 686 99.8 ot i dates 100 
(| Ss eee 51, 874, 286 | eee | §2,244, 286 99.3 04 [xenace 100 
San Francisco g 90,478, 373 | 13,266, 885 | ee | 103,745,258 87.2 33.8 }.-..<0 100 
(| ee 1,608, 093 | 16,600 | 26,888, 566 |3, 343, 456, 443 |123, 573,644 | 67,12 I3, 4 467, 097,208 |........ Jettagcauideecaenide 
SR re ere eee be databowastadesnass 6W bswocaeutne ys sdeeatestadadafecceniae 1 9.4/ 3.6 [rseone 100 
| | { ' 
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Maturities of discownts, acceptances, and municipal warrants held by each Federal Reserve Bank on Friday, July 26, 1918. 








1 to 15 days. 











[In thousands of dollars; i. e., 000 omitted.) 

























































































16 to 30 days. 
P Accept- Accept- 
Bills dis- Municipal | Bills dis- Municipal 
ances | Total ances Total. 
counted. bought. warrants. | counted. bought. warrants. 

Bd ned tee eich $46, 499 OS ) Heepeonree: | $55, 501 $20, 185 a en , 231 
SRE Rae saa = 314, 462 (i eee 321, 489 39, 241 Sh 77,217 
PDD bes ooo cceucascssnsecpeves cnttanm 62, 498 MEE Ebadecknceces . 8, 548 Bee Lncocpecessas 12, 504 
DE  achwecccesdscceessnopeesncs pee neen 62, 107 2 rrr 64, 210 13, 574 BGO becctnssceccie 16, 143 
NES 6.6:0's sv ineddee cvensngnspsels sash eun 34, 201 | eee 35, 032 , 238 Al ree 6, 908 
DL casbbececcsedecndesveseesnss enue beeen 27,570 556 4 28, 130 2,758 . _ eee 3, 483 
Ns SNES Se odds dp eu sssedssnnccvcbvccenaue 173, 362 Seer 176, 827 26, 733 ieee Inadsccocceye 30, 468 
SIS FSS FENRIS. 41, 128 SE hanson as 41,730 3, 647 BE Ecscounsacers 4,878 
NG So... op chee Senn sduasomunl 15, 464 S| eee 15, 584 5, 199 i REIS, ak 5, 259 
ED cn vcecccesedsgsahevstaneureeen 30, 230 te span nee bee , 280 MR Nneddteduceleetesacssse- 6, 083 

en anh Aen REO cleat 17, 853 SN isscehavee 8, 653 | 1, 753 OL. xen setinin 2) 253 
ED aiecddddcccctenseceabeuaesoebes 27, 260 GE PEe Tonks cepacees 30,977 | 8,627 DMP ivatnaccuecse 11, 852 
per ead Sttlesessersterserttttettetireeties | 852, 634 31,375 4| 884,009 142,536 PM A crtncinntvhin | 200, 229 

DP a cibbbwk dvcvacdencencczessnn «dep seedenlanngenesanbelsosneean beenled oa mndeersAleoneeescases  éeeesedonselbhesecesksustesesasdanceclecanewanenees 
; | | | MES CA: 5 ERIE ME 

31 to 60 days. 61 to 90 days. 

- i Accept- 1y Accept- | ; 

| Bills dis- | Municipal | Bills dis- | Municipal 

| _ ances : | Total. ances Total. 

counted. bought. warrants. | counted bought. warrants. 

TE SS eee 2 OR. Sa | | Rice oe 
ETI keane See oh | $16,344! $8,405 |............ | $24,749 $8, 116 | eg } $11, 870 
NC  sislescdi'e'sncxnasgeninaeneuniankens | 96,784| 46,618 $51| 73,453 er? 0.418 |.....:-..... 28,319 
SED 30% sae decks cusggadanes<ctebeues 6, 269 | Ge [necsccesctee 10,950 4,053 | 4 Se eee 5, 838 
I isch tilsncnneiskasdatnnitpesoaanhnaite | 18, 654 | BE ts baiasaaenee | 26, 172 4,640 | | Se | 8, 226 
EE 5. ca co scknuputecadetes daonescecse tees 11, 655 | | Serres 13, 223 6,541 | ca 4h epee eae. | 7, 590 
Ls snk inuduodessdvantdecnnaseneeanil 4,050 | MUS (occssccicc.. 5, 845 2,964 | 487 | $1 | 3, 452 
NL Ss aicgisccoteceu bowl Wbateeeuediss Saee 17, 640 ee | 22, 168 16,291 | nh ee 21, 852 
CE aii Wsyls ounces sseaedccds sedvecsepars 7,717 Oe 7, 5,975 | OO Eicisencucuce | 6, 344 
Se GORE Saree 15, 244 TE Vacns faba ce<s 15, 364 11, 696 | ea 11, 806 
PE oh oe upiccarnstiadeocdess senses 12, 365 3 |...seeeseee 12, 368 14, 706 | Lt eS 14, 782 
chins Savuis'de bnthaasceascancaeee 4’ 592 | "2 MangernnEs | 4’ 612 et eee EES 8, 085 
RRL STR aT ite 16, 800 | RE ncntiniain | 4) 686 9, 568 | ii dadianmiinaes | 13, 281 

ET ee Ae eee re ee 158, 114 83, 308 | 51 241,473 108,542} 32,902 | 1] 141,445 

POF CONE... co rccccccecseceess ne bees eessccenns |eccccccssces |envcccccccee mass checee|adeecdsooncalecesaceseoes |nteeeeeeeeee |rcteceeeeeee aks genie oe 
Over 90 days. Total. Percentages. 
ate aie,| Accept- | Munici- | ate aic.| Accept- | Munici- , Accept- | Munlei- 
Bills dis- : Bills dis- : Bills dis- 
- ances | pal war- | Total. ances | pal war-| Total ances j|pal war-| Total. 
| counted. bought. | rants. | counted. bought. | rants. counted. bought. | rants. 

SY ee ee 30 | 30] 91,174] 24,297 79.0 
fe ae 396,395 | 104,033 79.2 
Philadelphia. ............| 81,391 13, 430 85.8 
NS Serr m4 15, 776 86.3 
Richmond... 59, 810 4,118 93.6 
| Se ee AES 38, 262 3, 91.5 
ee rere ae 238, 441 17, 284 93. 2 
Se ee 59, 666 2,373 96. 2 
Minneapolis. ...... denver - , 690 410 99.3 
Kansas City.............. ¢ 78, 255 99.8 
Re SERS ee . 2 ae eee 5, 933 38, 216 1,320 96.7 
San Francisco.-.......... Pe Sere eee | 3,571| 65,826] 18,541 78.0 

Re Saas 10 | 40,335 {1,302,151 | 205, 274 66 |1, 507,491 | 1,078.6 
POP CONE... .cccesceseeses | escecccces Joncceeccce lessccseees Jocvccccclecsccesacclocccccceccleccccccccslocecoecces 86.4 
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Total investment operations of each Federal Reserve Bank during the months of July, 1918 and 1917. 





































































































| Bills Bills bought in open market. Municipal warrants. 
| discounted for bi mel Be  -* 
| ai rad | | 
| and Federa e | | 
Bankers’ | | 
| Reserve | accept- Total. 
Banks. acceptances. | ones. 
Pah sical cc dann asd tadhindeswagsdcssaswes $143, 716,885 | $11,967,858 |............ | $11,967, 858 
ES ee ee 1, 935, 041, 788 60, 480, 362 | ! $2,382,367 | 62,862,729 
Philadelphia 134, 466, 076 5, 748, 048 48, 048 
134, 828, 927 a 11, 152, 929 
163, 184, 244 , 469, 628 
62, 823, 347 1, 925, 064 
379, 326, 460 9, 530, 265 
105, 035, 1, 021, 390 
59, 548, 130, 
83, 131, 838 -| 128, 848 |.. 
51, 874, 286 370, 000 
90, 478, 373 23,150,627 | 13,266,885 
2 | a ee ae 3, 343, 456, 443 | 117,991,650 | 5,581,994 | 123,573,644 
pi ey ee ey Hee! 460, 733, 354 , 629,153 | 3,234,912 | 66,864,065 
United States securities. Total investment operations. 
| | | 
} } United | 
a ae 34 4 a cneenty certifientes | Total July, 1918. | July, 917. 
’ ‘i iy 3 ; 
per cent. | percent.| per cent per cent. | percent. notes. of indebt- | 
edness. | 
} } 
= | —_——~ — \- _ _ —— a 
OM Ree REC OME Rid Renee ey ee eee (Pee eee oe ee, et Eis...0dcsuneduicasicea sand abel dealin $155, 684,743 | $45,833,930 
“eee ee ree ee a eee $19, 366,000 | $19, 416,000 | 2,017,371, 038 288, 878, 639 
PS Sr eee Oe a ee a ae a ee ere 55, 000 55, 000 140, 269, 124 33, 648, 283 
Cs o'o clans odclivacdeedacaPucidavecchslvedmesectsstisseceugedees GE WS bwcscsecod 490, 000 490, 200 146, 472, 056 17, 613, 760 
(0 Ee ee ee eet ee ee! Breer e BE Revadiesccont 225, 000 225, 500 168, 879, 372 38, 483, 310 
Baek catis oc liocecde cacgleddaccccavicddeseceas tt $50, 000 SUE fiescssccewes 17, 500 108, 500 64, 873, 511 4, 764, 512 
PETE ooo oss ccaclo cca cucgesieodsvccedelwawnsdsciaatincd cuvegdes sfaOih cbecen|s vacdsacacudhfces cethdagdlods Sucedeencss , 856, 56, 624, 084 
= ee Se er eee SS On eee ee eee eee ee eee 106, 057, 277 16, 724, 850 
CO SE OO ee ER Ee ree eee oe eS Serer ee 1,364, 000 1,364, 000 61, 042, 332 8, 821, 257 
OUIAT 5 isco vrechdaedaccccdfacdecesebsfessaneceensefescuncasdecelesbepccccieetesccesdve 122, 122, 83, 383, 1 19, 411, 691 
ME sic Wis x's'necenduletls dex decdlnpedungakelvehcosauencslangabhbieees«lebbeeve<cufcseccsensevalshctgudeunstamsanaas itaane 52, 244, 286 6, 800, 881 
SO POs 5 dks Eecaeiecés nln sdvcendphivaecncneyecs 1,000,000 |.......... |--eeereeeees 157,000 1,157, 000 104, 902, 258 9, 828, 872 
Total, July, 1918.......... 1 hd eee Pe 1, 050, 000 41,700 | - eee 21, 797,000 938, 700 | 3,490, 035,908 }.............- 
Total, July, 1917).........- Me Rh eet errr | eee § 26, TEC GOP bie cesccccacnsts 547, 434, 069 




















1 Includes $582,241 in the domestic trade. 


3 In the foreign trade. 


’ Exclusive of purchases of United States certificates of indebtedness. 


United States securities held by each Federal Reserve Bank on July 31, distributed by maturities. 























| 
; Other United States securities, including 1-year Treasury notes and 
United States — with circulation Treasury certificates of indebtedness, available as security for | 
arene Federa! Reserve Bank notes under silver act of Apr. 23, 1918. 
{ | | ; i 
| | } Total. 
i 3 per cent! } United | 
| 2 per cent! cent 3 percent] 3 per 3}percent| 4 per cent/4} percent}, . 
2 per cent | onamas|*Percent| 4 percent] conver: |” [iyear | cent | Liberty | Liberty | Liberty litretasa 
—) Ue 1918 1995 bonds of | TTeasury | loan of | loan o loan 0 loan of |i ndebted-| 
1930. 1936-1938 :, + | bonds of notes. | 1961. | 1947, [1942-1947.] 1928. "MEE! 
} 
a — ae wien } 
[eee Ca On a emer eee $529, 000 |$1,416,000 |........| $383,850 | $26,550 | $181,260 |.......... $2, 537, 410 
New York.......... ES | $100,000 |.......... 1, 255, 400 |1,476, 000 }........ | 201,550 SOE Lik haces $2,437,000 | 5,475, 300 
Philadelphia........]..........-- | $100} 400,000 |.......... 549, 200 |1, 181,000 |........ | TOGO | 5i.55.<. 50, 500 | 2,978, 900 
= GRRE SRE SRD) hate Oe '2, 658,660 | $678,200 | 414,800 |1, 660,000 |........ 11,966,650 |.......... 385,350 | 50,000 | 7,813, 660 
Richmond.........- Te TeX 8 re Reetoes Beers 1, 285,000 |........ | 42,850 | 37,750 500 | 225,000 } 2,743, 200 
Bivek sce scesces 240,600 | 21,000 |..........)....00--0e 10,300 | 965,000 |........ 13,000 | 490,400 4,650 16,500 | 1,761,450 
Chicago........----- 1, 862,500 | 367,300 |2,581,000 [1,768,000 | 427,400 [2,112,000 | $400 |.......... SUN Ee Bosc csesb-xscasnues 9, 201, 650 
St. Louis..........- ee ee /1, 080 a 1,153,300 | 321,000 |........ | xedceus aaibGticstccknibaiibasdbegeadeninnd 2, 554, 400 
Minneapolis.......-|....-------- | 260 |1,199,180 |.......... 114, , 000 Yeeeah 1,480 | 59,000 | 2,255, 220 
Kansas City.......- 7,155,850 | 22,240 |........ 824,400 | 838,500 {1,168,000 |........ | 22,100 S008 1iki.ci..- 107, 500 |10, 146, 690 
TS nck ane sve san 2’ 450,900 | 281,500 |..........|.-...----. 1, 233, 600 7000 |.....--. eee. 9 eseet or) een 4, 879, 650 
San Francisco. ..... 2, , 750 | , cinta eOslescdn weld 1,000, 000 |.......... }1,000,000 |........| 21,450 | 10,900 }.......... 117,000 | 4,578, 100 
Total......... 15,064, 600 | 929,400 8,018, 840 |4, 270, 600 |6, 526,300 pene 900 2, 664, 000 1,448,300 | 585,190 |3, 062, 500 |56, 925, 730 
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RESOURCES AND LIABILITIES OF FEDERAL RESERVE BANKS. 


Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve system at close of business on Fridays, July 
26 to August 23, 1918. 


RESOURCES. 
[In thousands of dollars; i. e., 000 omitted.) 






























































. San 
New Phila- | Cleve- | Rich- St. Minne- | Kansas 
Boston.| york. delphia.| land. | mond. Atlanta.) Chicago.) 7 puis. apolis. | City. Dallas. | Fran- } Total. 
Gold, in vault and in 
transit: 
cinta 8, 209,844} 1,104 6,330} 6,898| 27,419] 1,691| 8,710 337 | 6,229] 16,130] 418,012 
ugust 2......... 8, 290,854} 1,360| 36,428, 6,387] 6,788| 27,123] 1,800| 8,241 368 | 6,289] 14,438] 408,470 
August 9......... 3,721 | 291,206 380 | 30,445 6, 136 6,787 | 26,809 2,004 8,375 194 6,336 | 13,017 | 395,410 
August 16........ : 287, 062 441 | 25,424 6,208} 6,849] 27,023] 1,837] 8,222 302} 6,348] 12,346 | 385,017 
August 23........ 3,296 | 287,040 279 | 22,339 6, 280 6,798 | 29,275 1,980 8, 425 219 6,416 | 12,725 | 385,072 
Gold settlement fund, 
ederal Reserve 
Board: 
PUN Divi ccccses 38,787 | 253,326 | 49,728 | 46,791 | 19,248] 19,616 | 50,477 | 22,261 | 16,341 | 37,438 13,153} 31,611 | 598,777 
August 2......... 45,776 | 294,005 48,377 | 42,313 | 13,716 | 16,632 | 61,754 | 29,669 6,584 | 28,948 7,149 | 29,196 | 623,119 
August 9.0.0... 69,066 | 243,463} 52,357 | 52,518 | 14,446] 16,835 | 51,809] 34,134 | 9,704 | 30,633) 7,741} 23,558 | 606,354 
August ees 69,964 | 172,134 | 63,970 | 53,079 | 25,178 | 20,083 | 64,632 | 29,421 | 13,885 | 39,098! 12,108] 36,531 | 600,083 
> eee 79,697 | 103,553 | 48,481 | 67,788 | 27,830] 19,251 | $1,046] 34,032| 11,383 30;201| 7,299| 42,499| 553,060 
God eath foreign 
agencies: ‘ 
UUs ois aves 814 4,012 814 1,046 407 349 1,628 465 465 581 407 640 11, 628 
August 2... Re 679 3,345 679 873 339 291 1,357 388 388 485 339 533 9, 696 
August 9... 679 3,345 679 873 339 291 1,357 388 388 485 339 533 9, 696 
oe 16.. 408 2,011 408 525 204 175 816 233 233 291 204 321 5,829 
August 23........ 408 2,011 408 §25 204 175 816 233 233 291 204 321 5, 829 
Gold with Federal 
Reserve agents: 
July 26.....2..... 56,445 | 279,859 | 99,389 | 110,629 | 32,950 | 26,339 | 118,392} 31,496 | 23,596 | 33,497! 13,980] 83,848] 910,420 
August 2......... 56,224 | 279,023 | 99,031 | 110,497 | 32,613 | 23,312 | 119,574 | 31,496 | 23,352 | 33,497 | 13,980] 80,194 | 902,793 
August 9......... 60,847 | 279,023 | 97,059 | 116,550 | 36,514} 25,353 146,343 | 31,389 | 23,195 33,368 | 13,928 | 77,123 | 940,692 
t — = baie sie 60,612 | 278,539 | 96,541 | 121,772 36, 356 | 24,135 | 151,157 | 46,830 | 23,027 | 36,7: 13,915 | 71,824 4 
! August 23........ 60,185 | 277,893 | 113,780 126, 174 38, 278 27; 424 | 156,622 | 51,775 | 22,862 | 48,711 13,873 | 81,190 |1,018, 767 
Hy eee etas 
{ 
Ss ee 3,165 | 14,825 | 3,500 965 305] 2,271| 3,556} 2,402] 2,039 | ae! | , 363 
ie August 2......... 3,394 | 14,875] 4,000} 1,002 193 | 2,692} 3.812} 2,372] 2,140! 1,088! 1;250|.........| 36, 818 
i August 9......... 3,611} 15,000| 4,500} 1,324) 109} 2,768] 3,959) 2,341] 2,219 i 9 ae | 38,149 
August 16........ 3,749 | 15,000} 5,000 754! 1,025} 3,061] 4,170} 2,626] 2,305} 1,106} 1,248 72°} 40116 
f August 23........ 4,070} 15,000} 5,000} 1,007 924) 2,355) 4,511] 2,611} 2,415/ 1,101) 1,248 81 | 40,323 
fy Total gold reserves: 
4 oo Sere 107,299 | 851,866 | 154,535 194,661 | 59,240 | 55,473 | 201,472 | 58,317 | 51,151 | 72,938 | 35,019 | 132,229 /1,974, 200 
. August 2......... 114,467 | 882,102 | 153,447 2 191,113 | 53,248 | 48,715 | 213,620} 65,725 | 40,705 | 64,386 | 29,007 | 124,361 /|1,980, 896 
ie August 9......... 137, 924 832,037 | 154,975 | 201,710 | 57,544} 52,034 230, 367 70,256 | 43,881 65,750 | 29,592 | 114, 231 |1, 990,301 
R. August 16........ 137,688 | 754,746 | 166,360 | 68,971 54, 303 247,798 | 80,947 47,672 | 77,587 | 33,823 121) 094 1,992, 543 
' August 23........ 147,656 | 685,497 | 167,948 | 217/833 | 73,516 56,003 | 273,270 | 90,631} 45,318 | 80,523 | 29,040 | 136,816 |2, 002, 051 
i Legal tender n6tes, ; | 
' silver, ete.: | 
4 (4) SEE | 2,564 44,197 687 357 697 629 2,913 918 139 295 1, 524 209 55, 129 
F August 2......... | 2,508; 44,308 550 | 419 706 348 2,396 650 162 338 1,448 189 54,022 
F eee | 2,402; 44,948 550 349 594 371 | 2,090 480 151 341 1,698 248 54, 222 
fi ere 2,629 43,941 805 373 641 340 1,725 461 112 296 1, 292 365 52, 980 
; ee: | 2,344 43, 231 730 320 | 802 434 1,872 607 106 402 1, 182 185 52,215 
5 Total cash reserves: | | 
i PR Dive sescwses | 109,863 | 896,063 | 155,222 | 195,018 | 59,937} 56,102 | 204,385 | 59,235 | 51,290 73,233] 36,543 | 132,438 |2,029, 529 
; OS epee © | 116,975 | 926,410 | 153,997 | 191,532 | 53,954} 49,063 | 216,016 | 66,375 | 40,867 64,724 | 30,455 | 124,550 |2, 034, 918 
Fy PB eee | 140,326 | 876,985 | 155,525 | 202,059 | 58,138} 52,405 | 232,457 | 70,736 | 44,032 | 66,091 | 31,290 | 114,479 2,044, 523 
i pe See 140,317 | 798,687 | 167,165 | 201,927 | 69,612 | 54,643 | 249,523 | 81,408} 47,784 77,883 35, 115 | 121, 459 |2, 045, 523 
H PS Pee | 150,000 | 728,728 | 168,678 218, 153 | 74,318 | 56,437 | 274,142 | 91,238] 45,424 80, 925 30, 222 | 137,001 |2, 055, 266 
i Bills discounted for | | | 
f » Members and | | 
' Federal Reserve | | 
ti Banks: | 
i. ee | 91,174} 396,395 81,391 | 99,025 59,810 | 38,262 | 238,441 | 59,666| 55,690 | 78,255 | 38,216 | 65,826 |1,302,151 
: MB. digas iceey | 84,470 | 369,158 | 82,981 | 94,938 | 63,275 | 42,153 237, 785 | 58,886} 59,781 | 77, 592 | 29,941 | 69,959 |1, 270,919 
i kt eS ee | 84,957} 412,455} 92,346 98,718 | 64,393 | 45,456 | 233,9 57,378 | 55,715 71, 810 | 37,795 | 77,466 |1, 332,473 
Aug. een | 64,981 | 442,065 | 93,985 | 92,328| 55,434] 43,555 | 202,564 | 48,655 | 57,760 | 66,394 | 39,556 | 78,001 |1, 285,368 
“i eed 67,414 | 552,409 | 85,183 | $2,512 | 56,567 | 46,965 | 209,620 | 47,697| 64,288 | 62,489 | 42,917| 75,725 |1,393, 795 
Bilis bought in open | | 
market: j | 
July 26 bshsceeccses | 24, 297 ite? 033} 13,480 | 15,776 4,118 3,563 | 17,284 2,373 410 | 129 1,320 | 18,541 | 205,274 
| eee | 20,636 6,722; 14,026; 17,112 6, 021 3, 263 8, 583 2,347 345 | 159 1,120; 18,851 | 209,185 
4 ees | 18,938} 113,106) 11,684] 19,112 7,072 3, 489 9, 549 2,721 583 129 971 | 21,203 | 208,557 
3 See i | 21,616 112, 692; 11,326; 21,960 4, 988 3,361 | 13,180 2,055 580 129 470 | 19,847 | 212,204 
BETES is ois. c cs | 26,440 125, 276' 11,085! 21,116 5, 588 3,122! 14,714 1,925 435 | 129 634 21, 117 236, 526 
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Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve igetel at close of business on Fridays, July 
26 to August 23, 1918—Continued. 


RESOURCES—Continued. 
{In thousands of dollars ; i. e., 000 omitted.) 









































| | | | { 
bag . ‘ . | ngs San | 
| New | Phila- | Cleve- | Rich- " | St. Minne- | Kansas | > | 
Boston. | York. |delphia.| land. | mond. | Atlanta. Chicago.) Louis. | apolis. City. Dallas. | __ Total. 
| | | | 
| | | | 
United States Gov- | 
ernment long-term | j | 
securities: | 
pS es 1,122; 1,557| 1,747} 6,704] 1,288 771| 7,090| 2,233; 1,317! 8,876| 3,979 3,461 | 40,090 
ye rere 1,122 | 1,456} 1,347| 5,999 1, 233 730 4, 509 2, 233 1, 297 8,871 | 3,979) 3,461 36, 237 
jo 2 ae 1,121} 1,455} 1,347| 5,749| 1,233 711| 4,508| 1,153; 1,343) 8,871! 3,979| 3,461 | 34,931 
—_ Pit crceadens 946 1,455 | 1,347 3,120 1, 233 7il 4, 508 1,153 | 343 | 8,871 4,349 3,461 31, 497 
Dm sccsavess 942 1,453 1,348 2, 560 1, 233 625 4, 509 1, 153 | 122; 8,871 4, 347 3,461 30, 624 
United” States Gov- | 
ernment short-term j | 
securities: | | 
Th 6 scvcuave 1,416 3, 548 | 1,232 1,690 1,510 983 2,112 321 946! 1,259 901 | 1,004 16,922 
= ee 1,416 4,058} 1,232 1,730| 1,511 982| 2,112 321} 906| 1,277 901{ 1,127| 17,573 
MME CDiiss one snes 1,416 3,583| 1,212) 1,730] 1,511 992} 2,112 321; 924! 1,304| 901] 1,308) 17,404 
Aug. 16 1,416 18,733 | 1,221) 1,715 1,510 991 2,112 321 | 924) 1,304 | 901; 1,398 32, 546 
Aug. 23 i'416 | 10,158! 1,210/ 1,695| 1,510 991; 2,112| 321, 926/ 1,239 901} 1,000, 23,479 
All other earning as- | } } 
sets: } 
PN auietis cediew ae Se ee Ae Re ee Re! EAR Ree! Cans eet rf eae 103 
MD des dali cc Gah dxencccd 7 eer Eee A , RE L dirahae abil csthunnatdidiiipenindh j | See” | 101 
BT iin sia ccweifesassaeds | ans: pega: ese BB cinanta $d passin ns aie iahvonsdchaibatnts 25 |..-2.-006 102 
MMR daira scdthncge seed | Nain = ROE seit: Cf RR AOS RORIRER ee RD NES |neererene] 82 
po eee, eerrerr loin cid cdedhaptcccddetemapesace } | See lads cectddlede cet sumletsescoetulnensecnne Scennnaretil 62 
Total earning assets: | 
July 26........... 118,009 | 505,584} 97,800 | 123,195 | 66,671 | 43,504 | 264,927 | 64,593 58,363 | 88,519 44,453 | 88,832 |1,564, 540 
Aug. Mech deavaeds 107, 644 491, 445 | 99,586 | 119,779 | 72,040 | 47,149 | 252,989 63,787 | 62,329 | 87,899 | 35,970 | 93,398 |1,534,015 
Ts & Seager 106,432 | 530,650 | 106,589 | 125,309 | 74,209] 50,674 | 250.153 | 61,573 | 58,565 | 82,114 | 43,671 | 103,528 |1; 593, 467 
BREAD, «ico vaxvde 88,959 | 574,996 | 107, 879 | 119,123 | 63,165 | 48,649 | 222,364 | 52,184 | 59,607 | 76,698 | 45,276 | 102,797 |1, 561,697 
Aug. 23. vedeus! Siiuee 6389, 296 | 98, 776 | 112) 878 | 64,898 51, 765 | 230,964 | 51,096 | 65,771 | 72,728 | 48,799 | 101,303 |1,684, 486 
Uncollected items | 
(deduct from gross 
deposits): | | | } | 

IY Wien cus vduce 33,930 | 114,144 | 64,902 | 50,957 | 38,457 | 28,645 | 83,002] 34,032 11,661 | 52,420| 13,269) 32,973) 558,392 
a See 49, 170 | 109,005 | 55,469} 44,593} 38,363 | 25,951 | 76,462) 35,212 13,008 | 42,236 | 17,875 | 24,124 | 531,558 
WE Whe os Sach 37, 741 | 143, 190 | 55,674 | 45,332| 42,804 | 25,707| 80,976 | 40,340 | 22,049| 53,621; 12,802 | 25,522] 584,758 
ie Ws ies aats 53, 066 7,501 | 60,224 | 52,561) 54,150 | 27,059 | 82,106| 39,707 | 11,666 | 49,194 | 15,511 | 30,750 | 623,495 
Aug. 23. --+| 40,933 | i4 145,515 | 71,341 | 47,742! 337232! 277562| 82,364 | 38,839) 10,783 | 50,523 16,536 | 31,613 | 601,983 

5 per cent redemp- | | | | } | 
tion fund against } | 
Federal Reserve | | 
Bank notes: | | } 
FT aa rk cc WANS ons «0 Wale didene KbMl ada ssadedincecasden | 14 | ie eee be. PP ey 372 137 | 84 701 
MEAG hinhassdladecccsen bc tide cu aUi emer segaclasscessele | - i 14 | tt re A ae 167 137 | 84 496 
ee ae Sci ch tp SeMieel JnsBuctes oa] ae 14 1 A eS 400 | 137 | 84 7 

_ 3 See earn | Eee 19 | BO lewues SRE ee 400 137 | 84 | 866 

po Re a Sere 7 19 200 |....- 394 137 84 958 
All other resources: 

OS: ok 50k 730} 3,060 663} 1,514 | 514 236 357 524} 1,574] 12,441 
pS" eee 752 | 1,756 692 1,606 | 526 234 | 369 699; 1,165; 10,551 
ere 752 | 1,846 1, 244 } 704 1, 258 | 536 227 379 | 648 | 1,224| 11,410 
Ph See | 767 | 1,888 1,217 723 1,361 | 553 216 871 | 647; 1,298 | ’ 
PS ae 771 | 1,856 1623 749 1, 160 | 552 209 | 908 | 654) 1,356 11, 294 

Total resources: 
pk a 262, 582 |1,518,851 | 319,188 | 369,742 | 166,448 | 129,018 | 553,922 | 158,374 | 121,550 | 214,901 | 94,926 | 255,901 \4, 165, 403 
PS, Sea 274,541 (1,528,706 | 310,292 | 356,477 165,296 | 122,869 | 547,167 | 165,900 | 116,438 195,305 | 85, 136 | 243,321 |4, 111,538 
pS Serre 285, 251 |1, 551,671 | 319,032 | 373,332 | 177,111 | 129,504 | 564,944 | 173,185 | 124,873 | 202,605 | 88,548 | 244,837 4, 234, 893 
P33 Ser 283, 109 |1,523,106 | 336,485 | 374, 224 | 187, 576, 131,093 | 555,546 | 173,852 | 119,273 | 205,046 | | 96,686 | 256, 388 /4, 242 384 
pe 287,916 |1,565,469 | 340,468 | 37 9, 450 | 178, 227° 136,532 | 588,830 | 181,725 | 122,187 | 205,478 al 96,348 | 271,357 4, 353, 987 

J | 
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Resources and liabilities of coh Federal Reserve Bank and of the Federal Reserve system at close of business on Fridays, July 
26 to August 23, 1918—Continued. 


LIABILITIES. 
{In thousands of dollars; i. e., 000 omitted.]} 





| New Phila- 
| Boston. York. | delphia. 
| 6,474 | 19,967 | 6,939 
| 6,474, 19,974 | 6, 940 
| 6,474} 19,989] 7,150 
| 6,474 | : 7,151 
| 6,492} 20,017] 7,151 
a Vaan: Bee 
| 75 | ae ey 
75 eee 
75 | a 
-| 75 tee 
‘| 15,178 7,639} 17,788 
15,428; 26,904| 6, 
19,815 | 25,595 | 1, 
, 166 7,524) 3,974 
| 21,059 | 19,279 ‘ 
| $6,021 | 660,176 | 81,124 
| 91,574 | 629,814 | 83,65 
| 87,695 | 621,036 | 84,598 
| 93,769 | 618,438 | 97,140 
et a | 89,839 | 643,645 | 82,559 
| 27,248 | 98,039 | 49,356 
| 30,267 | 104,787 | 45,096 
37,480 | 116,713 | 39,732 
| 38,664! 117,946 | 49,649 
34,088 | 113,354 | 55,041 
Other. Sie osits, in- | 
cluding foreign gov- | | 
ernment credits: — } 
at LBs. siete Jnss-eeeee | 108, 636 +4 eee” 
(| 4 SORRIGRRRE Se eeeee Ts 
ane: __ RS Are { J eae 
“ Re Ug. 38» ---+| Whe: Fe i See 
() oss deposits: 

July 26 Re cetnaeeny | 128,447 | 869,379 | 148, 263 
yo ? be iucccaing | 137,269 | 871,096 | 135,011 
4 Sapepeaetr: | 144; 990 065 | 135,836 
iS i RS: | 141,599 | 851,924 | 150,763 
oh Saas | 144, 986 ; 151, 228 

Federal Reserve notes 
> actual circula- 
on: | 
July 26........... | 125,750 | 620,439 | 162,918 
7S ae | 128/844 | 628,402 | 167, 206 
, a eae | 131,725 | 638,917 | 174,714 
iT Seas | 132,857 | 640,879 |.177, 232 
fo ae | 134,157 | 649,650 | 180, 426 
Federal Reserve bank | 
notes in circula- 


tion—net liability: 
July 26 











'1, 518, 851 
274, 541 il, 528, 706 


285, 251 
283, 109 
287, 916 


1, 551, 671 
i 565, 469 











Cleve- 
land. 





181,813 
168, 737 
| 175, 589 
| 175,010 
| 168, 455 


| 177,616 


ie ii 











Rich- 
mond. 


33; 692 
32; ll 





& 
So 
= 
no 


78, 819 | 
81; 563 | 
84, 433 | 
86, 950 | 

87,767 | 





34, 923 
36, 212 
38,327 
37,561 
37,581 


.| Chicago. 





se 
Po 
or 
nN 


BEBEE ue 
geeez SSzez 


~~ eye 








ee. 


Lessee 
on 


Dae et ae 
Nason 


FESS BAISS 


stew eceee 

















158, 374 


173,185 
173, 852 
181, 725 











San 
Minne- | Kansas r 

apolis City Dallas. | Fran- | Total. 
2,846 | 3,542; 3,001} 4,495] 76,441 
2°349| 3,542| 3,027) 42498| 76,518 
27849 | 3,545 | 3,032| 4,499] 76,876 
2,854| 3,545) 3,045] 4,512 » 960 
23864} 3,545, 3,050] 47513] 77,750 
DORE Spee Rcsheeeeaeses 1,134 
yj ee. \ cvcecesanioawestkes 1,134 
a Be Fe 1, 134 
ii cnsndbes IS) TS E. 1, 134 
ae sete leetteeeeeleeeeeeeae 1, 134 
15,347 | 30,035 | 16,963 | 28,299} 233,040 
10,183 | 14,886} 8,096} 14,132 | 161,236 
8,404 | 13,655 | 9,954} 12,151] 179,978 
5,900 | 7,722) 13,502] 12,142] 95,555 
1,733 | 11,181 | 9,576] 22,470] 173,027 
35,869 | 70,847 | 30,669 | 68,616 |1, 435, 196 

34,272 | 63,872 | 28,630 | 70,702 |1, 423, 
36, 052 820 | 30,058 | 69,702 |1, 420, 705 
36,935 | 69,173 | 30,771 | 72,121 |1, 464,011 
36,369 | 68,319 | 30,321 | 69,708 /1, 459, 480 
8,293 | 21,828; 10,571 | 15,291 | 401,186 
9,670 | 22,536; 10,884] 10,810 | 390,911 
17,807 | 27,024 | 8,936 | 12,970| 433,347 
13,127 | 30,497 | 10,943} 17,163 | 461,202 
19,393 | 26,690 | 11,621} 197341 | 450,947 
ree | 28| 2,716 | 111,840 
BNA ance 26 | 2,880} 114,718 
ee 32 | 3,540 , 050 
ee | 22] 2,902 | 115,234 
DEL. isciees 3] 2,993 | 112,597 
59,563 | 122,710 | 58,231 | 114,922 |2, 181, 262 
54,150 | 101,294 | 47,636 | 98,524 |2,090, 397 
62, 292 | 106,499 | 48,980 | 98,363 |2, 161,080 
992 | 107,392 | 55,238 | 104,328 |2, 136, 002 
57, £31 | 106, 190 | 51,521 | 114,512 |2; 196,051 

| 

58,088 | 78,761 | 32,750 | 133,945 |1,870, 835 
58,346 | 80,858 | 33,020 | 137,699 |1, 906, 465 
58,657 | 82,666 | 33,154 | 139,203 |1, 955,276 
59,328 | 84,358 | 34,852 | 144,678 /1, 985, 419 
60,607 | 85,058 | 38,079 | 149, 218 |2, 032, 837 
986 | 11,084 
1,035 | 11,479 
| 1,155 | 13,716 
7 1,245 | 15,167 

) 1,425} 16, 
1 1,553 | 24,647 
1 1, 565 , 545 
37! 1 1,617 | 26,811 
| 1 | 1,625 | 27,702 
Ez. | 1,689 | 20,351 
121,550 | 214,901 | 94,926 | 255,901 {4, 165, 403 
116, 438 | 195,395 | 85,136 | 243,321 /4, 111, 538 
124,873 | 202,605 | 88,548 | 244,837 |4, 234, 893 
119, 273 | 205,046 | 96,686 | 256,388 242, 384 
122, 187 | 205,478 | 96,348 | 271,357 [A, 353, 987 
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FEDERAL RESERVE NOTES. 


Federal Reserve note account of each Federal Reserve Bank at close of business on Fridays, July 26 to Aug. 23, 1918. 


(In thousands of dollars: i. e., 000 omitted.) 



































| | | 
; » : | San | 
| New Phila- | Cleve- | Rich- | “ St. Minne- | Kansas | 
| Boston.! York. | delphia.| land. | mond. ae Chicago.) youis. | apolis. | City. | Dallas. | Fran- | Total. 
| } ' | a 
| ‘we 7 
Federal Reserve | | 
notes received from | | 
agent—net: 
DO ae | 128,885 | 664,355 | 175,456 | 189,709 | 84,954 58,960 | 208,567| 76,970| 59,142| 84,243} 33,207 | 145,032 |1,999, 480 
SS ose 0ik | 131,164 | 673,198 | 175,099 | 189,977 86,307 | 59, 733 | 304,749 | 79,149 | 59,598 | 85,545 33, 383 | 150, 278 |2, 028, 180 
o { Seegae | 135,136 | 696,797 | 182,227 | 196,230} 89,318 | 62,444 | 311,518} 82,327] 59,841 | 88,636} 33,392 | 150,607 |2\ 088,473 
Ot tee | 136,402 | 691,972 190,309 | 198,992] 91,207| 64,821 | 316,332} 85,935} 60,353| 90,752| 35, 165 | 156, 708 |2, 118,948 
8 eee | 137,975 | 699,623 | 195,308 | 210,974 937 603 | 66,020 | 321,796 | 87,065; 61,388 | 91,324] 38,827 | 159,934 |2, 163, 837 
Federal Reserve notes| | | 
held by banks: | 
>. ee | 3,126} 43,916 12,538 12,098] 6,135) 1,723] 26,700, 4,244| 1,054] 5,482 457| 11,087] 128,645 
re Geotaaee | 2,320; 44,796; 7,803) 12,686] 4,744) 1,175] 24,997, 4,223] 1,252) 4,687 363 | 12,579 | 121,715 
BE escnecndd | 8,411 | 57, 880 | 7,513 | 9, 155 4” 385 | 2,578 | 23,689| 5,290/ 1,184) 5,970 238 | 11,404} 133,197 
jy * eee | 3,545| 515003} 13,077| 10,525| 4,257| 3,232] 22,261) 5,777| 1,025| 6,394/ 313! 12,030] 133,529 
Aug. 23 eR ol | 3,818! 49,973 14,882} 10,815| 5,836| 3,298] 19,527} 5,240 781 5,366} 748) 10,716| 131,000 
Federal Reserve notes | 
re actual circula- | | | } 
tion: | | 
PI ss sick one | 125,759 | 620,439 | 162,918 | 177,616 | 78,819 | 57,237 | 271,777 | 72,726 | 58,088 | 78,761 | 32,750 | 133,945 |1,870, 835 
oe RE? | 128,844 | 628,402 | 167,206 | 177,291 | 81,563] 58,558 | 279,752 | 74,926 | 58,346 80,858 | 33,020 | 137,699 |1,906, 465 
i 3 ieee | 131,725 | 638,917 | 174,714 | 187,075 | 84,433 | 59,866 | 287,829 | 77,037} 58,657 | 82,666} 33,154 | 139,203 |1,955,276 
BBEIB, «0500000 | 132}857 | 640,879 | 177,232 | 188) 467 7950 | 61,589 | 204,071 | 80,158} 59,328 | 84,358 | 34,852! 144,678 |1, 985, 419 
C8 | 134,157 | 649,650 | 180,426 | 200,150 | 87,767 | 62,722 | 302,269 | 81,825 | 60,607 | 85,958} 38,079 | 149,218 |2, 032, 837 
Gold deposited with } | 
or to the credit of } H | } 
Federal Reserve | 
! } 
| 279,859 | 99,389 | 110,629] 32,950} 26,339 | 118,392 | 31,496 | 23,596 33,497] 13,980] 83,848] 920,420 
279,023 | 99,031 | 110,497 | 32,613 | 23,312 | 119,574 | 31,496 | 23,352 | 33,497| 13,980} 80,194) 902, 
279,023 | 97,059 | 116,550| 36,514| 25,353 | 146,343 | 31,389| 23,195| 33,368| 13,928| 77,123] 940,692 
278,539 | 96,541 | 121,772 | 36,356 | 24,135 | 151,157 | 46,830 | 23,027| 36,790| 13,915| 71,824] 961,4 
277, 893 | 113,780 | 126,174 | 38,278] 27,424 | 156, 622 | 51,775 | 22,862 48,711 | 13,873 | 81,190 |1, 018, 767 
ederal Reserve 
agent: | 
July 26........... 115,471 | 500,428 | 87,415 | 114,264 | 61,784 | 32,744 | 243,859 | 54,206) 51,812), .78,384| 39,536 | 73,253 |1, 453,246 
DiS. asks 6 105,106 | 485,880} 85,854 | 111/450| 67,510} 36,749 | 241,881 | 48,808| 54,174) 77,751 | 31,061 | 79,213 |1, 425, 437 
Mie Deis asi «so 103,895 | 525,561 | 95,145 | 117,282 | 70,744| 38,033 | 240,237| 44,972! 47,022/ 71,939] 38,766 | 86,583 /1, 480,179 
BE iaccesecas 86,597 | 554,757 | 100,475 | 113, 206 : 41,265 | 214,353 | 47,996 | 52,335 66,523 | 39,987 | 86,425 |1, 463, 844 
PE sk ccccean' 93,854 | 677,685 | 83,047 | 106,680] 61,222} 39,610 | 223,707 | 46,545 | 52,036| 62,618 | 43,551 | 82,554 }1, 573, 100 
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FEDERAL RESERVE BULLETIN, 


SEPTEMBER 1, 1918. 





Federal Reserve note account of each Federal Reserve agent at close of business on Fridays, July 26 to Aug. 28, 


{In thousands of dollars; i. e., 000 omitted.) 


1918. 





FEDERAL RESERVE | 
NOTES. 


Received from Comp- 
troller: 


a Sa | 
Chargeable to Federal | 
Reserve agent: 





Aug. 23.....-.-. | 
Issued to Federal Re- | 


serve Bank, less 
amount returned 
to Federal Reserve | 
agent for redemp- | 
tion: 





os | New 

Boston. | York. 

186, 640 (1,012,080 
186, 640 |1,012, 080 
186, 640 |1,025, 280 
186, 640 |1, 045, 080 
195, 940 |1, 051, 680 
34,955 | 226,325 
35,176 | 230,682 
36, 204 | 233, 883 
36,938 | 238,708 
37,365 | 242, 857 
151,685 | 785,755 
151, 464 








| 
| ae -| 128, 355 
3} eens | 131,164 | 673,198 
Gaia. | 135, 136 | 698, 797 
CEs Sum seh ae | 136,402 | 691,972 
(a 137, 975 , 623 
Collateral held as | 
security for out- | 
standing notes: | 
Gold coin and | 
certificates on | 
hand— } 
| RE RIE 163,740 
[RR Sees? 163, 740 
Aug. 9....... | 5,000 | 163,740 
Aug, 16...... | 6,000} 163,740 
5 ae | §,000} 163,740 
In gold-redemp- ; 
tion fund— | 
Ss ee | 6,945 16, 119 | 
Aug. 2..... 6,724 | 15,283 | 
So 7,347 15, 283 
i) | 7,112 14,799 
Aug. 23......| , 685 14, 153 
Gold -settlement | 
‘und, Federal | 
veB a 
July 26....... | 49,500 | 100,000 | 
 ’. ae | 49,500 | 100,000 | 
oy eget 48,500 | 100,000 | 
* ee 48,500 | 100,000 | 
_ § See 48,500 | 100,000 | 
Eligible paper 
(req } 
mum):! 
July 26....... | 72,440 | 384,496 | 
ie Bacncuse | . 394,175 | 
5 eee | 74,289 | 417,774 | 
Aug. 16...... | 75,790 | 413, 433 | 
Aug. 23....... | 77,790 1,730 | 
' 


Phila- | Cleve- Rich- | : | 
delphia.| land. | mond. mee Chicago. 
| 
| 
| | 
230, 240 | 230,000 | 116,820 | 96,740 | 372,860 
236, 680 | 231,600 | 118,020 | 99,540 | 378,300 
236, 680 | 235,700 | 123,120 | 102,340 | 386,740 
243, 360 | 242,160 | 125,420 | 112,360 | 393, 360 
247, 120 | 246,040 | 127,920 | 115,860 | 394, 980 
40,244 | 19,491 | 25,501 | 20,045 | 23,393 
40,601 | 19,623 | 25,938 | 20,072 | 23,931 
42,573 | 20,570 | 26,452 20,481 | 25,062 
43,001 | 21,348 | 27,203 | 20, 25, 988 
44,252 | 21,946 | 27,807 | 21,210! 26,964 
189,996 | 210,509 | 91,319 | 76,695 | 349, 467 
196,079 | 211,977 | 92,082 | 79,468 ; 369 
: 215,130 | 96,668 | 81,859 | 361,678 
269 | 220,812 | 98,217 | 91,361 | 367,372 
| 224,004 | 100,113 | 94,650 | 368,016 
540 | 20,800| 6,365 | 17,735) 50, 
20,980 | 22,000} 5,775| 19,735 | 49,620 
11,880 | 18,900| 7,350] 19,415} 50,160 
9,960 | 21,820| 7,010 | 26,540| 51,040 
7,560 | 13,120} 6,510 | 28,630 , 220 
| | 
175,456 | 189,709 | $4,954 | 58,960 | 298, 567 
175,099 | 189,977 | 86,307 | 59,733 | 304,749 
182,227 | 196,230 | 89,318 | 62,444 | 311,518 
190,309 | 198,992 | 91,207 | 64,821 | 316,332 
195,308 | 210,974 | 93,603 | 66,020 | 321, 796 
| | 
| | 
Ind Meee ee a | 
apna WE. cincsaccl AR leciaccesal 
Te <) ) gnec—nae GE: ane 
E ihe cutie CE sas sane 2,503 |.........| 
Peeps | 24,818 }......... 2,808 22222222 
8,655 | 9,317 450 | 2,265 549 | 
9,654 | 10,185 113 | 2,238 293 | 
9,394 | 10,237| 1,014| 1,830 347 | 
9,254 10,460; 856] 2,312 439 | 
10,073 | 11,861} 1,778} 2,101 416 | 
| 
90,734 | 90,000} 32,500} 21,570 ina 
89,377 | 90,000 | 32,500} 18,570 | 119,281 
87,665 | 90,000 35,500| 21,020] 145,996 
87,287 | 90,000) 35,500} 19,320 | 150,718 
103,707 | 90,000} 36,500} 22,820 ; 
76,067 | 79,080 | 52,004 | 32,621 | 180,175 
76,068 | 79,480 | 53,694 | 36,421 | 185,175 
85,168 | 79,680 | 52,804 | 37,091 | 165,175 
93,768 | 77,220} 54,851 | 40,686 | 165,175 
81,528 | 84, 55,325 | 38,596 | 165,174 
| 


| 




















St. 
| Louis. 

















Minne- 
apolis. 


Bae 


re) 
bh} 
oo 


59, 142 
59, 598 
59, 841 
60, 353 


61, 388 


Kansas 
City. 


| 
| 
i 
| 


Sa 
=S 


FSREE 








Dallas. 


19,227 
19, 403 
19, 464 
21,250 
24, 954 


San 
Fran- | Total. 
cisco. 
156, 980 |2, 763, 940 
162, 380 |2, 789, 700 
162, 780 |2, 832,740 
169, 180 |2, 895, 020 
173,040 |2, 940, 240 
11,948 | 471,870 
12,102 | 478,470 
12,173 | 489,092 
12,472 | 499, 862 
seen Calle 497, 152 
145, 032 |2, 292,070 
150, 278 |2,311, 230 
150, 607 |2, 343, 648 
156,708 |2, 395, 158 
173, 040 |2, 443, 088 
pabaioune 292, 590 
PS NESE 283, 
eviveesot 255, 175 
pete hone 276, 210 
13,106 | 279,251 
145, 032 |1, 999, 480 
150, 278 2,028, 180 
150, 607 |2, 088, 473 
156, 708 |2, 118, 948 
159, 934 2, 163, 837 
sins Se 202,239 
eer 201,239 
hae nek Kae 212,240 
5: aah abhte 217, 238 
waits eae 220, 239 
8,747 | 59,859 
8, 593 59, 851 
8,522 | 60,296 
8,223 60, 959 
7,989 63, 419 
75,101 | 648,322 
71,601 | 641,7 
68,601 | 668, 156 
63,601 | 683,301 
73,201 735, 109 
61, 184 |1, 089, 060 
70, 084 {1,125,387 
78, 484 {1,147,781 
84, 884 |1, 157, 450 
78,744 (1,145,070 











1 For actual amounts see item ‘‘ Paper delivered to Federal Reserve agents’”’ on page 905. 
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Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities as at close o 
business on Fridays from July 19 to Aug. 16, 1918. 








bonds, including 
oe, ~~, Sapper 


2 
oS eee 
Aug. 16 
Total United States 


Aug. 
pe eee 
Loans secured by 
United States 
bonds and certifi- 
cates: 


eee twee eeee 








1, TOTAL FOR ALL REPORTING BANKS, 
{In thousands of dollars; i. e., 000 omitted.) 

















469,962 | 362; 368 
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MEMBER BANK CONDITION STATEMENT. 





Atlanta.) Chicago. toa 
| 
43 | 95 | 32 
44 | 96 32 
44 | 96 | 32 
45 | 96 | 32 
45 6; 8 


15,590 | 18,776 | 17,417 
18,776 | 17,417 
15,460 | 18,608 | 16,995 
16, 995 

15,465 | 18,642 16,995 


~ 
=) 
o 
= 
o 
= 
o 
= 
Cy 


| 14,733 


5,385 | 53,394 
5,450 | 53,520) 18,349 
5,519 | 69,141 | 14,901 
4,930 | 58,737 13,616 
7,522 | 61,283 | 13,273 


| 
| 
| 
| 


| 274, 814 (1,411,743 | 367, 654 


278,278 1,413,518 | 373, 355 
273, 365 (1,419,400 | 381, 671 
286, 263 |1,442,309 | 382,095 
287, 587 |1,440,540 | 382, 988 


E: 


'1,636,007 | 440,517 
2443 | 454, 721 


25,204 | 135,735 | 30,212 
23,397 | 135,606 | 30,378 
23,708 | 139,967 | 34,411 
25,779 | 137,446 | 36,814 
25,618 | 145,146 | 33,974 


14,346 | 58,582 | 12,386 
13,518 | 55,418 | 12,241 
13,896 | 56,289 11,656 
14,895 | 54,614 | 11,564 
14,025 | 59,837 | 11,157 





" 
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| 
| 
| 


| 
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Principal resources and liabilities of member banks locatedin central reserve, reserve, and other selected cities at the close of 
business on Fridays from July 19 to Aug. 16, 1918—Continued. 


1, TOTAL FOR ALL REPORTING BANKS—Continued. 
[In thousands of dollars; i. e., 000 omitted.) 












































. ~ | a San 
New | Phila- | Cleve- | Rich- St. | Minne- | Kansas 
Boston.| york. |delphia.| land. | mond. | Atlanta.) Chicago.) 7 quis, | apolis. | City. Dallas. | Fran- | Total. 
} cisco. 
ao — ve = . aa a 
Net demand deposits | 
on which reserve is 
computed: 
| ees 649, 466 |4, 252,937 | 561,652 | 699,511 | 266,352 | 195,947 |1,016,855 160,135 | 359,104 | 130,176 | 377,072 |8, 919, 235 
Ce eee | 644,030 |4, 234,369 | 553,158 | 704,714 | 271,590 | 191,067 |1,003,444 | 249,828 | 161,671 | 353, 130,710 | 378,708 |8, 876, 509 
AUB. 2... ccccees 658,741 |4, 276,593 | 558,518 | 707,575 | 273,523 | 189,989 |1,024,460 | 250,768 | 158, 363,784 | 130,447 | 367,323 |8, 960, 025 
Aug. 9... ccceceee 657, 434 |4, 257,384 | 568,275 | 670,972 | 285,661 | 199,094 {1,019,094 | 263,612 | 166,135 | 369,957 | 135, 227 " 8,970, 765 
= Ans. -" Ps 652, 524 |4, 287,035 | 578,632 | 694,661 | 305,395 | 204,499 (1,048,703 | 266,037 | 165,376 | 371,468 | 139, 565 " , 100, 451 
me deposits: | 
July 19..........- 93,832 | 265,619 | 15,340 , 47,017 | 82,983 | 358,766 | 74,407 | 44,280} 62,092 | 25,602 | 113,249 |1, 409, 222 
July 2..... cece 93,896 | 265,976 | 15,246 | 236,414 | 46,310 | 83,766 | 359,916 | 73,916 | 44,905 2,820 | 26,026 | 117,506 |1, 426, 697 
i 2 ee 94,447 | 268,099 | 14,400 | 232,240 | 46,449 360, 83,644 | 45,350 | 62,879 | 25,006 | 129,121 /1, 445, 755 
eee ,330 | 273,035 | 14,132 é 52,505 | 89,545 | 359,247 | 75,520 | 45,345 ,935 | 26,671 | 117,640 |1, 482, 936 
a eee 96,921 | 276,779 | 14,421 | 232,304 | 57,540 | 90,378 | 358, 74,785 | 45,407 | 63,176 | 25,482 | 114,946 |1, 451, 037 
Total net deposits on 
which Fe aged is 
mputed: 
OT ae 686, 462 |4,321,620 | 567,061 | 769,850 | 282,656 | 222,749 |1,115,408 | 269,392 | 176,054 | 377,732 | 138,635 | 411,047 9,338, 666 
SE , re 681, 4,303, 118 779, 209 | 287,580 | 218,090 |1,102,720 | 268, 980 , 895 | 372,066 | 139,292 | 413, 960 9,302,524 
BER. Bo cvcvcevscne 4,345, 840 | 563,650 | 780,337 | 289,559 | 215,653 {1,123,832 | 272,258 | 174,700 | 382,648 | 138,721 | 406,059 /9, 389, 261 
Aug. 9.....-.--.. 695, 294 |4, 327,778 | 573,325 | 754,480 | 303,880 | 226,415 |1,118,227 | 283, 289 | 182,536 | 389,438 | 144,097 | 413,212 /9, 411,971 
Aue. 18 ......--55 , 4,358, 460 | 583,815 | 767,492 | 325,000 | 282,076 |1,147,760 | 285,484 | 181,780 | 390,421 | 147,924 | 421,040 /9, 531, 834 
Government deposits: 
May 20....0..-0¥3 62,248 | 321,240 ,532 | 36,351 | 16,670 | 15,247 | 48,803 | 21,330! 18,976 | 12,999 4,937 | 13,470 | 602,803 
Fuly 28...00..-.93 61, 740 1,187 | 17,359 | 59,944} 19,868) 9,375 t 22, 250 ,008 | 15,476 | 10,980 | 16,770 | 829,349 
os ere 53,372 | 475,579 | 51,048 ,073 | 18,072 | 13,440 | 67,429 | 18,506 | 27,876; 18, 10,666 | 31,368 | 836,257 
BEES Siaxcess- 66,129 | 618,441 | 43,579 | 57,841 | 15,477 | 16,926 | 64,612 | 25,005 17,244 | 24,155] 9,178} 4,554] 964,131 
Aug. 16..........-| 86,943 ; | 42,451 | 67,348 ,954 | 21,674 | 81,307 | 30,866 y 33,740 0,500 | 13,816 | 943,105 
Ratio of combined | 
reserve and cash to | 
total net deposits 
(per cent): 
July 19..... a: Ge, ee eee: Ae nee Th eee Rees ee | Ree a ees eee ae assact 15.3 
BI BI isso na tfackh cnn sahe Manes did]cdiscnseeledee vaduelodut casbU]sdeconscllyenscereddenyscosdllyvbsonsvel cothgneabsckseracelecrseesst 14.8 
BME Msn casceeecaivamanes alivxsndparslooasce sts I cccdnde he ced dem dhnnian tan dhasssumabalncsaceulvshicasdiensloncs@esesls Seek oe CED EI 14.6 
BE Don cens+<corleceontsn cheeppinencalagoevocesions-anccglogesannpgincssaaasehesccersnuleussersstlokssepscoleesssencelegessepeshguelanea 14.4 
ET RS SES SRE Te | wehis bid |edereneseloreveceea|ereereanelecnsansealersnseesslocsrssarelesnceancalentsorssafencenerss 14.4 
2. MEMBER BANKS IN CENTRAL RESERVE CITIES 
Number of reporting | 
banks: | 
July 19........--.}-----.-- 40 14 122 
So ae ae 40 
pe, eee eee 40 
p i RRR SPORES 40 
Aug. 16... 2... 222 foceeccees 40 


ee eeery. 
ang. _ See 
Total United States 


we eaten wees 


eee wewees 


ewe eeene 





220) 159 
214/101 
215, 140 
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Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities as at close of 
business on Fridays from July 19 to Aug. 16, 1918—Continued. 


2. MEMBER BANKS IN CENTRAL RESERVE CITIES—Continued. 
{In thousands of dollars; i. e., 000 omitted.] 





Boston. 


New 
York. 


| 


| | 
Phila- | Cleve- | Rich- | ons 

| | mend. somes Chicago. | 

| ' 

} 


delphia.| land. 





Loans secured by 


United States bonds 
and certificates: 


on which reserve is 
computed: 





BOUL Uisec ud 
deposits on 
is 


Aug. 

Total net 

which reserve 
computed: 











eeeseeee/8, 994, 166 | 


3, 987, 987 


St. 
Louis. 


} 
San 

Minne- | Kansas | 
apolis. | City, | Dallas. | —_ 


Total. 














692, 70 | 
673, 081 | 


132) 864 | 
132) 415 | 





178, 182 
177, 826 
178, 233 
190, 160 
192) 705 


| 190, 496 
| 190, 167 


192) 706 
202 546 
205, 125 


16, 918 
17, 332 














148) 186 





| 
| 


| 
|4, 815, 325 
|4, 789, 017 


4, 882, 070 
4, 948, 119 
4/930, 938 
4/984, 270 
| 
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Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities as at close of 
business on Fridays from July 19 to Aug. 16, 1918—Continued. 


3. MEMBER BANKS IN OTHER RESERVE CITIES. 
{In thousands of dollars; i. ¢., 000 omitted.] 











| New Phila- | Cleve- | Rich- 
Boston.) York. |delphia.| land. | mond. | 
————EE - ant 
| 
Number of reporting 
banks: ; | } | 
Ee ee 19 | 7 36 | 61 42 
Sear 19 | 7 36 61 42 | 
Ea 19 | 7 36 61 42 
0 eo 19 | 7 37 61 46 
4 Pee 19 | 7 37 61 46 
United States bondsto | 
secure circulation: 
ee 4, 498 7, 796 8,965 | 35,816} 14,189 
Es 8.0000 000 4,498 7, 796 8, 964 , 966 | 14,251 
, OO er 4, 278 7, 796 8,765 | 33,727 | 14,306 
pO" ee 4,278 7, 796 8,765 | 32,722 | 14,286 
, 4,279 7, 796 8,765 | 34,299 | 14,247 
Other Unites States 
bonds, including 
Liberty bonds: 

aaa 9, 218 12,329 | 20,836 51,693 | 19,062 

, ree 8,640 12,275 | 22,564 | 48,968 | 18,245 
OT ae 8,619 12,378 | 22,090 | 49,173 | 18,256 
Ut ae , 538 11,047 | 22,241 8,509 | 17,460 
, > eee 9, 673 9,047 | 25,350} 46,789 19,276 

United States certifi- 
cates of indebted- 
ness: 
See 22,645 5,297 | 22,058 | 33,455 | 11,203 
. y 8,521 | 30,890 ,094 | 14,305 
| ER 36,611 8,352 | 31,081 | 49,743 | 15,837 
; ®t ree , 428 10,163 | 42,608} 67,355 | 19,263 
Sean 38, 706 9,065 | 41,668 | 65,6! 20, 357 
Total United States 
securities owned: 

Brn 0%-0 6.660% 36, 361 25,422 | 51,859 | 120,964 , 454 
 ? ee 48, 167 28,592 | 62,418 | 138,028 | 46,801 
I oa vey hc jens 49, 28,526 | 61,936 | 132,643 | 48,399 
kh ae 64, 29,006 | 73,614 | 148,586 | 51,009 
Ee coicnckn ) 25,908 | 75,783 | 146,786 | 53,880 

secured b 
United Statesbo: 
and certificates: 

_ Rp 37,321 11,315 | 40,465 ,807 | 15,748 
a , 367 , 254 506 | 36,921 | 15,634 
| RSs? , 466 11,604 | 41,640} 36,681 , 186 
4" eee 34,370 9,828 | 42,102 | 36,417 15,778 
Ee 31,617 9,353 | 42,476 | 36,974] 16,875 

Other loans and in- 
vestments: 
BEE Bievcnencebet 
ae 
 * 
Aug. 9.. 
Aug. 
Total loans 
vestments 
eee 
o> ee 
ae 
OS a 


Aug. 16 
Reserve with Federal 


computed: 
Sg eee 





495, 042 
489, 728 
502 





495, 037 


60,113 | 73, 966 
,535 | 73, 751 
48,296 | 69,935 
49,767 | 73,761 
584 | 82, 
16,619 | 31,073 
15,628 | 24,805 
15,148 | 27, 
16,132 | 23,504 
066 | 25,271 














194, 832 


199, 345 
207, 552 
225, 568 








Atlanta.| Chicago. 
33 50 
34 51 
38 51 
39 51 
39 51 
12,360 | 16,557 
12,360 | 16,557 
13,460 | 16,589 
13,465 | 16,589 
13,465 | 16,610 
23,992 | 33,169 
21,857 | 32,455 
23,805 | 32,032 
23,668 | 31,136 
24,268 | 32,696 
10,929 | 29,780 
16,534 | 41,318 
19, 990 , 
27,541 | 50,362 
26,022} 49,771 
47,281 | 79,506 
50,751 | 90,330 
“p 89, 580 
64,674 | 98,087 
. 99,077 
4,671 | 14,465 
,732 | 15,417 
5,429 | 15,946 
4,836 | 15,764 
7,449 | 16,176 
238,809 | 540,749 
242,593 | 544, 451 
260,849 | 544, 577 
273,748 | 546,112 
275,146 | 547,244 
290, 761 | 634,720 
304,890 | 650,198 
323,533 | 650,103 
343,258 | 659, 963 
346,350 | 662, 497 
22,817 | 38,244 
21,235 | 39,850 
22,791 | 41,221 
24,828 | 40,879 
24,691 % 
12,564 | 23,412 
11,596 | 22,771 
13,245 » 362 
14,095 | 21, 458 
13, 422 , 909 
172,310 | 315, 643 
1, 953 





, 035 | 321, 
179, 868 | 324,305 
189, 142 | 327,020 
194, 644 | 334, 916 





St. Minne- 
Louis. | apolis. 


12 15 

12 15 

12 15 

12 15 

12 15 
5,330} 3,490 
5,330 | 3,490 
5,330} 3,490 
5,330] 3,490 
5,330} 3,490 
4,536 | 10,272 
3,397 | 10,014 
4,349 | 10,898 
4,186 | 9,113 
4,003 | 13,404 
3,913 | 7,951 
4,473 | 11,590 
4; 669 ’ 851 
5,319 | 11,594 


2,283} 5,315 
2'246| 5,775 
2,254} 6,094 
27251 | 7,039 
2/291 | 8,816 


2S 
re 
32 
ded 
£e 
me 
$= 


S4, 843 | 218,739 
98,217 | 228,110 
98, 229, 500 
98,221 | 241773 


6,312 | 14,070 
5,531 | 13,693 
6,334 | 13,101 
5,282 | 13,124 
6,457 | 13,662 
4,455 | 5,082 
4,580} 5,553 
4,322| 5,800 
4,763 | 5,467 
4,161 | 5,047 





55,714 | 118,899 
55, 382 | 118, 944 





14, 051 
14,052 
13, 951 
13, 901 
13, 873 


18, 817 
18, 763 





5,313 
4, 787 
4,519 
4, 968 
4,839 


138, 898 
143, 994 
143, 408 
144, 300 
146, 100 


180, 548 


118, 447 


|} San 
Fran- 
cisco. 


377, 072 
378, 708 
367, 323 
377, 920 
386, 556 











% 
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Principal resources and liabilities of member banks located in central reserve,- reserve, and other selected cities as at close of 
business on Fridays from July 19 to Aug. 16, 1918—Continued. 


2. MEMBER BANKS IN OTHER RESERVE CITIES—Continued. 
[In thousands of dollars; i. e., 000 omitted.) 



































| | | | | | 
New Phila- | Cleve- | Rich- | ,4). Pia hi Minne- | Kansas San | 
Boston. York. | delphia. land. mond. | Atlanta} Citeago,| Louis. | apolis. City. Dallas. —_ | Total. 
| | } } | | SCO. 
~~ Se a a ation } —— SS Se ae 
Time deposits: | | 
uly 19........... 25, 021 19, 239 9,061 | 206,372 | 29,914 | 68,153 | 215,410 | 15,330 | 23,782 | 62,092 19,547 | 113,249 | 807,170 
July 26........... 25,051 19,365 8,770 | 208,641 | 30,006 | 69,039 | 222,009 | 15,152 | 23,502 | 62,820 | 20,004 | 117,506 | 821, 865 
|) ea 25,001 19,277 8,085 | 208,208 | 30,107 | 80,460 | 222,716 | 15,181 | 23,644 | 62,879| 19,001 | 129,121 | 843, 
yee 26, 630 17,720 7,833 | 243,928 | 33,313 | 85,984 | 222,053 | 16,114 | 23,590 | 64,935! 19,911 | 117,640 | 879,651 
" R... aloes 27, 19, 625 7,765 | 207,883 | 89,317 | 86,771 | 222,165 | 15,220 | 23,766 | 68,176 | 19,927 | 114,946 | 847,619 
‘otal net deposits on 
which Feserve is | 
comput | 
Tuly a 502,548 | 126,565 | 497,057 | 702,007 | 203,806 | 192,756 | 380,266 | 60,987 | 122,663 | 377,732 | 117,139 411,047 13, 604, 573 
July 26.........-. 497,243 | 127,102 | 488,153 | 696,105 | 206, 833 | 186,746 | 388, 60, 233 | 122,047 | 372,066 | 117,412 | 413,960 |3,676, 456 
OS a 510,091 | 125,317 | 491,131 | 702,925 | 208,377 006 | 391,120 | 61,526 | 120,698 | 382,648 | 117,609 | 406,059 |3,721, 507 
BEB, D... wwevcrcce 510,752 | 126,257 | 500,987 | 676,173 | 217, 546 214, 937 | 393, 60, 548 | 125,976 | 389,438 | 121,418 | 413,212 |3,750, 880 
pa " Ee 503,154 125,826 | 510,188 | 688,080 | 237,363 | 220,675 | 401, 565 59,948 | 126,074 | 390,421 | 124,425 | 421,040 |3, 808,709 
vernment dep: ~ 
uly 19 8,937 | 28,175 | 35,258 | 12,247] 13,855] 16,491 | 3,340/| 16,381 | 12,999} 4,320| 13,470 | 215,204 
11,194 | 15,002 | 57,265 | 15,076 7,881 | 24, 3,908 | 25,623 | 15,476 | 10,205 | 16,770 | 250,596 
10,057 | 45,569 | 47,800 13,379 13,360} 28,560 3,514 | 25,061 | 18,828 9,643 | 31,368 | 289,071 
° 13,063 | 38,747} 55,392 | 11,630! 16,771 | 19,793 4,683 | 14,231 | 24,155 8, 4, 263,110 
Aug. eens 15,907 | 37,376 | 64,595 | 19,001 | 21,519 4 5,488 | 21,707 | 33,740 9,675 | 13,816 | 338,144 
Ratio of combined re- 
serve and cash to } 
total ee deposits | 
. | | 
| 





















































| | 
Number of reporting | | 
banks: 
CS): een 23 | 26 13 | 24 31 10 5 5 165 
uly 26........0- 23 | 26 13 yz} 31 10 5 6 166 
IN occ won noni 23 26 13 2 | 31 6 5 6 162 
Aug. 9.......-0+- 23 | 26 13 24 | 32 6 5 6 164 
ER cakaesns 23 26 13 24 32 6 5 6 165 
United States bonds | 
c | | 
x 1 i | 
el ee 10,123 6,547| 4,005| 7,723| 10,376| 3,230 750} 1,695| 2,979 ]......... tS eit + | 49, 
WEEE Mii wanssnaee 10,123; 6,548] 4,005; 7,723| 10,375] 3,230 750 | 1,695 pt | ee Ss Se | 49) 881 
pO ae 10,073; 6,548} 4,005/ 7,628| 10,373] 2,000 750} 1,695] 2,979|.........) A | 48, 504 
pt Seen 0,073; 6,548) 4,005| 7,628| 10,374] 2,000 OC ee em | 2,468 }......... 48, 
PAU on nanins 10,074 | 6,448| 4,005| 7,747} 10,374| 2,000 750| 1,695] 2,979]......... tt Rees | : 
Ss, cluding | | | } | 
Liberty bonds: | 
July 19 5,773 | 15,258} 5,069) 5,729| 11,968) 3,442| 1,650] 2,468) 2,377 )|......... S| ee ‘ 
15,311! 4,961| 6,583 12,328; 3,300} 1,744| 2,182) 2,470)... a, See. | 56,514 
14,595! 4,931} 6,429| 11,761 932! 1,68] 2,010} 2,373 )......... oe Se | 62,279 
14,719 | 4,403 | 6,210) 10,889 940| 1,662] 2,050| 2,284}......... is | Sepia ’ 
659 | 5,251 | 6,723) 11,766 837| 1,779] 2,096| 2,334]......... es) eee | 53,567 
' | ! | | | 
| | | | 
| 
| | | } 
7,696 | 4,012} 3,790/ 3,172| 1,788 741| 1,617] 4,347 |......... _ =, | 35,271 
10,741 | 6,249| 5,454) 3,683) 2,516] 1,021 | oe <  ] Seegeere | 1,095 |...-..--. | 50,146 
10,144} 6,305} 5,744! 3,516 467} 1,019] 2,146| 5,572].........] it” 1 eee 47,035 
12,714} 7,952] 6,681| 5,855 667| 1,268| 2,251| 6,918|......... | | eee 61,622 
| 13,001} 8,035] 6,614/ 6,326 667 | 1,264) 2,304) 7,013 |......... } 1,598 J... 62,795 
29,501 | 13,08 | 17,242| 25,516, 8,460} 3,150} 5,775] 9,703}......... ie | eee 141,034 
32,600 | 15,215| 19,760| 26,386| 9,136] 3,515| 5,943] 11,020)........ | ey 156, 541 
31,287 | 15,241 | 19,801 | 25,650) 3,399) 3,455| 5,851] 10,924 |......... ot Sea 147, 818 
33,981 | 16,360 | 20,519} 27,118| 3,607] 3,680| 5,996| 12,181 |......... | eae 160, 763 
34,108 | 17,201 | 21,084 466 | 3,504| 3,793/ 6,185] 12,326 ]......... | 6,496 |......... 164, 887 
| | | | 
| | 
' ' 
tes: 
Eee | 8,584] 12,316] 2,119 723} 2,937 714 626; 484 re | ees 29, 505 
i) eee 8,791 | 12,207} 2,065 723 | 3,443 718 609; 440 Panama ~~] peaeese 29, 670 
WEI ksictadcde | 8,762} 11,972] 1,97 892 | 2,957 90 619; 48 SN ae aee Po Sees 28, 759 
pi See | 8, 13,436 | 1,728 894 | 3,026 | 94 596 | 672 | leap a | See 29, 424 
BOB, WB ins ccvvns | 8,168} 10,848} 1,749] 1,004! 3,163 | 73 562} 1,173 Seas MOP Riscsuiscs 27, 623 
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Principal resources and liabilities of member banks located in central reserve, reserve, and other selected cities as at close of 
business on Fridays from July 19 to Aug. 16, 1918—Continued. ‘ 


4. MEMBER BANKS OUTSIDE RESERVE CITIES—Continued. 
{In thousands of dollars; i. e., 000 omitted.) 





















































San 
New Phila- | Cleve- _Rich- St. | Minne | Kansas 
Boston.| York. |delphia.| land. | mond. |Atlanta.|Chicago.) yonis | apolis. | City. | Dallas. Fran- | Total. 
Other loans and in- | 
80,86 | §2'223 104,058 | 35roes | I1ot | 22°77 | 62°028 |-2020202. 237087 [222222 533,241 
, , | ’ ? ’ , 9 TED [eocccccecs awe jeecccccce ? 
ge] as) a) | ak] a) aa) a) ae 
69,181 | 83,860 | 106, : ,942 | 63,183 |......... <”” ) eeeee, d 
69,959 | 78,588 | 107,837 | 12,441] 10,750] 22,131 | 63,491 |......... 29,523 |.......-. 824, 287 
| 
qe aye agen += + at ne ve sew ea . = inicmceiscicel Me gtd 
,264 | 102,706 | 134,7 45, 15, ; 601 53k... 50 tee: ,019, 
87,017 | 105,411 | 132,914 | 16,005] 14, 28,617 | 74,417 |......... REGIE. acccusd 994, 188 
87,269 | 105,273 | 137,047 | 16,216 | 15,265| 28,610 | 75,674 |......... $6,006 |.......00 1,026,179 
88,999 | 100,766 | 139,456 | 16,018] 15,105} 29,489 76,157 ]......... 06,222 |.......04 1,016, 797 
| ! 
5,604 | 5,938| 6,417| 2,387 939 | 1,336 | 3,803 
5,525 | 6,012| 5,753 | 2,162 749 | 1,228| 4,031 
4,662 | 5,649 6,420 917 743 | 1,484 3,914 
| 5,477| 5,998| 6,541 951 811} 1,351, 4,214 
| 5,479| 5,798) 6,9 927 783 | 1,640 4,123 
4,261} 5,134| 5,401] 1,782 508} 1,444 3,125 
3,346 | 4,419; 4,364| 1,922 406! 1,316 2,985 | 
. | 4,076 | 5,071| 4,617 | 651 412| 1,260 2,981 | 
g. | 3,146| 4,492! 4866| 800 326 1,042 3, 086 
Te: penser 8,758! 7,786| 3,938! 5,000, 4,394 | 603 356 | 1,387 2,921 
Net demand deposits | | | 
on which reserve is | | | 
computed: | 
eee 154,424 | 187,771 | 67,313 | 59,416 | 71,520 | 23,637| 8,442 | 15,458 44,606 
a egeenaeae 154,302 | 174,967 | 67,636 | 71,201 | 73,759| 25,032| 8,410| 16,315 | 46,675 
‘Aug. 2. ..........| 156,150 | 1747560 | 69,813 | 67,113 | 74,178 | 10,121) 8,320 : 44,699 
re eoreeene 154,671 | 174,191 | 69,638! 67,977 | 78,109| 9,952| 8,329! 17,788! 47, 
‘ Aug. 16. SE 157,487 | 176,198 | 70,774 68, 79,827 | 9,855 | 8,215 | 17,950 46,432 
ime deposits: | } | 
Ss a 68,811 | 30,609| 6,279 | 19,663 | 17,103} 14,830] 4,286) 5,718 20,498 
nL Seer 68,845 | 30,478 | 6,476 27,773 | 16,304| 14,727] 4,289 5, 21, 403 
MSS ee 69,446 | 30,552} 6,315 | 24,032] 16,342] 3,562] 4,312| 5,748 21,706 
rs of Sppeeepettos 700 | 31,135} 6,299) 24,103 | 19,192| 3,561| 4,330; 5,7 21,755 
RANG. 55 3s0se> 69,863 | 31,314 6,656 | 24,421 | 18,223] 3,607| 4,318 5,743 21,641 
Total net deposits on | | 
which reserve is 
computed: | 
eee 183,914 | 200,889 | 70,004 | 
July 26.. .| 183,807 | 188,029} 70,411 | 
Aug. 2. -| 185,913 | 187,654 | 72,519 | 
Aug. 9. . 184,542 | 187,535 | 72,338 
) ~  eepgeagets 187,428 | 189,618 | 73,627 | 
Government deposits: 
i. her 2,427 12,491 2, 357 | 
gee 13, 659 15, 406 2,357 | 
oe ae | 11,440 15, 147 5,479 
See | 14, 436 i 4,832 
MN WO oS ckisses 18,281 | 20,646} 5,075 
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EARNINGS ON INVESTMENTS OF FEDERAL RESERVE BANKS. 


Average amount of earning assets held by each Federal Reserve Bank during July, 1918, earnings from each class of earning 
assets, and annual rates of earnings on basis of July, 1918, returns. 











| Average balances for the month of the several classes of earning assets. 


ghee | l 
Bills dis- } 
































Federal Reserve Bank. | counted for | Bills bought United | Municiral 
|membersand inopen we) Total. 
Federal Re- | market. securities. | Wrrants. 
| serve Banks. | 
mace ; ‘ —— 
ih Ss cc sinligpeneninedubbls«ntes oak imioavanerdgpeuaneesigens $78, 351,444 | $23,830,453 | $2,949,698 |............ $105, 190, 600 
BIOW YORK. 0c. cc ccc cccccccccccccccccccccccesecccececccccccccccecccesncecees | 384,581,752 | 107,700,920 11, 208, 289 $50,520 | 503,541,481 
I i0 7, codanaaenacosanghysan=+ncektdpancenvendedeneeene vents 70,513,203 | 15,106,579, 3,006,352 |....... vase} 88,626, 134 
CEN ee hee av nancadncccdyesethenon chen caeneaeaaveneeeueed 85,863,091 | 14,519,452 8,824, 220 |.........00 109, 206, 7 
57,314,599 | 3,566,860 A | eae | 63,544,869 
33,731,192} 3,753,588 1, 734, 339 | 10, 663 39, 229, 782 
130, 535,438 | 17,136,023 | 9, 201,650 |......... -++| 206,923, 161 
04,049, | ov, Hy BOC, ed **e 
69, 307, 188 | 94,859 10,213,869 |.. 
31, 742,644 | 1,408,065 5,047, 823 
59,613,699 | 18,676,070 4, 503, 966 
0 a ~aeee e ee oi MG e8 xaedrenasnatuannmang |1, 165,649,422 | 209, 174, 231 64, 401, 616 61,133 | 1,439, 286,452 
OO —— a ] —— - — = : —== 
Earnings from— | Calculated annual rates of earnings from— 
| | | 
Bills dis- Bills dis- | 
. ‘ countedfor|; pins Uni | | counted : | ti 
Federal Reserve Bank. members | ,- nited | Munici- formem-| , Bills. | United | ytunici- | 
bought | States | ; Wass bought | States | a 
and ; | pal war- Total. bers and fe : pal war-| Total. 
Federal in open | securi- | rents. | Federal in open | securi- | rants 
Reserve | Market. ties. | rac Reserve | Market. | ties. nt) 
- i | | 
Banks. } Banks. | | 
Per cent. | Per cent. Per cent. Per cent. | Per cent. 
Boston........ ippeasaeuneenseaewnes $293,412 $86,365 $387, 775 4.41 4. 26 { | aa 4.34 
Be TAO isivadbaesghdbie<eh-senia’ | 1,359,001 | 383,596 1, 766, 436 4.16 4.19} 2.43) 4.71 | 4.13 
Philadelphia. ..........----+--+++++- 258, 925 54,375 321, 742 4.32 4. 23 |  adissaceee | 4. 27 
ee eee 324,637 52,301 402, 170 4.45 4. 24 | eb eee 4.31 
Richmond...........cccccccccsccccese 225, 250 14, 203 245, 072 4.63 4.69 i | a 4. 55 
Atlanta. . 2... cccccsccccccecccccecees 128, 338 13, 763 146, 880 4. 34 4.18 | 3 11 | 5.17 4.27 
Chicago. ......ccccccnecccecccccceees 670, 188 63,975 756,022 4.37 4. 38 | Be Oe besacacssce 4.30 
| a nea ata re 230,246 10,419 246, 190 4.39 re i Y ) aaperepates 4.33 
WIS os cals hac cncassccecesss 212, 406 2, 208 220, 410 | 4.78 4. 38 | 1) ees 4. 68 
Kansas City ......ccccccccccccccccece 298, 573 368 320, 453 5.07 4. 56 | MED feedsdacees 4.74 
PRB vic cndadcccsecescsccceccccceces 128, 127 5, 837 144, 052 | 4.75 4.88 SM bc anideceues 4.44 
Sati FYAMCIENG. ....0ccccccssssccccvecs 230,918 67,319 308, 658 | 4. 56 4. 24 | | ee 4.40 
PE vecnci dhs scccdddtetesceen 4, 360,021 754,729 | 150,922 198 | 5, 265, 870 | 4.40 4.24 | 2.76 3.81 | 4.31 
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GOLD IMPORTS AND EXPORTS. 


Gold imports and exports into and from the United States. 
{In thousands of dollars; i. e., 000 omitted.) 








































































































Eleven 
Ten days | gaysend- | Tendays 
reas: e— | ending | motal since — Th 
a Se Ne: | Jan.1, “ 
1918. Aug. 10, 
July 20, | July3i, | Aug. 10, 1917. 
1918. 1918. 1918. 
IMPORTS. | 
GD MI «6555. con chunk ohsvacnbas dbedanedesansesparenneeassesa ben <ansde 727 | 761 581 8, 478 9,029 
United States Mint or assay office bars. .........- 20sec eee ce ence ec ececccccccsccecs O lissscdcecedeleb cscs seuneo 6 33 
NINES «5655.54.56 sd peresdons dss ccsvenedncaddustabineptusotmosvassnnsssetesscs 83 | 192 96 37, 496 379,175 
United States coin. .......ccccccccccccccccceccccccccccvcccrcccescceccccesccesscsccsleccccccsccce |encnccccccscleccccccccves 6, 773 53, 166 
FOTONGM ODN... 0... ois ccscccccncccnpeccvccccccoscnccscccccncescesnecececcccccscessceselscccsseenecs 27 Jecccccccccee 169 94,309 
NE 5. cenacnupqanahie Glee eboetenibekea transite wihies pki qcduntaatbanoadd 816 | 980 677|  52,922| 535,712 
EXPORTS 
Domestic: 
See WOKS DPI dies nse cs coencn deemed codes ccocchssesssbsoceeieisidecedose 18 4 22 100 120 
United States Mint or assay office bars.............ccececccccccccccccccccccecs 110 55 58 673 35, 667 
BIEN WUINOG.. bob Kan donnscanbondbscc changes scctecheesesens gues peccccdcccccccelegvencosccss 3,419 1 6,812 23,797 
EGS pb co dtccdennccncdecenbevebbaccecedeuiléwsachs epepasse gs bbbSaeUseeRUeCesues 1,328 1,175 707 21,350 214, 108 
niterre: ttx ar Seeyeehs 7 eee ne eS Sr ae ae 1, 456 | 4,653 788 | 28,935 273, 692 
savecccecese 31 
333 5, 293 
333 5,324 
IIR... .ciecnenscoenpnerndsteier tn einseacbonsb slicer ah sindumitnilin | 1, 457 29, 268 279, 016 
Excess of gold imports over exports since Jan. 1, 1918, $23,654; excess of gold imports over exports since Aug. 1, 1914, $1,073,958. 
DISCOUNT RATES. 
Discount rates of each Federal Reserve Bank approved by the Federal Reserve Board up to Aug. $1, 1918. 
Maturities. 
Discounts. Trade acceptances. 
Secured by U. S. cer- 
tificates of indebted- 
Federal Reserve Bank. Within 15 Agricul —, - Liberty loan 
aan tural and 7 
including | 16t060 | 61t09 | live-stock ss | Gee 
member days. days. paper | Within 15 days, days, 
banks’ . over 90 |days,includ- inclusive. | inclusive. 
— days. ing member; 16 to 90 
ees. banks’ days. 
collateral 
notes. | 
REE en ee ep SPE eee 4 43 42 | 5 4 4 4 4 
Es 65. cans civctabenetaesdseinkagabaes 4 44 43 | 5 4 4 4 4 
REE Ses ape PIA Ee 4 4} 44 | 5 4 4 4} 4 
RR RENE ems 4} 43 | 43 | 5t 4 | 4 4 4 
Macomona............... peau Sikh Remus Rabo 4} 5 | 5 | 5h 4} | 4 24} 43 
I od conan kc eednens oasenseisans ccnebe 4 4} | 43 | 5 4 | 4 4 4 
ES on wat an Ho kak BORN SAN eRe 4 4} | 4} | 54 4} 4} 4 4 
ocak + cnverihivks ceed boernceexarea 4 43 | 43 53 4 | 44 4 4 
ER vis xp heh acnSoharadiak on ekkeuns’ 4 43 | 5 | 53 4 | 4 4 4 
EE wecccnnsnh chakasestucnsseyseynae¥e 4h 5} | 5} | 54 44 | 4 4 4 
SEER HERON RE RITE Cae Ae ae 4 43 5 5} 4 | 4 4 4 
IN, o Vnw skp cc cdbeatinncceeeasenbane 4} 5 54 43 | 4 4 4 











| 


1 Rate of 3 to 4} per cent for 1-day discounts in connection with the loan operations of the Government. 
2 Rate for trade acceptances maturing within 15 days, 44 per cent. 


NoTE 1.—Acceptances purchased in open market, minimum rate 4 per cent. 

Norte 2.—Rates for commodity paper have been merged with those for commercial paper of corresponding maturities. 

Note 3.—In case the 60-day trade acceptance rate is higher than the 15-day discount rate, trade acceptances maturing within 15 days will be 
taken at the lower rate. 

Norte 4.—Whenever application is made by member banks for renewal of 15-day paper, the Federal Reserve Banks may charge a rate not 
exceeding that for 9-day paper of the same class. 
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Estimated general stock of money, money held by the Treasury and by the Federal Reserve system, and all other money in the 





United States Aug. 1, 1918. 





| 





United 


Federal Reserve Bank notes. . .. 






Total: 
Aug. 1, 1918 


I RR nde 
BO RG A RR 
PT Cis dads tusavateecasagietcasnsneness 


EE OU nn cccccngpnenvasvcessescatigna 


NN oe Act cities. cn aenauceauatonvcnws 
nines dvenesedussss dhpdentes canes 
Mie ood. oyna. ca uingedncdusencooes 
I Soren ak wah ncchuepanea ce atone 


SSS eae aa ee 
Pe EE OE BUG Sw osncupeescdvenndceveqghsce 
akc chen a cetendaan dedvcisaqne 
Federal Reserve notes,,................-.-22--0-- 


General stock | noo toed 
of money in | Tr ad ae 
the United | Fan ops th 
States. | 1 
| Government.! 
ninendh ake $3,080, 767,801 | $267, 152,371 
nee RS 95 473, 197, 959 32, 118, 420 
syn deipinapin ved 13, 294, 197 
itt Hest 346, 681, 016 6, 194, 520 
ihe: Say aie 5 2, 023, 145, 030 48, 402, 865 
NERY | 15, 347, 280 161, 505 | 
os ecaae ee] 723, 728, 062 23, 474, 180 
aa paee ta 6, 895, 089, 799 390, 798, 058 
ATA AIOS | 6,742, 225, 784 356, 124, 750 | 
ay eso Tre: | 6,615, 007, 782 348, 322, 7 
it | 6,540, 954, 630 321, 192, 308 
ia careaaa nice 6, 480, 181, 525 339, 856, 674 
cane ORGLIaR | 6,351, 548, 056 330, 927, 176 
PSA! | 6,271, 603, 039 332, 576, 125 
sacieeceadececsl QSaeCaas 277, 043, 358 
santacamaicieaen | 6,026, 127,909 248, 167, 148 
PRE SIE TA: | 5,823, 854, 335 242, 265, 377 
Saale | 5,642, 264, 856 242, 469, 027 
cwamenenantons | 5,553, 661, 154 239, 654, 267 
dain | 5,513, 292, 894 248, 268, 325 
snsaecsoiolal | §,480,009,884 | 253,671,614 





| Held by or for 


, | Amount per 
thented” | ™plegoutsie 





Federal Re- States Treas- the United 

serve Banks | ury and Fed- rate 

and agents. =e | Federal Re- 

y 7 | Serve system. 

; er} | = 
| $1,375,731,870 | $448,938, 791 |.............-.. 
490, 924, 160 498, 020, 009 Le IPRS 
6,008, 719 | 988, 088 804 |.........-.----- 
$856,124 | 218,072,330 |................ 
oo akighens Reads Oe esa n ws Soars 
445,484,317 | 295,002,179 |...........----- 
| 119,391,396 | 1,855,350, 769 |..........-...0. 
3,494,900 | 11,690,875 | ONE tt 
10,534,507 | 689,719,375 |..............-. 

| 
2,054, 455,993 | 4,449, 835, 748 | $41.97 
2,018, 361,825 | 4,367,739, 209 | 41.31 
1, 983, 796,097 | 4, 282,888,981 | 40.51 
1, 909, 594,674 | 4,310, 167, 648 | 40. 82 
1, 873, 524, 132 | 4, 266, 800, 719 40. 47 
1, 827, 126,208 | 4,193, 494, 672 | 39. 83 
1, 834, 102,608 | 4,104, 924, 306 39. 04 
1,723, 570,291 | 4, 255, 584, 622 | 40.53 
1, 646,773,746 | 4,131, 187,015 39. 40 
1,546, 124,691 | 4,035, 464, 267 | 38. 54 
1, 429, 422,432 | 3,970,373, 397 | 37.97 
1,373, 987,061 | 3,940,019, 826 | 37.73 
1,395, 982,728 | 3,869,041, 841 | 37.10 
1, 280,880,714 | 3,945,457, 556 37.88 
' ' 








1 Includes reserve funds against issues of United States notes and Treasury notes of 1890 and redemption funds held against issues of national 
bank notes, Federal Reserve notes and Federal Reserve Bank notes. 
2 Includes balances in gold settlement fund standing to the credit of the Federal Reserve Banks and agents. 


8 Includes standard silver dollars. 
4 Includes Treasury notes of 1890. 
5 Amended figures. 
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ABSTRACT OF CONDITION OF MEMBER BANKS. 


Abstract of reports of condition of member State banks and trust companies in each Federal Reserve district on June 29, 1918. 


[In thousands of dollars; i. e., 000 omitted.] 











| ‘Dis- pis | pis | pis | Dis- 1 Dis- | Dis- | Dis- | Dis- | Dis- | Dis- | Total 








trict District trict trict trict trict | trict | trict trict | trict trict trict | United 

No.1 |No.2(66| No.3 | No.4 | No.5 | No.6 | ve: 7 | oo 8 ne. 9 | No. 10 | No. 11} No. 12 | States 

|. (24 banks). (16 (30 (20 (38 (128 | | (16 (58 (53 (513 

| banks). banks). | banks). | banks). banks). | banks). ‘ammo. ‘cme, banks).| banks).} banks). | banks). 
aR Pe hex —- ee ee YAS) SURGES abil a deel | Eaten ~ 

RESOURCES. | fe | 

Loans and discounts... ... | 306,934 | 1,491,255) 91,488 | 212,218 | 33,516 | 92,058 | 496,989 | 151,704 | 32,043 | 42,691 | 20,744 | 72,795 | 3,044,435 
OVEPGTOINS. 6 nb xcsa0cnese' | 127 602 lll 199 375 158 | 293 | 169 | 51 | 64 &4 441 2,674 


Customers’ liability ac- | | 


count of acceptances | 
and under letters of | 

CPCI . .... 0 ccccesseese | 16,884 | 106,967 1,006 | 2,167, 260 1,851 | 10,600 | 7,883 | 1; 100 114 1,874 | 149,797 
United States securities | | | 
(exclusive of United 
States securities bor- | | 


















































= RE tot ea 19,239 | 238,839 | 12,418] 27,049! 3,914| 17,049) 73,279 27,179 | 2,310! 4,440] 2,245| 9,463 | 437,424 
War savings and thrift | | | | 
stamps actually owned.) 151 289 43 191 | 48 133 | 300 432 | 32 44 67 92 1, 822 
Stock of Federal Reserve | | | 
RRR LS 1,508} 8,490) 1,574] 2,310/ 318 666 | 2,789) 1,163) 158 213 147 381} 19,717 
Other bonds, stocks, etc. | | | 
(exclusive of securitie s | 
DOETOWOT).....<sesase-: 75,811 | 447,201 | 86,917 | 135,404 | 9,739} 15,731 | 149, 056 | | 32,395 | 3,169 | 11, 001 714 | 11,775 | 978,913 
Banking house..........- 7,376 | 39,514| 5,268 | 10, 1,207| 5,576 | 10,355| 4,357 579 832 515} 2,206] 88,188 
Other real estate owned. . 79; 6,754) 1,582) 3,913 580 | 2,527| 1,114} 627 133 107 159| 1,727| 19,302 
Furniture and fixtures. . 223 | 443 ” 264 | 569 89 | "358 | 1, 438 | 572 202 78 271 444 4,951 
Due from banks Sad | | | 
ES SRA 49,370 | 194,174 | 19,175 | 24,417| 5,185 | 20,654 | 80,672| 19,509| 4,970 | 11,327] 2,872| 12,568) 444, 893 
Exchange for clearing | 
house, also checks on 
banks in same place... 6,608 71,910' 1,514) 3,104 351 | 3,245 | 13,656 3,528 489 | 1,134 189 | 1,407} 107,135 
Outside checks and other | 
cash items............-- 1,132; 6,711) 215! 627 160! 1,916/ 8,990 936 | 227 255 145 740; 22,054 
Cash in vault............. 11,226 40,781 | 3,781 | 6,056) 1,181| 4,161 | 22,845! 3,801| 856! 1,462 918 | 3,323 100,391 
Lawfulreserve with Fed- | 
eral Reserve Bank..... | 29,449 281,211 | 15,868 | 19,044 | 2,425| 8,725! 49,921 | 14,975| 1,790) 4,758| 1,709| 5,715! 435,590 
Items with Federal Re- | | | | | 
serve Bank in process | 
of collection........-... , 652 8, 691 1,092 | 1,779 | 336 878 | 3,706 3,517 47 | 55 98 501 24, 352 
Due from United States | | | 
Treasurer...........-.- 443 | 142 | 6 i eenpee 24} 149 | 36 WM isccncbcatheests | 857 
Interest earned but not | | | 
isn kasaticnenn 665 | 10,582 605 503 3 143 467 | 80; 12 2 4 155} 13,221 
Other assets.............. 2,387 | 71,984| 1,017) 2,900 626, 1,178| 17,977; 323| 55| 69 276 316 | 99,108 
err 533, 264 (3,026, 540 | 244,034 | 452,907 | 60,313 | 177,031 | 944, 596 | 273, 186 | 47, 127 | 78,632 | 31,271 | 125,923 |5,994, 824 
LIABILITIES. | | | 
| | | | | | | 
Capital stock paid in..../ 24,000 | 109,514] 14,900 | 22,710 | 6,206 | 13,360 | 50,956 | 20,385) 4,050 | 4,175 | 3,798| 9,270) 283,414 
Surplus fund............. 26,279 | 147,638 | 37,551 | 54,343 | 4,443 8,859 42,510 | *8,391) 1,393 | 2,969 1,178 3,526 | 349,080 
Undivided profits, less | | 
— and taxes | | 
lon Silene 7,082 29,178| 4,984 8,630| 1,469' 1,964) 12,959/ 4,477, 612| 610 514} 1,456 | 73,885 
Interest and discount | 
collected but not earned 717) (5,266 | 4 151; = 43 210 88 122; 55) 150 5 79| 6,890 
Amount reserved for | | | 
taxes accrued.......... 1,016| 5,178) 1% | 558 56) 290, 1,279 366| 61) 140 9} 370) 9,528 
Amount reserved for in- | | 
terest accrued.........- 1,336 | 5,262 | 385 507 85 287 740 239 | 40 17 26 | 117! 9.041 
Due to Federal Reserve | } | | 
Sebeeenel | MM besen sa cshlpennnne dels ste ehes| ova sp agadl isgawnas dv das aeaeniodpachesticeodbealies nen 69 | 93 


18,597 | 312, ois | 6,659 | 11,410 | 1,927 | 19,516 | 57,432 | 23,261 | 7,381 | 10,610 | 1,905 | 10,381 | 
310, 245 (1,670,606 | 138,643 | 

77,124 | '221; 84 | 

47,521 | 310,785 | 15,272 


10, 481, 997 
> 345 | 18,018 | 47,658 |2, 918, 617 
18, 
3 





-% 175, 623 14, 755 | 39,236 | 362,926 59, 901 | 17,363 
United States deposits. . 27,667 | 1,320) 10,520 53.783 | i 879 | 1,101 
Bills payable with Fed- 


eral Reserve Bank..... 315 | 42,368 6,900| 3,930| 1,621, 4,303 7,803 18, 549| 270 | 543 586 | 1,673} 89,050 
Bills with Fe able other than 
ederal Reserve 





| 
141, 255 | 26,358 74,581 | 334,678 | 105,104 | 14) 126 | 
| 








¥ } | | 

= pA 200 10,813 | 15| 1,897 | 1,225 748 3,647 «1,825; 666| 95| 1,238/ 1,808) 24,177 
: sae, letters of | 

4 credit, and travelers’ | | 

f checks outstanding ....| 17,101 | 110,714) 1,006} 2,165 563 | 1,851! 10,580| 7,883 |........ 3 ee eee 1,875 | 153,928 
f Other liabilities. ......... 1,781 | 44, 422 | 601 2,052 152 1,207 6, 020 804 | 9 62 18 67 57,195 
: A 533, 264 (3, 026, 540 | | 244,034 | 452,907 | 60,313 | 177,031 | 944,596 | 273,186 | 47,127 | 78,632 | 31,271 | 125,923 |5,994, 824 





Liability for rediscounts, 
including those with 
Federal Reserve Bank..| 15,773 




















43, 566 | 4,333 | 3,567 1, 964 | 2,982, 16,472 | 12,248 | 2,422) 2,159 780 | 3,125] 109,291 
} ' i ! } 





i ERs: 
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Abstract of reports of condition of member State banks and trust companies of the Federal Reserve system on June 29, 1918, 
. arranged by classes. ” 


{In thousands of dollars; i. e., 000 omitted.) 












































| ! 
Total Total 
| Central | Other | Country | United | _ United 
| Reserve Reserve t anks States (513 | States (449 
city banks city banks (360 banks) banks), banks), 
(56 banks).| (97 banks). ‘| June 29 May 10, 
1918. 1918. 
bceseavgiats | ‘ ae A 
ry RESOURCES. 
Dei iii bos csvancittbenciccsstneentdaadcdebasoddinedediecme ....-| 1,729,253 | 872,439 | 442,743. | 3,044,435 | 2,884, 923 
OE ica ken catcnceudun csi besanh ddbechet dicknsodan Vaid mie catalan 656 | 1,086 932 674 2,811 
Customers’ liability account of acceptances and under letters of credit . . . 122, 938 | 25, 937 922 149, 797 155, 390 
United States securities (exclusive of United States securities borrowed) 267,813 | 105, 574 64,037 437, 424% 618, 639 
War savings and thrift stamps actually owned................---.---2+--22----- eee } 520 | 631 671 
ee EE DOUNEUO MIIE Sw occas ndowacoudbbess bacusldntbecsceackéveccessnsues 10,180 6,723 2,814 19,717 } 18, 264 
Other bonds, stocks, etc. (exclusive of securities borrowed)..................-.-...- 470, 544 315, 987 192, 382 978,913 4 
era e555 when cdiuadegy vain wipes anladc ABmeunanah seckes 38,190| 34,549 15, 449 88, 188" ; 
ao sacha c ch dua unusnnwddape Scie sGdsnkieasubeesetusenonm 6, 635 10, 164 , 503 19, 302 17,015 
I ohn 05S anc Wenn h cre decnqeracsahectutuccteavedndssncntcuacss 752 | 2,114 2,085 4,951 4,372 
EE SD iss can ntabicnhnncnnndaGech th adabadwacnccceectan saasen 234, 265 | 145, 370 65, 258 | 444, 893 372, 282 
Exchanges for clearing house, also checks on banks in same place..................- 81,211 | 1, 646 4,278 107,135 156, 761 
Outside checks and other cash items... ...........cccccceccccccccsccccccccccccccess 12, 288 | 6, 695 3,071 : 17, 
eg ice twat ard nccdae deni uatthebaneddadaumenndenewenennk x 18, 293 | 3,777 3,080 » * ee 
Be A ik bain dec ode a vc 20s vaicon ce tduauescet Gere ce sedccdésscucasevese 31, 337 | 26, 634 17,270 75, 241 1112, 224 
Lawful reserve with Federal Reserve Bank. ............-...-cccecccccecccceneceees } 311, 956 | L 35,132 435, 432, 401 
Items with Federal Reserve Bank in process of collection.....................--.--- 13,128 7,734 3,490 24,352 25, 
Due from United States Treasurer....... Mts tac kemehaawcedlvucweteseetss tay kee awtas 219 463 175 857 
Interest earned but not collected................-.--2c-c-cccccececcrecsccrecsecceees 9, 989 | 1,634 1,598 13, 221 12, 126 
MAI elo ocanccacednbecesacdurchun de dishes Wie coeds aie dacelia Laden 68, 877 | 24, 383 5, 848 99, 108 61, 067 
TD ig od 5k. anc RON away Ee A cae Soa oda te eed | 3,429,044 | 1,702,042 863,738 | 5,994,824 | 5,938,746 
LIABILITIES. 
RM MEEICE WN TER. os cnahdsecmeakiabrbakadesdstmedsgenhseancutsdvuacdwedebned od 135, 350 | 91,325 56, 739 283, 414 270,878 
OS EERE CLL LS SS AEE EDA IR MIR LT OLAS 178,093 | 132,604 38, 383 349, 080 340, 604 
Undivided profits, less expenses and taxes paid..................22.--2.2-22--- eee 33, 929 | 25, 450 14, 506 73, 885 75, 641 
Interest and discount collected but not earned..............-..2- 2-2 -eeeeeeeeeeeeee 5, 056 | 1,254 580 6, 890 5, 923 
TE SOE HO ne voi cases oe reccconcesddndsansgedseccdeuacecansed 6,098 | 2,602 828 9, 528 9, 924 
DE TORT COG, SE TUUIONE BORIOIG «bonis 550 ooo cin ct cnnsecesisveneussshisbooscaeenane 5,619 | 1,902 1,520 9, O41 17, 558 
et ID SRMOUIND TEINS oii ond cacncies vaiecessevesecccadéndapenckpbatlenucied buckle semmnnteesdblaacaseunnal 93 93 55 
i Cs 8 cata aine waked 6c ccacucgnswkailcakneadsatsenasadeestmanns 356, 397 96, 884 28, 716 481, 997 465, 679 
NG i tinecnww ean sdabenvnnsne inv rq yeensstcniebatbonstinsnsienibenbends 1,839,659 | 723,892 355,066 | 2,918,617 | 2,959,096 
FIO GURU. 9+ <a spenssrecevassensnsgusesernceseescnessitaradadanesesescnasessuen 296,038 | 451, 243 305,009 | 1,052,290} 1,004,658 
United States deposits............. AA he diba tbe b cihe a uacipeethdaeebadertn ead skeian sd 339, 418 | 110, 872 35, 349 485, 639 402, 043 
Bills payable with Federal Reserve Bank...............-.-.scccccccccccccccccccecs 50, 961 | 25, 336 12, 753 89, 050 172,079 
Bills payable other than with Federal Reserve Bank. .................-.....-.-.--- 7,961 | 7,331 8, 885 24,177 | 11,232 
Acceptances, letters of credit, and traveler’s checks outstanding. ................... 126, 674 | 26, 153 1,101 153, 928 | 158, 999 
EE EEL: ERE RTL TIOLS ¢ PNR FE RE ELAN 47,791 5,194 4,210 57,195 | 44,377 
ID asain ak eins d sidsin Sivasse sen ncaie ys ws Sin AN ata Malate eaiesla armada pitas a 3,429,044 | 1,702,042 863,738 | 5,994,824 | 5,938, 746 
Liability for rediscounts, including those with Federal Reserve Bank.............. 49, 306 34, 845 25,140 109,291 | 107,477 
Ratio of reserve with Federal Reserve Bank to net deposit liability (per cent)...... 16,1 | 10.3 7.2 13.3 | 1 














1 Total cash in vault. 
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Abstract of reports of condition of all member banks in each Federal Reserve district on June 29, 1918 (including 7,700 
national banks and 518 State banks and trust companies). 


[In thousands of dollars; i. e., 000 omitted.) 










































































{ 
District | District | District | District | District | District | | soieoete | District | District | District | District | District | (Ot), 
No.1 No. 2 No.3 vey No. 5 No. 6 | No. 0.8 No.9 | No.10 | No. 11 | No. 12 States 
(416 (687 (647 ( (543 (407 | (1,172 (487 (821 (974 (684 (599 (8,213 
banks). | banks). | banks). eae): banks). | banks). | bank). banks). | banks). | banks). | banks). | banks). banks) 
R ey ier RS | * es we 
RESOURCES. | & 
Loans and discounts. .|1, 020, 960/4, 140,419 747, 24011, 095, 108 544,915) 420, 27311, 793,231) 514,818} 538,867] 722,362| 392,631| 730,936 13, 661,759 
Overdrafts........... 656 ,451 351 7087} Oo, 397,’ 2/379) 768} 1,213 7,241 943} 1,933] 15, 166 
Customers’ liability 
account of accept- | 
ances and under ‘ 
letters of credit. .... 62,232} 204,451) 17,765 13, 691) 11,974} 5,938} 31,807} 10,852} 4,163 991} 2,381} 21,233| 387,478 
United States securi- 
ties (exclusive of | 
United States se- | 
curities borrowed)..| 137,782} 784,825) 171,795! 229,824) 119,222} 111,419) 316,534) 121,965) 79,107| 120,773} 99,078] 157,885) 2, 450, 209 
War-savings and | 
—_ ae actu- | 
ae Se 719} = 1,150 751} 2,175) 872 me 2,127) 1,378 879} 1,324, 1,192} 1,013} 14,315 
ste OF Federal Re- } | 
serve Bank.. 6,474) 20, 667 6, 937 8, 562 3, 825) 3, 048) 9, 829 3,601 2, 803 3, 529 2, 982 4, 442 76, 699 
Other bonds, stocks, | | 
etc. (exclusive of | 
securities borrowed)| 217,789} 964, 887| 366,950 395,283) 84,0041 46,395) 315,727] 81,410] 52,518] 73,439] 13,218| 120, 666] 2, 732, 286 
Banking house. ...... 28,031 82,614] 29,429) 50,706) 23, 155 18,434, 44,912] 17,706] 14,9491 17,189) 15,408) 23,504) 366, 037 
Other real estate | 
“ae iting RS 1,060} 12,286 5, 203 9, 539 2, 833 5, 730 6, 363 2, 633) 3, 790) 4, 244 3, 986) 7, 920) 65, 587 
Furniture and fix- ; 
NR 1, 553 3, 146 3, 034 3, 448 2, 496 2, 603 5, 784 2,197 2,751 3,010 3, 087) 5,319 38, 428 
Due from banks and 
bankers............ 157,201} 364,792] 119,031] 198,230] 80,598} 86,364) 305,072 84,747 93,279] 172,692] 69,254) 174,305) 1,905, 565 
Exchan; for clear- 
ouse; also } 
checks ae — in A) 
same place......... 27,993, 243,597] 32,359] 21,952/ 13,320 9, 802 51,876} 11,027] 8,355} 16,925 5,379} 21,227] 463,812 
Outside ponte and } | 
other cash items. . 6,296] 22,907] 3,244] 3,874] 3,289 4,616, 15,115) 2,186] 4,032) += 4,629 «4,274 «5, 248179, 710 
Cash in vault........ 37,321) 131,619, 36,976] 48,471, 21,385] 19,048, 80, 226 18 725| 16,670; 26,211 16,152} 29,296] 482, 100 
Lawiul reserve with j 
Federal Reserve 
Tip ee 84,349] 757,199] 84,107] 115,634 44,792] 38,514] 181,287/ 51,641] 36,5101 66,454) 35,700) 68, 960} 1,565, 147 
Items with Federal 
Reserve Bank in | 
process ofcollection.| 13,170; 47,802} 28,247} 29,959 16,362) 7,285, 24,854) 16,740/ 1,812) 10,350} 5,637 6,026, 208, 244 
Due from United | 
States Treasurer. . 3,443 5,564 3,172} 5,746] 2,739) += 2,157} 5, 103 2,256} ~=—s:1,658/ = 2,680} += 2,274) += 3,113] + 39, 905 
Interest earned but 
not collected....... 1,241} 17,641) 1,307] 2,351 307 193} 1,529 246 77 507 301] 1,081] 27,474 
Other assets.......... 5, 566; 80, 861 1, 255) 3, 871 672 1,555} 18, 550 505 279 134 438 471 114, 157 
Mee ae 1, 813, 836|7, 887, 878]1, 659, 153]2, 239, 511| 978,007) 785, 005|3, 212,305] 945,401] 864, 405/1, 249,684] 674, 315]1, 384, 578|23, 694, 078 
LIABILITIES, 
Capital stock paid in. i 117, 233| 305,381) 91,567] 145,124) 77,471] 62,978] 199,638} 76,197) 62,181) 77,738) 65,041) 100,671! 1,381, 220 
Surplus fund.........! 249] 355,725! 140,198] 140,925 51,315] 39,075; 129,210) 44,327! 32, 41,232) 35,914 48, 239! 1, 157,792 
Undivided profits | } 
less expenses and 
taxes paid......... 43,008} 129,527 33,487] 46,225| 16,880] 12,909} 50,550, 15,966) 12,297/ 17,078| 15,648) 22,308} 415, 883 
Interest and discount 
collected but not | | 
SOTNOd........--...-| 1,779, 16,435, 1,475) 2,475, 1, 534 918} 5,118) 1,141) 1,278) 2,096) =—-1, 105 928} 36, 282 
Amount reserved for | | 
taxes accrued...... | 3,324; 12,122 693 1, 839 516 819 3, 745 1, 030) 1,071 1,043 489 1, 200 27,891 
Amount reserved for | | 
interest accrued... .| 2,103; 7,743; 1,257) 1,622} 1,474 604} 1,727 500, 1,193 486 282 747; «19,738 
Due to Federal Re- | | 
serve Bank......../ 373) 2, 878) 83 240) 1, 480 1 149 25) 0 2 80; 115 5, 615 
Due to banks and | | 
bankers............ | 133, 939!1, 420, 037, 171,521} 222,273} 96,907) 78,119] 455,030] 150,418} 93,513] 225,014] 63,554) 167,857} 3, 278, 182 
Demand deposits...) 917, 514/3’ 882, 417| 756,766] 941,251] 399,816] 342, 964/1,259,750| 375,047| 321,934] 578,844] 340,255) 637, 169/10, 753, 727 
Time deposits........ | 201,575] '538,818| 256,728} 473,401] 185,948) 142,873| 738,392} 144,145 y 179, 996 ,244| 230,752) 3,395, 381 
— tates depos- | | 
Aa aie, 159,125) 701,245) 90,718] 131,481} 37,551) 34,881) 170,208} 44,432) 29,345) 45,519) 21,363) 55, 535) 1,521,403 
Bilis gazette with | | 
— Reserve | | 
SE EE | 9, 967) 123,959 25,304] 15,154) 26,513, 14,457 61,010} 31,877; 15,977| 20,247) 15,006 12,946 372,417 
Bills sai other | | | | 
than with Federal | 
Reserve Bank...... | 4,735 19,247, 6,246] 5,810} 13,211} 5,601 8,196, 3,774 «9, 087 10, 156 12,584 9,997] 108, 644 
Acceptances, letters | | | 
of credit, and trav- | | 
elers’ checks out- | | | 
standing........... 65,831) 220,457| 20,325! 13,942) 12,4931 5,947' 32,431! 10,860 4,178 1,056) 2,301) 22,221) + 411,972 








SEPTEMBER 1, 1918. 


FEDERAL RESERVE BULLETIN. 





919 








Abstract of reports of condition of all member banks in each Federal Reserve district on June 29, 1918 (including 7,700 
national banks and 518 State banks and trust companies—Continued. 


{In thousands of dollars; i. e., 000 omitted. ] 





































































































| l 
District | District | District | District | District | District | District | District | District | District | District | District| Totl, 
No.1 | No.2 | No.3 | No.4 | No.5 | No.6 | No.7 | No.8 | No.9 | No.10| No.11 | No. 12 | United 
(416 (687 (647 | (776 | (543 (407 | (1,172 | (487 | (821 (974 (684 (599 | States 
banks). | banks). | banks). | * banks). bonks). | banks). banks). banks). )- | banks). | banks). | banks). | banks). woke) 
S). 
-_ es ee ee a a ee ee ee) eh —| | EP ley | 
LIABILITIES—contd. | 
National bank notes | | 
outstanding........ | 50,449} 89,015! 55,635, 91,406 51,808} 40,416) 78,731) 41,474) 29,278, 46,993 44,001] 61,908) 681,114 
Other liabilities...... 3,632) 62, 872| 7,150 6,343 3, 160) 2, 254 18, 420 4, 188 2,181 2, 184 2, 448 11,985} 126,817 
J iL, 813, 836|7, 887, 8 78)1, 659, 153,2, 239,511, 978,007} 785, 005}3, 3,212, 305) 945, 401 Sti4, 405)1, 249,684 674 , 315}1, 384, 578:23, 694, 078 
Liability for rediss| | == aa on > ee eh eek ” ieee Mlearaly 
counts, includin | 3 
those with Federa | | 
Reserve Bank...... 64, 508} 186,308, 42,837 30, 988 46, 271| 18, 805) 62, 917) 36, 063 30,196 49,711 21, 707 35,069} 625,380 
} | | 
Abstract of reports of condition of all member banks of the Federal Reserve system on June 29, 1918, arranged by classes 3 
(including 7,700 national banks and 513 State banks and trust companies). | 
{In thousands of dollars, i. e., 000 omitted.) : 
| Sian Bl Total 
| Centra . nii United 
| Reserve | Otherre- Country | States States 
| alae Le | Serve city banks - 
| city banks banks (451 (7,628 (8,213 (8,132 
| (134 banks) banks) banks), banks), 
| banks), — , June 29, May 10, 
1918. 1918. ; 
— : | : ie mars 
RESOURCES, | 
Loans and discounts................... diguliw nadhccddds edisvebbtcnkhbadile cs eeuwuika 4, 482, 630 3, 783, 865 4,395,264 | 12,661,759 12, 142,099 i 
| ESE EIES Sap ae ae ot Ae At EAE ee: Fee Le ee ree 1,384 3,793 9, 98 15, 166 14, 465 
Customers’ liability account of acceptances and under letters of credit.............. | 238, 189 135,279 14,010 387, 478 419,815 
United States securities (exclusive of United States securities borrowed)... sawed 744, 673 621,135 | 1,084,401 | 2,450,209 3,196,932 ti 
War savings and thrift stamps actually owned......................222---00 0000-0 | 796 3, 160 10,359 | 14,315 6, 423 : 
a eee oS a eee eee ee 21,698 23, 223 31,778 | 76, 699 75,920 
Other bonds, stocks, etc. (exclusive of securities borrowed)..............-.-.------- | 789,759 753,463 | 1,189,064 | 2,732,286 | 2,728,382 
as Boone ox uch tace ch -xantaksdeigudbaataunsdvararvabubd | 78,975 124, 593 162,469 | 366,037 | 361,928 
Se I CIN go cio iwc basi cesbucdcesdlcatcasaeedmatess EO ne catered 10, 368 22, 608 32,611 65, 587 | 62, 633 
I ol Fo ne ce cect ae an ge tue alent yea Ware Biicwiice Mace wna ats | 1,516 7,140 29,772 | 38, 428 | 37, 693 : 
ee EE We s,s cece cadandusicodccweun ste mscneheneneucs Seal 441,494 757,311 706,760 | 1,905,565 | 1,869,708 
Exchanges for clearing house, also checks on banks in same place.................-. | 274,313 148, 784 40,715 463, 812 635, 634 
ee I UI DI oo oo ois vin ce'ccwecacdsdcthcbbkaawesaleds cadens sae 24,099 29, 410 | 26,201 79, 710 62,058 
I I I ie icin cas wav us nne acecdaks nus uncengseematpausesiwanahes 50,287 20, 432 | 42,376 | 113,095 |............ ' 
ae is ds Weak dG i manindadeaunss paeeenaeee tiie nweedaitaed 92,993 116, 047 160, 055 | 369,005 | | 574,599 
Lawful resérve with Federal Reserve Bank....................2..00ceeeeeeeee .-- | 819, 337 385,77 360,031 | 1,565,147} 1,536,296 
Items with Federal Reserve Bank in process of collection.................22..20-0-- | 66,901} 122,719 18, 624 208, 244 | 197,718 
DOUG SEGUE UICC DUMEEN TIORBUIOE noe 5. seas cc cen s sac qnecesesanvases JadaK cso caters 4,286 12,113 23, 506 39, 905 | 40, 803 1g 
Ps GURTIOE DEE TOE COMMIT «ow... 5. 5 cence cn ccsddavenctscasctanesueesnacses 16, 506 | 5, 307 5, 661 27, 474 | 25, 668 4 
aie dvwccnuk a duwkedFicce sud annveenecwaeus celosmae Gh emerstes pueaee | 28,000 8 215 114, 157 | 82, 504 ; 
PRE id.uy he cinvasinVedacavkn baeuth <esencscuidds ten GER pere ees eamsaeeeneee: 7,104, 510 8 361, 861 23, 694, 07. 8 24, 070, 70, 465 3 
LIABILITIES cy re ‘ vo =, } 
IN iio vnc udosekdciccssNavennecas dewccacdepegees eee ee ceeSe | 325, 200 494, 681 651,339 | 1,381,220 | 1, 367, 060 ; 
aia nia aie a Ching 5k vasa hedss'es.au ated anee acadeerereetenmiaruen 371,29) 371, 057 415,445 1,157,792 | 1, 143,321 : 
Un tenpred enn less expenses and taxes paid.......... sist tink ciate acebies | 124,310 109, 665 181, 908 415, 883 | 431, 455 
Interest and discount collected but not earned.................2..2.-2- 222-02 e ee eee 1 19, 942 | 11,098 5,242 36, 282 | 33, 197 , 
Amount reserved for taxes accrued........ 2.2.2.0... 2. cece e cece eee eees End? ae .| 14, 339 | 8, 747 4,814 27,891 | 31, 042 
I OEE Te NON BOON. oo... sink ccc ne nccccie cabUautadHecsescusutscces | 7,273 5, 169 7,294 19,738 | 31,724 
EE MEO SUNN a oa ics ere isinn si oncan cen coeds cows eetsnisecrscewnbion : 1,525 | 1,180 2, 907 5; 615 4,746 
iso he ac ks ad ednincond sacks wandaninasverdumadadans 1,734,231 | 1,226,196 317,755 3,348, 501 - 
hr a Sep buna pawn eoacscededewodseabnanauaeuskeedtaatant 926, ; 3,077,257 | 3,750,131 7: 11,059, 610 : 
elas foo 8 hick pacts sa socsenncscapacen caepauamasa bees Rssedapeas $43,545 | 2,129,847 | 3,395, 381 3,346,823 H 
nec Se eas a ia sausage Sawa esaene ee kaeenaeeeeneawens 536, 338 206,822 | 1,521,403 1,459,274 
Bills payable with Federal Reserve Bank...............2.-...-2-2eeeeee eee eee ee 4 131,351 99, 518 372, 417 487, 203 
Bills payable other than with Federal R eserve EI IES ERs 28, 033 72, 405 | 108, 544 71,071 
Acceptances, letters of credit, and travelers’ checks outstanding. ...................| 142, 650 14, 628 | 411,972 | 441,756 
Wathamabtenmik waben Gntatemaing........................c-ccccenconsececaccesecscecl 177, 336 452,633 | 681,114 | 679, 931 
NG goa acn nda k ides uk wateesn us wdracundght Casa sias CSUE Ee are Reka Zs | 30, 507 39,173 | 126, 817 | 142,746 
| —_ 
ee chad Sua usa ak iekeewnk a adweh ka Gek sa eeeeee TAK eee UM Nm ced eae: 8,237,407 | 7, 104,810 | 8,351, 361° 2, 694,078 24,070, 465 
Liability for rediscounts, including those with Federal Reserve Bank............. 172, 366 | 251,713 200, 801 625, 380 | 576, 685 
Ratio of reserve with Federal eserve Bank to net deposit liability (per cent). . 16.5 | 10.9 7.7 11.9 a 11.3 


1 Total cash in vault. 
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Classification of loans and discounts of 513 State banks and trust companies, members of Federal Reserve system, as shown 


: by their condition reports for une 29, 1918. 
ef 
[In thousands of dollars, i. e., 000 omitted.) 





| | ! | 
District} District | District District | District | District | District | District | District | District | District 
No.1 | No.2 | No.3 | No.4 | No.5 | No.6 | No.7 | No.8 | No.9 | No. 10 | No. 11 
(24 (66 (16 (30 | (20 (38 (128 (24. (440 =| «(16 «| (88 
banks), | banks). | banks). | banks).)| banks), | banks).| banks).} banks). | banks). | banks). | banks). 


Total 
District 
No. 12 | United 


53 
sae. banks 





On demand not se- } 
cured by collateral... 23, 432 47,135) 1,621 6,007 1,261 4,280 13,281; 12,183 1,870 2,198 719 

On demand secured | | 
by Liberty bonds 
and United States 
Treasur certifi- 
cates of indebted- 
sh RROE on 66-45 « 2,183} 14,171) O86 1,201 230 328 3,094 1, 503 103 5 63 


® by other collateral..| 52,599 417, 0691 54,772) 53,312} 8,028] 20,218) 59,718) 36,222) 1,112) 8,097 974 
On time not secured | | 
: by collateral... .... 140,354) 496,983} 11,109! 59,893) 14,229) 35,876] 197,901) 47,678} 11,206; 15,783, 5,318) 
On time secured by } 
Liberty bonds and | 
United States | 
i Treasury certifi- | 
cates of indebted- | 
EN oe 9,467| 76,378} 2,954; 6,853! 1,211) 1,211) 7,895! 3,247 653 574 507 
555 


ness 

On time secured by | 

other collateral..... 46,930} 293,636; 12,603) 37,350) 6,079} 20,334) 102,467) 36,957 8,555) 15, 665 8, 342 
p= 4 | 

| 

| 











ed by real estate 
mortgages or other | | 





real estate liens or | | 

GRR entrt 25,609! 44,346]  3,567| 46,673) 3,511} 7,957} 102,349} 17,201] — 6,280! 
Acceptances of other | | 

banks discounted..| 6,403} 45,723] 4,754 852| 0 351 226 105 92 
Acceptances of this 

bank purchased or } | 

discounted ......... 1,381 21,501 238 365) 53 1,325 365 158 0 0 0 


6, 305) 2,124 
59 151 








7,347, 121,334 


1,005; 24,872 
8,260; 715,381 
29,268) 1,065, 688 


786) 111,736 
15,614) 604, 532 


9,547; 275,46 
236 58, 952 


50 25, 436 
811 60, 849 


} 








not classified....... 0, 42,391 310) 0| 0| 2,074} 9,729) 0} 2, 553) 0| 2,981 


Total shown | | 
byreports....| 308,358/1,499,333} 92,914) 212,506; 34,602) 93,954) 497,025) 155,254) 32,514) 43,686, 21,179 
Less adjustment due | | 
to inclusion of re- | | 
discounts in loan 
classification by | it 
some banks........ | 1,424) 8,078| 1,426) 288;  1,086/ 1,896 36, 3,550 471 435 








| 
72,924} 3,064,249 


129, 19,814 





Total loans and | | 
discounts. . . .| set deat 91, 488! 212,218) 33,516) 92,058} 496,989 151,704; 32,043) 42,691) 20,744 
| } i 


| 























72,795) 3,044, 435 























